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a) 
THE MONEY MARKET. 

Durinc the first three days of this — —— = 
engaged in repaying the amounts borro from | 

Bank last week. As the clearing banks were also calling 
in money for making-up purposes, stringent conditions 
prevailed, and while reborrowing at the Bank was 
avoided, short loan rates ran as high as 5 per cent. On 
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Thursday conditions were easier, as the Bank had been | 


repaid and the leading banks were beginning to release 
funds. Money was thus obtainable at 4 per cent., with 
the prospect of easier conditions over the week-end. 
Thanks to an improved demand from Continental buyers, 
the market rate on three months’ Bank bills fell a trifle, 
as the week progressed, 4 11-32 per cent. being mentioned 
as a rate at which business was done. Rates, however, 
were higher than in the previous week. The City of 
Glasgow placed a line of five months’ bills at 47% per cent. 
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The Bank return shows a decrease of £353,859 in the 
stock of coin and bullion, but owing to a contraction of 
£693,165 in the note circulation, the Reserve is £339,306 
higher. Public Deposits have fallen by 42,717,535, but 
Other Deposits have risen by £2,260,858. Government 
Securities have increased by £2,905,000, but market re- 
payments have reduced Other Securities by £3,693,746. 
The Bank’s proportion of reserve to liabilities has risen 
by 4 per cent. to 48 per cent. Currency notes were re- 
duced by £2,543,000 to £293,288,000, which includes 
41,247,900 for notes called in but not yet cancelled. The 
fiduciary issue is £235,790,000, or £,9,144,900 below the 
maximum for 1928. 


NEW YORK MARKETS. 


Our New York correspondent cables:—The Federal 
Reserve statement suggests that part of the monetary 
relaxation is due to continued active purchases of bills, 
which exceeded the autumn volume of the past two years. 
Discounts are again substantially lower and _ reserves 
higher. The total volume of credit is $5 millions lower, 
and reserve ratios are unchanged. Brokers’ loans have 
reached a new record. Industrial activity continues, and 
profits are excellent. The Department of Labour 
commodity price index for September shows a rise of 
1} per cent,, with quotations generally rather firm. 
Governor. Strong’s death is deeply. regretted, but no 
change in Federal Reserve policy is expected. Politics 
are not obtruding themselves, and Hoover is thought to 
be fairly certain to win. 


A fair inquiry was received for investment stocks, but 
speculative issues were irregular on the approach of the 
carry-over. Gilt-edged securities were firm, but Home 
Rails further declined, and profit-taking was in evidence 
in the industrial markets. Rubber shares did not main- 
tain their early appearance of interest. Mining shares 
were dull, but oil shares showed increased activity. New 
capital issues were on a considerable scale. The follow- 
ing, inter alia, were stated to have been oversubscribed :— 
Leetham’s (Twilfit), British Oil Lighting and Heating, 
Dominion Gramophone (Foreign), Corona Wines, Celebri- 
tone, Turner Automatic Machines, Victoria Gramophone, 
Photo-Matik. (Foreign), and Mersey Power. 


Markets this week suggest that the autumn progress is 
on the whole being maintained, but that it is of a variable 
and somewhat uncertain character. Wheat prices have 
been irregular. In the coal trade production in South 


Wales has been hampered by a lack of tonnage at the 
ports, but prices are firm. Business is steadier in Scot- 
land. Variable conditions are reported from the iron and 
Progress at Middlesbrough is slower 


steel districts. 
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than had been expected, but Sheffield note 
demand for wire, and Glasgow reports greater actiy; 

in certain branches. Dealings on the London Metal 
Exchange have been of small aggregate volume. Th 
Liverpool cotton market has been quiet and Steady but 
the week’s news from Manchester is once more encourag. 


ing. Bradford reports a fair turnover in tops, and adds 
that spinners, too, are booking a certain amount of busi- 
ness. The outlook for raw wool prices is still uncer. 
tain, the general impression favouring a further fall 
Hides are a little steadier, and orders for leather are = 
proving in volume. Business in oils and oil seeds is 
small and restricted. Tea is a firm market, but rubber 
is a shade easier. 


The foreign exchange market was quiet during the 
past week, business being further restricted by the 
closing of New York on the 12th. The general tendency 
was unfavourable to this country, the chief features being 
the weakness of sterling against the dollar and the 
Reichsmark, and the strength of the rupee and yen. 
New York opened on the 11th at 4.85,4, but fell away 
steadily, with occasional recoveries, until 4.85 1-32 was 
reached on Thursday, after business had been done at 
4.85. Forwards were quoted at 13-32 cent, and 1 cent 
discount for the two periods, as against 3 cent to 44 cent 
last week. Montreal followed New York to 4.85}, after 
having been 4.85$; forwards were at discounts of 
# cent and 1} cent. Paris on balance was unchanged at 
124.20, after having been above this level; as also 
was Brussels at 34.89}. Forwards were practically un- 
changed at premiums of 7 and 12 centimes for Paris, and 
discounts of 2 and 4 centimes for Brussels, for the two 
periods. Madrid fell away considerably to 30.07 from 
the opening level of 29.96, but forward pesetas were more 
in demand at enhanced premiums of 7 and 20 centimos 
for the two periods. Milan was better on balance 
at 92.55, with forwards quoted at discounts of 
9 and 22 centesimi for one and _ three months 
respectively. Lisbon improved fractionally to 107}. Of 
the gold exchanges, Amsterdam was unchanged o 
balance at 12.09%, after having been 12.103; Berlin im- 
proved steadily from 20.38% to 20.36; as did Geneva from 
25.21} to 25.20. Stockholm and Oslo were unmoved at 
18.14 and 18.19}. Forward guilders were unchanged at 
4 and } discount, but forward Reichsmarks were slightly 
more sought at narrower discounts of 3 and 74 pfennigs. 
Among the South American exchanges, Rio was uP 
changed at 5 59-64d, as was Montevideo at so}d, but 
Buenos Aires was firmer at 47 21-64d. Lima go Ss 
London remained at a premium of 19} per cent. In the 
Far East the rupee was very firm, and improved : 
1s 6 5-64d, and the yen was 3-32d a s 
1s 103d. Batavia improved to 12.08%. The s! : 
market was steady on the whole, except on the is 
when heavy Continental selling brought values ae 
¥;d, the market closing with spot down 4d at 26444 a 
forward 3d down at 26}$. The China exchanges s “ 
no great movement in sympathy, Hong Kong bre 
changed at 2s ofd, whilst Shanghai lost 4d at 2s 71" 
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The following table shows the national 4" ‘ei 
expenditure during the week ended October 13, 9 
as (000's eet) ine: de 
eed seesecrovecce 5 From VENUE. .ccocceserer’® 
Tnterest,bo,.08 Debt s.sccssss ies 
Binking Fund ........c..se.000 en 
a Balances .....cccce 93 
Decrease in Debt cscsecccccccse 1,079 ot 
ne mounted 10 


The Ordinary Revenue for the week a corte 
494541500, i. compared with $7,189,200 i ta 
sponding week last year. _ Property = pi 
brought in. £1,221,000, al 4 1707000 ete high 
T 50,000, against 4,230,000. t Excis 
a as compared with & 1570700 0. Ordi- 
was lower at £1,738,000, against me £110,60% 
nary Receipts amounted to £330 100 inst nil. The 
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debt was reduced by £1,375,000, as shown 








national 

"a — : 
Pablio Advances ad 9,200 Bille evccccocooscee 
Metional War <page — 600 ‘Treasury + 8,835 
Meonal savings Certificates — 109 
gendries sovccvcccccoescoeee® 
5 + 88% 


The floating debt was reduced by [375,000 to 


,000. 
ail Yuan, 1928-29, April 1 to Oct. 13, 1928, 


£ 8 
Reven' eseeseeoe eee 303,886.326 
Brpeolitare «+++. S9L20, ceceeus tase ee 83,802,799 
Decrease in balances 3,523,462 


391,212,587 Total eeoeooeee oe 391,212,587 
Eetmares (New Basis), 1928-29. 


& & 
e . Beven eecccesece 
tae sees oe 00000 | "766,083,000 
Gurplus....ccceeeee 14,502,000 or 
756,083,000 756,083,000 


* Includes £13,200,000 from Ourrency Notes Assets. 
Sztr-Batancina Ruvenvm and ExPsupirugs. 


& 
Post Office eceeeeeeseseeseeseeeeseeesSeeeeee 57,314,000 
Boad Fund SCOHCCOHOSHOSSSSEOHSSESHSOHSHSSESESESE 21,300,000 


78,614,000 
The surplus of £4,239,000 for 1927-28 is carried forward. 





Company Meetings of the Week.—On later s of 
this issue will be found the reports of the following com- 
panies :—Anglo-South American Bank, Harrisons and 
Crosfield, Goode, Durrant and Co., Waste Food Products, 
Raphael Tuck and Sons, Rhodesian and General 
Asbestos, and Buell Combustion. The chairman of the 
Anglo-South American Bank reviewed conditions in Latin 
America at some length, while Harrisons and Crosfield’s 
chairman was cautiously optimistic as regards the 
rubber outlook. Reference was made to the output 
capacity of the Waste Food Products Company. 





ECONOMIST INTELLIGENCE BRANCH. 


In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
ether information from our records, and to answer economic 
inquiries, A charge will be made (with a minimum of half- 
Afuinea) to cover the cost of any special work involved. 


———_—_—_—_—_Sas 


THE THREE PARTY SYSTEM. 


“4 Luovp Gzorce gave to the country in his speech at 
armouth a definite and sufficient reply to'the question, 
ne to him by Mr Baldwin, as to what attitude the Liberal 
4 ty would adopt if it found itself possessing a balance 
oe in the next House of Commons. This question 
: oe to be an embarrassment, but he answered 
tans _ with clarity and success, but to the evident 
emp and taste of his audience. Beginning with 
sain Ax que addressed to Mr Baldwin—and properly 
a saan the question put to Mr Lloyd George 
tot bath not only he but all the three Party leaders 
greeral ae to—Mr Lloyd George laid down four 
Party a ciples ‘Firstly, that, whether or not any 
oe . clear majority, the King’s Government must 
and iinet Secondly, his Party would sell their souls 
Wnaaiag €s to no one. Thirdly, that no such loose 
would be nt as that between Liberals and Labour in 1924 
repeated. Fourthly, and finally, that Liberals 


Would 
“a vast sperate wherever they honourably could in 


a 
Vast and fertile territory common to men of progres- 


sive mind in all . , 
Vate together riper which they could agree to culti- 


r a time without abandoni of th 
bit ae Mi. ideals. which they cherish. 1 t, e 
Only Lloyd George’s answer, and it is’ the 


answer that he or Mr Baldwin or Mr 






THE ECONOMIST. 


683 


MacDonald could make. No coalition or worki ee- 
ment based upon the barter of priticiples toy alle, or 
votes could be anything but odious to the country. Yet 

the King’s Government must be carried on,’” as Mr 
Snowden echoed in the very same words two days after 
Mr Lloyd George’s speech ; and for the immediate future, 
at any rate, it must be carried on in face of the difficulties 
that may arise out of the co-existence of three Separate 
and nationally organised parties, if neither of the three is 
able to command the support of a majority in Parliament. 

There are some who persuade themselves that it is 
merely for the next Election, or possibly two, that these 
difficulties will persist; because they take the view that 
the Liberal Party must either die or amalgamate, and that: 
we shall soon, therefore, return to the old two Party 
system. Those who contemplate such a prospect with 
satisfaction can only do so if they blind themselves to the 
danger of a potential division of the country between the 
employers’ Party and the workers’ Party, without any 
middle force, unidentifiable with any class, to break the 
clash and draw the fire of both Parties, and to present 
an alternative to those who do not like reaction, whether 
it be of the Protectionist or of the Socialistic variety. 
But that is beside the point. What is germane to our 
present discussion is that, in the opinion of most shrewd 
political observers, the three Party system has come to 
stay in Britain. Indeed, a reversion to two Parties is 
probably even less likely than the development of four 
or more. 

_ If, then, the three Party system is to persist, it is high 
time that we ceased to waste time on speculating over 
the length of its duration and turned our thoughts rather 
to ways and means of making the best of it. The first 
thing to admit is that our present electoral machinery 
was suitable only for the two Party system, has been 
rendered entirely inefficient, anomalous and unfair by the 
rise of the three Party system, and must be reformed. 
With three (or more) candidates in small constituencies 
and a single straight vote, it could only happen by an 
extraordinary and unlikely coincidence that Party repre- 
sentation in the House of Commons bore any close 
resemblance to the Party voting strength in the country. 
How far it failed in 1924 to reproduce a picture of public 
Opinion is an old story, but fading memories may be 
refreshed by a few simple figures :— 

1924 GenzraL ELEcTION. 


Conservative. Labour. Liberal. Other. 
Votes cast.... 7,838.225 .. 5,423,589 .. 2,925,142 .. 197,163 
Seats obtained 399 od 143 ee 36 ee 5 
* alloca- 
tion of ante 
in proportion 
mati 295 se 202 te 110 ee 8 


* Making allowance for seats uncontested in 1924. 


It so happens that at the last Election the single vote 
system favoured the Conservatives, hit Labour, and 
massacred the Liberals. At other times, perhaps, there 
will be different allocations of the parts of favoured and 
victims. That possibility is one for Conservative 
opponents of electoral reform to remember. But that is 
by the way. The really essential point is that if Parlia- 
mentary government is to continue, it must be broad- 
based upon public confidence, and public confidence can- 
not live indefinitely in face of a definite misrepresentation 
of the popular will in the elected assembly. ‘ 
That argument alone, in our view, heavily outweighs 
all the objections commonly adduced in one quarter or 
another against the substitution of other electoral 
machinery. Nor do we think that the defects often 
attributed to Proportional Representation are quite so 
serious as is supposed. Proportional Representation, it 
is said, leads to a reductio ad absurdum of the group 
system and to a consequent instability of government. and 
policy. This statement needs considerable qualifications. 
There are many forms of Proportional Representation, 
and some of the worst forms have produced undesirable 
results. But in some countries the system has worked, 
and is working, quite well, even where imperfect forms 
are in operation. The Irish Free State is one example of 
its success. Germany, where the type of Proportional 
Representation in force is not perhaps the best, has 
passed through a period of extreme political difficulty 
without developing instability in her policy. On the con- 
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trary, the history of the last ten years in Germany, with | even to undo the work of national unifica 
its grouping and regrouping of parties into Government | all else ultimately depended. 

blocs whose centre of gravity has shifted slightly now to] Australia—warned by the Am ices tam 
the right and now to the left, but never violently from | . voided burdening her national life with a « 


tion on which 


Ple—hag 
xtreme to the other, has given a striking example of |. ,, colour ques. 
a State whose Governments Sralnns a aaa of the| to" “4 her ne or has not only succeeded in exclud. 
stormiest weather have pursued a consistent policy in | '"g, almost absolutely, all immigrants belonging to the 
international affairs and have restored a condition of re- | non-white races, whether these happened to be Primitive 
markable stability in internal affairs. Who can say that | South Sea Islanders or civilised people from India 
it is beyond the genius of the British people to work | China. She has extended the policy to wh ” 
successfully any electoral system which promises to reflect | coming from countries other than the Brit 
national opinion in its elected House of Commons? | the result that to-day she can boast of a population v1, 
Difficulties there may be in any alternative system, | ;. 98 cent. British and Irish ‘in its : Which 
whether Proportional Representation, the second ballot, oe orth in its stock. This Nationa} 
or any other; but it is becoming increasingly obvious homogeneity is the same order as that enjoyed by the 
that we cannot indefinitely go on with a system which | countries of Western Europe, in contrast to the mixed 


ite immigrants 
ish Isles, with 


leads to a distortion of the popular will. origins of most ether new nations overseas, and the ad. 
rnseees vantages which it carries with it are so obvious that 

they do not need to be underlined. It is more apposite 

THE OUTLOOK IN AUSTRALIA. to observe that even such great advantages as these cay 


THE news from Australia last week was an epitome of | be bought at too great a price. The crucial question is: 
the problems which the Commonwealth has to solve in its | Will the “ White Australia Policy "=-OF, more accu. 
progress towards national maturity. On the 8th of this | rately, the All-British Australia Policy ’’—prevent the 
month the Commonwealth Prime Minister, Mr Bruce, | Australian people from completing the settlement and 
delivered his ‘‘ policy speech” in view of the general | development of the Australian continent before the inter- 
election, which is to take place on November 17th; .and national tension in the Pacific reaches a really dangerous 
on the same day a conference of maritime transport | Pitch. The Americans, who are now likewise being 
unions decided to extend the range of a strike which | dtawn rather unwillingly into the vortex of international 
was then entering on the fifth week of its course. affairs, have at least this signal advantage over the Aus 

When the Commonwealth was brought into existence | tTalians—that they have already made their continent their 
at the beginning of this century Australian statesmanship |°W" $0 solidly that the achievement could not conceiv- 
had three main tasks before it: to weld the people of | @bly be reversed. On the other hand, the present degree 
the half-dozen British Colonies, of which the new of under-development and under “population in Australia 
Dominion was composed, into a single nation; to keep | ‘S bound to attract the attention of neighbouring peoples 
class conflicts within bounds; and to complete the open- | ‘0und the shores of the Pacific for whom the Malthusian 
ing up and settlement of the Australian continent. Of | Problem happens to be acute. It is possible—indeed 
these tasks, the first is now achieved. The Australian | Probable—that Australia, supported by the other English- 
national consciousness, already alive, though latent, in the speaking peoples, is already in a position to prevent any 


: : attempt to force an entry into her empty spaces. The 
colonial period, was brought to the surface by the estab- danger, however, is not so much that such an attempt 


lishment of a national Government, and was confirmed by might succeed, as that it might be made at all; and this 
the part which Australia played in the Great War of | latter danger will continue to threaten the peace of the 
1914-18. The Australian nationality is now as well defined | world so long as Australia’s task of nation-building te- 
and as firmly established as that of any other English- | mains uncompleted. 

speaking people. On the other hand the second and{| No doubt an outside observer ought to be on his guard 
third tasks are still far from achievement, while the need | 284!9St assuming that this task is easy. We are apt to 
to achieve them has been made more urgent than ever forget ‘that ‘the American conquest of the West in tle 


; nineteenth century was a tour de force, and it must be 
by the emergence of a fourth task, namely, the adjust- | remembered that’ Austratia is a more difficult environ- 


ment of Australian policy to the new system of international | ment than North America for pioneers of British origin. 
relations which is rapidly springing up round the Basin | A far larger proportion of the Australian continent 1s 
of the Pacific, where Australia used to live in the isolation | desert, a far larger proportion tropical. This is 4 
of what was virtually a political vacuum. heritage which can hardly be won by the causal enter 

Australia’s progress is made more difficult by the fact | PEs con or 
that the completion of the second and third tasks has pee aretha te ee Pe meeps br leader 


been fairly clai i i tter his Government have 
unexpectedly delayed, and that the fourth task has saalen “ eebadelidettindseeelda: Their three years 


presented itself with unexpected suddenness. We can | of office have been marked by a series of constructive 
take the measure of the difficulty by comparing the pro- | measures for carrying forward the development of the 
gress of Australia with that of the United States, who | centre and the north of the Australian continent on the 
started her growth rather more than a century earlier national scale by scientifically planned methods oe 
than Australia, under somewhat similar conditions. As | 2 long way ahead; er ae Meee Pt _ Wit cel 
soon as the people of the United States had succeeded propossis ‘for carrying this policy farther. ‘ 1 of 


. “19: ; . a policy tained ber of years, the idea 
in building a single nation out of the former thirteen “a All-British Australia” might well be realised, even 


oolonien, they ant ON 40 make themselves masters of the | ‘‘ under the strenuous ’’ international ‘‘ conditions of the 
continent which was their natural heritage; and until] modern world.” Statesmanship, however, is not eno 
this was achieved they managed to prevent the “class | in itself. Its grandest schemes will remain md 
war” from arising in any form that would serious! schemes unless they are translated into action y 

: . . SY i ius Australian people; 
hamper their national energies. Of course, the United | United, as well as homogeneous, Australian p 


- me _ Without 
States, like other modern industrial countries, has her ne Se eet Slee * penition 2o-ey + clas 


“ ” 2 ; resuming to judge between party and party or 
it rere now ; but the malady is less dangerous than sod clan, awe smasaa declare that the degree to me 

wou. ve been before the conquest of the continent | ‘‘class war’? is rife in Australia to-day 1s a oe 
had been comp leted. Indeed, the force of the national | menace to her national prospects. We believe a 
energy which the American people threw into the busi- | iS a statement with which most Australians, of uote 
ness of taking possession of their heritage was so great class or party, would agree. They — Teen ding 
that nothing seemed able “to stop it—not even the | ‘PS menace. We heartily hope that the ew 


‘6 as ” s * lectic ° ‘ itics some 
colour question,” which threatened, in the Civil War, ee leadieg in OE Re ATO Pcs 
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GOVERNOR STRON G—AN APPREOIATION. 


Tae death of Benjamin Strong will be felt as a keen 


personal loss by all those many people, in many ands, 
who were privileged to know something of his genius for 
friendship. The loss which has been suffered by the 
world will be felt, but perhaps never fully measured or 
appreciated, when the force of his personality fails us 
in the years to come. 

To his great qualities of heart and character he added 
a practical turn of mind that was perhaps the key to 
his attitude towards Europe, It was not emotional, still 
less a sentimental, attitude, for he was a realist. If he 
helped, more than anyone else, to make possible a general 
return to the gold standard, it was not because his 
heart got the better of his head. It was because he had 
a conception and vision of the general interest which 
transcended differences of nationality. He could think 
of the multitude and of humanity without having to 
scale down such a concept to the measure of an indi- 
vidual. And this deep human interest in the fate of those 
whom he would never see was translated into practical 
terms by his detestation of disorder. He felt that the 
disorganisation of European currencies was socially 
ruinous, and he saw that the swiftest and surest method 
of making order out of chaos was to return as soon as 
possible to gold. Returning to gold meant returning to 
a system, and he had a greater belief in systems than in 
human management, although—or perhaps in part 
because—he himself was called upon to exercise a more 
deliberate control over the course of monetary history 
than had ever been exercised before. He would not 
admit that a problem could be reduced to terms of mere 
psychology, without regard to the limiting considera- 
tions set by the facts of any given case. A formula, for 
him, was never a solution, and he longed to make an 
end of disorganisation by limiting the range of human 
interference. 

This motive, rather than any pity or fear of European 
languishing, prompted him to play the part he played in 
our affairs. If any territory could be gained for stabilisa- 
tion, in Belgium, Poland, Italy or (especially) France, 
his whole co-operation was to be had for the asking, and 
a cable would bring him to our shores, even 
though he were to spend the voyage on a bed of sickness. 
But in his approach to European problems he was funda- 
mentally American. Without being for the League, he 
was internationally minded; without being for Genoa, 
he practised co-operation between Central Banks ; without 
favouring schemes for the stabilisation of prices or the 
management of currencies, he worked with all his might 
for stable conditions, and he indulged in open-market 
Operations of his own. His practical mind rebelled 
against any creed or dogma, and while he might accept 
an objective he would always reserve his liberty of action 
as regards the choice of means. How intensely American 
he was could easily be tested if one dared to question 
the ethics of America’s attitude towards Europe since 
the war, or dared to suggest that poetic justic might be 
done by forcing inflation in the United States with gold 
exports from Europe. 

And yet at home his Americanism was challenged at 
i three times. First when the deflation crisis of 1920 
ne to a charge of sectionalism against the Federal Re- 
of Ie system and resulted in the Agricultural Committee 
the wavy in the summer of 1921; then in 1925, when 
b Proposals for price stabilisation were being considered 
ae . pongressional Committee ; and, finally, when he 
ecalie Charged with having deferred to his European 

—. (for colleagues they were) by reducing rates in 
a ‘aa last year “to suit the convenience of Europe.’’ 
throurhey  ense brought him to Washington, where 

a ut a long hot summer, when he should have 
cated eating in Colorado, Governor Strong vindi- 

imself and his policy before adversaries, and won 

eae oy oe power of conviction. The second 

ght him once again into the open, with his 
Santee and completely frank disclosures. Again 
Conviction, because no one could question the 
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honesty of his purpose or the cogency of his reasoning. 
The evidence which he then gave is a monument to his 
memory. On the third charge his critics claim that they 
are justified by what is now happening in the New York 
market. But his answer may yet be given by the course 
- events over a wider field and in a longer period of 
ime, 

He was in Europe when the war broke out, and his 
perception of what the war must mean was the crucial 
factor in his career. It was this perception which, more 
than anything else, determined his acceptance of the 
governorship in New York. With the entry of the 
United States into the war he became Chairman of the 
Liberty Loan Committee for the New York district, and 
in all the war financing of the United States Government 
he was the chief stand-by of the Treasury. Yet it was 
only when the war was over that his main work began, 
for it was then that the personality of Governor Strong 
stamped itself decisively upon the history of American re- 
lations towards Europe. 

His approach to our problems was the approach of a 
practical banker, exact and painstaking, but concerned 
always with the broader economic questions as they 
present themselves to a Central Bank of Issue. 
To the theory of economics he came comparatively 
late in life. One may wonder whether economics, to 
him, were ever more than a virtuosity. He had mastered 
the jargon with consummate ease, and he delighted to 
hold his own against the professionals. But did he 
respect himself the more or them the less? If the theories 
of Ricardo became a part, almost, of his make-up, it 
was for their practical value and not for their logical 
niceties. At any rate, it is not as a man of abstract ideas 
that he would wish to be remembered. His antagonism 
—which could be intense—was not to be provoked by 
general theories, because his practical concern was for 
the particular. But though he loved a fight he was always 
glad of an escape from the rough-and-tumble of day-to- 
day detail to the refuge of those wider conceptions which 
he knew to be within his grasp. 

A few months ago, in the company of young men, he 
was saying that in spirit he felt himself to be as young 
as any of them. A week ago the news of his apparent 
recovery was joyfully received by those who waited 
anxiously from day to day. He is dead now, and his life 
has ended with his work. so that the years of sacrifice 
can never be crowned with years of appreciation and 
peaceful enjoyment. It seems as if he had been destined 
always to give and never to receive. But what he gave 
is now our heritage. 





THE COAL INDUSTRY'S ALTERNATIVES. 


In the twelve months ended June joth last, the British 
coal industry made an aggregate working loss of 
411,826,000. The debit balance for the June quarter, 
43,594,000, was the heaviest recorded since production 
was resumed after the 1926 stoppage, and exceeded by 
4740,000 the loss made in the corresponding quarter of 
last year. These figures point to a situation whose 
gravity requires no further emphasis. Despite great 
efforts and sacrifices on the miners’ part, coupled with a 
variety of attempts on the owners’ side, to achieve some 
measure of financial stability, the mining industry is mami- 
festly still confronted with the problem—unsolved and 
as acute as ever—how wholesale bankruptcy is to be 
averted. And with losses accumulating at the rate of a 
million pounds a month, it is evident that time presses. 
If a financial catastrophe, involving many sound as well 
as unsound pits, is to be avoided, it is a ee _ 
urgency that the industry should face the question w ether 
its present policy is well-judged, and its attempts at 
‘* rationalisation ’? conceived on the right lines. 

Before we indicate what are our own views on ~ 
matter, we propose to examine in some detail the avail- 
able evidence regarding the results of the nee? s 
working during recent periods. The ee — 
compiled from the statistical summaries issued quarterly 
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by the Mines Department, illustrates the industry’s situa- 
tion this year, in comparison with the position a year 
ago and in 1925 :— 
———First Six Months of——— 
1925. 1927. 1928. 
Million tons disposable ee 1070 eeee 112-4 eeee 107-5 
Million £. Million &. Million & 
eeseeee eeeseene ce 69-5 eee 62:9 eeee §1‘7 


WwW ee 
Sub and timber...cccce 105 @ese 106 eevee &8 
*¢ Other ’’ costs ....ccceces 147 e@eesn 151 eecoe 138 


Total net costs*........ee 973 eeee 90°5 eeee 770 
Proceeds .....+seeeees eee «©9965 2... GIB .... Th 


Dr 56 





Balance essideesocstat 10 eee-Or 065 


Miners employedt ...... 1,053,000 .... 975,500 .... 905,000 

Output per man-shiltjcwts. 1791 .... 2056.... @)ll 
* After deducting proceeds of miners’ coal, and including royalties. 
t Mean of quarterly averages. 

Comparing 1928 with 1927, it will be observed that not- 

withstanding an increase in output per man-shift, the 

decline in aggregate proceeds has far out-weighed the 

reduction in total outgoings, and has converted a credit 

balance of £650,000 into a loss of £5,800,000. In the 

next table we show the quantity of disposable tonnage, 

and the course of costs and proceeds per ton, quarter 

by quarter :— 














Profit 

Period or Loss 

Total. a per Ton. 

195. ea s a 

ist quarter .......... 18 0 +0 6 
2nd quarter .......... 18 5 —1 0 
Srd quarter .......... 18 0 —l1 7% 
4th age cokanensen 17 5 —1 5d 
Ast quarter .......... 16 2 +1 2 
2nd quarter e@ereseeses 16 2 — 1 1 
Srd quarter .......... 15 3 —1 2 
4th —— nedvdu cose 1410 | —1 0 
[st quarter .......... 14 —O 9 
2nd quarter .......... 14 6 —1 5 

@ Net costs b Excluding subvention, 


From the foregoing figures it will be seen that, despite an 
average reduction of nearly 5s per ton in selling prices, 
the industry has succeeded this year in marketing little 
more coal than in the first half of 1925; that during the 
past five quarters successive declines in costs have been 
paralleled closely by falls in revenue per ton; and that in 
the June quarter of this year—although the numbers of 
miners employed sank to 891,000o—the contraction of pro- 
duction resulted (for the first time since 1926) in an actual 
rise in costs per ton of output, as compared with the 
previous quarter. 

As in 1925, so in 1928 the crux of the industry’s difli- 
culty has been the failure of the export trade to absorb 
the output potentially available. In the following table 
we have analysed the tonnage shipped to our principal 
customers during the first nine months of 1928, in com- 
parison with the corresponding figures for 1927 and 
1925 :— 

Exports of Coat. 










Average Value, 


Average Monthly Shipments 
('000 Tons.) f.o.b., per Ton. 





First 9 Months of— 


Destination. 














; 
: 
; 


3 
8 
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Exports, it will be remarked, in the first nine months of 
1927 averaged only 170,000 tons a month more than in 
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the same period of 1925, and this r cent, j ; 
volume was secured only at the i a of a in 
as 3d per ton in selling prices. The present ar : 
seen a further fall of 2s 8d in the average se T has 
accompanied by a decline in shipments to a level bela 
even that of 1925. In the case only of Germany 
a lesser extent, South America and Holland 
responded to the stimulus of ‘‘ cheapness.” 

Faced with this disconcerting inelasticity of fore; 
demand (the possibility of the internal market expand; 
very appreciably was not entertained by the most sar 
guine), the mentality of the majority of British coalowney 
has undergone this year a radical change. Belief in tip 
policy of maximum output, unfettered competition and 
the ‘‘ buying back ’’ of lost trade has been largely chen. 
doned in favour of various attempted systems of “¢op, 
certed selling.’ The schemes which have been devised, 
and put wholly or partly in operation, have all been 
a district basis. Their fundamental principles have alg 
differed. Thus the plan adopted in Scotland has aimed at 
and secured, restriction of output through the voluntary 
shutting down of collieries, compensation for closing 
being provided by a tonnage levy on inland sales, 4 
tonnage levy, whose proceeds are used to subsidise 
export shipmerts, also figures in the ‘‘ Midland Coun. 
ties’’* scheme; but in this important area output js 
regulated by the application of quota percentages to 
‘‘ basic’? tonnages—#.e., output in any one of the past 
15 years which is selected by the individual concern. In 
South Wales the scheme, as projected, contemplated 
payment from a pool of compensation for shifts lost 
through adherence to a schedule of minimum prices. In 
this area, however, as in Northumberiand, ‘concerted 
selling ’? has so far amounted to nothing more than a 
‘* gentleman’s agreement’’ not to undercut a récom- 
mended price-scale. 

That these district schemes have failed up to date to 
restore the industry’s fortunes, the figures of recent 
aggregate losses quoted above sufficiently demonstrate. 
The following analysis by districts of comparative losses 
in the first and second quarters of 1928 leads to the same 
conclusion :— 


and, to 
has demand 





Lossgs PER Ton. 
——_ 1928. ~ 
Jan.-March. April-June. 
ad a 
Scotland...... @eeeeeveeee eeeoeen 0 8 @eseese 1 2 
Northumberland ............0. 0 it easags 14 
Ts WR wknaceceeace cstessaces DMR ccccee 1 8 
Midland area— 
Yorkshire ...ccesccccsees sods OO veces 19 
N. Derby and Notts........ oa ® of heave 1 4 
8. Derby, 0... .ecceevecseees 0 e ee 2 


It will be observed that, in each of the four areas shown 
above, the gap between costs and proceeds widened in 
the second quarter of the year, and that the worst sufferer 
was the Midland area, in which the quota system had 
come into operation. When full allowance is made for 
the effects of seasonal slackness during May and June, 
the significance of these figures needs little underlining. 
The reasons for the ineffectiveness alike of the Wels 
and Northumbrian “‘price-rings”’ and of the — 
ambitious schemes in Scotland and the “ Midian 
Counties” are not far to seek. All have had the inherent 
weakness that while they have limited competition in re 
own area, they have left districts free, as such, to eal 
& l’outrance with one another. The Scottish scheme . 
had the virtue—uniquely—of concentrating — “ 
some degree on the best pits, but the district has 
the benefit of this real effort at ‘‘ rationalisation throug 
under-cutting of prices by Humber and Cardiff roy 
Welsh and Northumbrian prices have been forced 
in competition with subsidised ‘‘ Midland en 
Worst feature of all, the ‘‘ Midland” scheme, W! - 
quota system, has had the result of penalising ee a 
developed pits, whose ‘‘ basic tonnage ”’ is low, D' favout 
present potential output is high and economical, 1 costs. 
of concerns with antiquated pits and relatively high 
The nature of the coal industry’s pressing Pr 
not obscure. So far as the early future 's veces is 
and that is what the industry has to ore the 
clear from the experience of the past 18 months 


British coalfields must accommodate themselves 
annual output of 240-250 million tons, 
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trade of the order of 50 million tons, and in so doing 
must bridge an average discrepancy of at least 1s per 
ton between proceeds and costs. This can be done in 
one of two ways. The first way would be to jettison 
every vestige of output regulation and price-control, and 
so allow the unfettered working of the richest and most 
efficient collieries gradually to drive the poorer concerns 
out of production until restoration of balance between 
supply and demand permitted selling prices to be raised 
to a level remunerative to the marginal producer. The 
rocess would be slow, and, in many respects, extremely 
painful, but its ultimate results would at least be more 
certain than those achieved by the. industry’s present 
policy, as exemplified by staggering losses and the ruin- 
ously uneconomical figure of 4.5 (August) as the average 
number of days worked per week in the mines as a whole. 
The alternative is for the owners to apply nationally 
the principle of the Scottish scheme of control, i.e., to 
form by a tonnage levy a pool from which to compensate 
concerns which are requested, and agree, to shut 
down for good. It is an alternative which bristles 
with difficulties. Its realisation would involve — the 
voluntary abandonment by the Midland area of 
its present advantage in being able to draw upon 
a large home market to subsidise exports; it would 
demand a degree of co-operative effort not easy 
to attain in an industry whose ownership, despite a num- 
ber of recently concluded amalgamations, is still widely 
diffused; its success would depend largely upon the per- 
sonality of the men responsible for the plan’s practical 
operation, Conversations between the various district 
committees of coalowners are understood to be exploring 
at present the feasibility of co-ordinating the existing 
area schemes in a single national scheme of output and 
price control. If they result in an agreement embody- 
ing the essential condition of ‘‘ rationalisation ’’—con- 
centration on the most efficient units—the coal industry 
will have taken an important step towards regaining 
solvency. Present circumstances imperatively demand the 
elimination of uneconomic production, and any compro- 
mise schemes which maintain it can only continue at a 
ruinous cost. In the background lies the even more diffi- 
cult question of international competition, and the present 
discussions between districts undoubtedly envi 
possibility of leadi i i ‘i con ine 
acm 2 of leading ultimately to international conversa- 
= — €ven an international understanding would 
Bo — national problem provided the arrange- 
principe this country are based on sound economic 
beasaiasisineaintaSi cae tees ce ee nel 





THE LAST STAGES OF CURRENCY STABILISA- 
TION.—BULGARIA AND ROUMANIA. 


na stabilisation ” table published in the Economist’s 
rm oe eee last week showed that the restora- 
hess Trae currencies from their post-war state of 
tienen oe now practically complete. It also called atten- 
mika ae prea where ** de jure ’’ stabilisation 
and Roumania, €. Into this last category fall Bulgaria 
isa ce have followed recent European currency 
tion has been im no way surprised that de jure stabilisa- 
Italy, and Pais long delayed. As Germany, Belgium, 
country’s cy _ have shown, the legal valuation of a 
conditions per involves many political and economic 
intensified ; an of the utmost complexity. These are 
sideratio 'n countries such as the two now under con- 
Sesses = sr neither political nor economic life pos- 
he hs .. at degree of stability to which many of the 
fact is of siren an nations are accustomed. This last 
tWo countries mount importance, as stabilisation in these 
aid of forei he elsewhere, can only be effected with the 
Measure of eect This, in turn, demands a certain 
of Nations has nie? and even in cases where the League 
of its eset aon and given a loan the advantage 
turn to sati wn the League advisers have had in their 
By isfy themselves on the political point. 
now it is known that these difficulties have been 
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largely overcome, and stabilisation loans are expected to 
appear this autumn on behalf of both countries. The 
Bulgarian plans are the more advanced of the two, and 
details are now available. Here the League of Nations 
has intervened, and the loan is to be issued under its 
auspices. The money so raised, amounting in all to 
£:5,000,000, is to be devoted not only to stabilisation, but 
also to assisting the Agricultural and Central Co-operative 
Banks, to liquidating Budget arrears, and to furthering a 
programme of road and railway improvement and 
development. 

The scheme provides for the allocation of £ 1,500,000 
from the proceeds of the loan to the reduction of the 
State’s debt to the National Bank, and also for 
the definite reform of the constitution of the 
National Bank mainly on the lines laid down by 
post-war central banking practice. In fact, the 
whole scheme is modelled on the corresponding 
scheme for Greece put into execution last spring. In so 
far as the National Bank of Bulgaria is concerned, the 
following passage in the Protocol signed by the League 
and by the Bulgarian Government contains the gist of 
the proposed reforms. It reads :— 


The Bulgarian Government undertakes to safeguard the 
i ndence of the Bulgarian National Bank from any 
political influence whatsoever. 

The Bulgarian Government agrees to the appointment by 
the Council of the League of Nations of a technical adviser to 
the Bulgarian National Bank, whose powers shall be those 
defined in the amendments to the statutes of the National 
Bank. 

The Bulgarian Government recognises that for the definite 
consolidation of the financial situation of Bulgaria it is im- 
portant to transform the National Bank in accordance with 
the plan laid down in Annex II., to bring it into conformity 
with the other central banks, and to effect this transformation 
at a date to be agreed with the Council of the League. 


Annex II., referred to above, provides for the subscription 
of fresh share capital by the general public, and also for 
the appointment of the governor, two vice-governors, 
and eight directors, and for the allocation of the bank’s 
profits. Annex I., however, is of greater importance from 
the standpoint of stabilisation. This last Annex provides 
that the bank is bound to buy or sell gold exchange at 
prices corresponding to the new mint par of exchange, 
which has still to be fixed. It defines ‘‘ legal reserve ’ 
to be gold coin or bullion, or net foreign gold exchange 
in the unrestricted ownership of the bank, and further 
defines foreign gold exchange to include the currencies 
of other countries who themselves are on the gold ex- 
change standard. It enacts that the bank’s minimum re- 
serve ratio shall be one of 33% per cent. of its notes in 
circulation and other demand liabilities, but provides for 
the suspension of the minimum reserve ratio, subject to 
Government authority and the payment of a graduated 
tax bv the bank. In accordance with the usual custom, 
the bank is also bound to raise its discount rate by the 
amount of the tax. Annex I. also defines the business 
of the bank—again in conformity with modern central 
banking practice, lays down its powers of making loans 
to the State, provides for the appointment of the League 
adviser, and concludes with a very complete and detailed 
schedule for the bank’s weekly return. 

Roumania is also taking steps to solve the problem of 
the legal stabilisation of its currency, and has chosen to 
do this without recourse to the technica! help of the 
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of Nations. We venture to doubt whether this 
icoten been chosen with a clear understanding of the 
help which the League of Nations has given in similar 
cases, by persuading public opinion abroad that the 
measures for stabilisation are technically sound, and that 
the necessary measures of international control have been 
provided and accepted by local opinion. But it is now use- 
less for us to discuss the point, for the present Roumanian 
Government has always been deeply opposed to the 
League of Nations’ intervention, and if the contrary view 
has been taken by representatives of opposition parties, 
their goodwill to the League of Nations has no doubt in 
part been prompted by a natural tendency to oppose the 
Government’s views. Their attitude has, however, also 
been influenced by the fact that they sympathised with 
the efforts the League is making to bring about a more 
liberal commercial policy in Europe, whereas the Govern- 
ment’s policy is one of high protection. 

But though the present scheme will not be under the 
wzgis of the League, it will, like other loans, be very inter- 
national in character, as is shown by the fact that the 
participants will include the United States, England, 
France, Holland, Belgium, Italy, Switzerland, Spain, 
Czechoslovakia, Austria, and ‘Roumania herself. 

Before stabilisation could be effected it was neces- 
sary to solve a number of outstanding difficulties. Their 
solution seems to have progressed satisfactorily. It was 
recently recorded in these columns that a settlement had 
been reached as regards the resumption of payments on 
the pre-war Roumanian bonds in London, and the quota- 
tion of these bonds on the London Stock Exchange had 
been restored. Agreements have also been reached in 
other allied and neutral countries with the representatives 


_ of the bondholders, and a solution is expected shortly of 


similar difficulties with Germany. This is particularly im- 
portant as the discussions between the Roumanian and 
German Governments raised most difficult questions of 
principle and of interpretation of the Peace Treaty, and a 
settlement is only possible if both countries are ready to 
abandon the legal aspects of their respective positions, 
and reach a practicable compromise. Should a settlement 
be effected, it is believed that the German banks will take 
a participation in the loan. 

From what is known of the technical measures which 
are to be applied, it seems that the Roumanian Govern- 
ment, which has been in consultation with experts from 
the Bank of France, has adopted a financial and monetary 
programme which follows the lines which have 
now become familiar. As in other cases, the necessary 
steps are being taken to restore the National Bank to a 
liquid condition, in order to enable it to orm its 
normal functions as a Central Bank. The problem of the 
Budget seems to have been solved progressively during 
the last four or five years, and except for liquidating some 
arrears dating largely from a former period, the real 
question seems to be one rather of maintaining the 
already existing equilibrium than of covering actual de- 
ficits. A particular feature of the scheme is that a sub- 
stantial amount of the loan is to be applied to the 
improvement and development of the railways. 

The credit of a country, however, ds not merely 
on economic conditions, but also on political stability. 
Democratic institutions are not very deep-rooted in 
Roumania, or run in accordance with Western ideas, and 
the outstanding feature of the internal situation is a very 
bitter conflict between the Liberal party now in power 
and the Peasant party. Nevertheless, it should be 
remembered that the foundations of Roumanian socie 
are stuble. In 1921 the large estates were distri- 
buted among the peasants, and since then the country 
has been free from social unrest. However factious 
the party conflict may become, there would seem to be no 
danger of any far-reaching disturbance which could 
permanently impair the economic future of the country. 

_ As regards the external outlook, it has been suggested 
in certain quarters that Roumania’s present boundaries 
are so unreasonable that they must inevitably lead her into 
difficulties with her neighbours. Count Bethlen’s recent 
declarations, however, show that he is not a party to these 
Suggestions, or, at all events, would not contemplate a 
policy which would bring Hungary into active conflict 
with Roumania. It seems, also, ‘that the situation is 


much more settled in Bessarabia than 
a few years ago. 

In short, the many difficulties which : 
way of Roumanian stabilisation have Staton hey 
nated. It is expected that the remaining stages — 
now present serious obstacles, and that the loan aan Rot 
required to inaugurate the scheme will be issued - is 
many weeks have elapsed with the concurrence "yr 
principal Central Banks of the world. _— 


Seemed probable 


LEE 





THE EXPERIMENT IN PROTECTION._1y 
THE LACE DUTY. 


THE story of the lace duty is an illuminating example of 
the vagueness of the principles which have been followej 
in our experiments in Protection, as well as of the untrust. 
worthy character of the figures that have been used by 
amateur committees in making their recommendations, 
It will be recalled that the case of the lace industry firs 
came up for consideration under a special reference to an 
ad hoc committee, appointed in 1923, without particular 
reference to any “ safeguarding rules ’’ at all. The Com. 
mittee reported in favour of a duty on lace within 
a month of the date on which Mr Baldwin's appeal 
to the country on the Protectionist issue was so decisively 
defeated in December, 1923. No action was, therefore, 
taken on this report. A year later, when the Conserva. 
tive Government had been returned to power, it laid 
down, in accordance with its election pledges, fresh con. 
ditions to circumscribe the experiment in Protection. 
Lace was one of the first cases to be referred to a com- 
mittee under the new procedure—one of the conditions 
to be proved by an applicant industry being that imports 
were abnormal. The Committee reported that the 
industry had not fulfilled the conditions of the White 
Paper, and, in particular, had failed to show that imported 
laces were being retained for consumption in the United 
Kingdom in quantities that could be described as 
abnormal. The Committee, however, was also asked to 
say whether its findings made two years previcusly still 
held good, and to this it returned an affirmative answer. 
On this report the Government, though it had limited 
itself to new and specific conditions which had not been 
fulfilled, imposed a duty of 33$ per cent. We are not 
here concerned to discuss the question of Mr Baldwin's 
election pledge, but merely to examine this decision in 
the light of the figures that were put before the Committee 
or have been subsequently revealed. ; 
The outstanding fact about the lace industry is that it 
has dwindled all over the world since pre-war days 0 
account of changes in fashion, and all the figures at 
lower than pre-war. The retained imports for 1910-13 
amounted to £1,647,701, and in 1921-4 to £747,°0! 
Home production had also shrunk; but the Committee 
was unable to find that the proportion of the home marke 
secured by British manufacturers was any less than 
1913. Since the Committee made its report vital nev 
official figures have come to light, which not only — 
line the Committee’s verdict on this point, but make t 
extent of foreign competition look woefully small com- 
parison with the extravagance of the political outer? 
which was made about it. Thus in 1924 the total — 
of lace of all categories was £2,331,486; but of this ae 
amount no less than £1,833,263 was re-exported. 
net retained imports were therefore £498,223. 7% 
At the time of the inquiry there was some doubt a 
the quantity of Nottingham lace sold at home 
exports of British laces were known to have the 
2,620,733, and from the 1907 Census of Production - 
mittee knew that in earlier days 73 pe ae 4 ts 
Nottingham production had been exported. oa , ion 
earlier export percentage still obtain? — The No ; 4 * 
manufacturers said it did. Indeed, their secretary 24 the 
proof of evidence, submitted — 7 cri riper ce 
ex Ss represented a ter pr ion 3} ay 
of the total output of the United Kingdom. aii 
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culations made at the inquiry proceeded 

mnt and in the absence of more complete 
on ation the Committee accepted it. This meant that 
oymnt at 42,620,733 British production must have 
wi approximately 43,500,000 and home sales only 
— 000. This total of British goods sold at home com- 
Sevith the half-million of net imports—and the Com- 

‘toe held that represented a ‘“‘ normal’’ distribution. 
mittee 

The Board of Trade has, however, subsequently pub- 
lished its own census of production figures for the year 

ich i i hat the export percent- 
1924, from which it transpires t 
“had fallen to 44 per cent. or 45 oer cent. of the 

“ch output, as against 71 per cent. to 73 per cent., 
aoa the few in 1907,’’ and that in 1924 Notting- 
ham actually produced £ 5,329,000 and sold in the home 
market, not £950,000, but 42,830,000. In other words, 
the ratio of sales as between British and foreign lace 
was not 2 to 1, but between 5 and 6 to 1—a bad dis- 
crepancy on which to found a tariff duty ! 

In the controversy which has arisen over later his- 
tory, there is certain common ground. It is agreed, for 
instance, that there has been some further decline in our 
exports. As compared with pre-war the export shrink- 
age is very grave. When we come to post-war years— 
eaving out 1920, which was quite abnormal—we find the 
xports of 1921-24 pretty stable at just over £24 million. 

he 1927 figure barely exceeded 2,000,000, the fall 
being due partly to lower quantities and partly to lower 
prices. 

It is also agreed that there has been no remarkable 
improvement in the unemployment situation in Notting- 
ham. Possibly 600 more persons were at work in 1927 

an in 1925, after a very bad period in 1926, when pur- 
hasers ran their stocks low. Nevertheless, the Presi- 
dent of the Board of Trade has committed himself to the 
surprising statement that ‘‘ without the duty our lace 
rade would undoubtedly have gone.’’ What are the 
acts ? 

The quantity of foreign lace sold in this country in 
923 was £675,231. In 1924 it was £498,223—4.e., 
here was a decline of £177,008. In 1927 the retained 

ports were £'465,475—1.e., there was a decline since 

e duty was imposed of only £32,748. Thus a far 
arger decline took place in one year under Free Trade 

an has taken place in three years under a duty. In 
he circumstances a careful commentator would. think 
wice before ascribing the second and much smaller 
Hecline to the duty—or would at least inquire what had 
aused the previous drop. In any case, it is difficult to 
believe that a fall in imports of £30,000 can have been 
A matter of life and death to Nottingham, considering 
hat in 1924 Nottingham was already selling in the home 
narket almost £3,000,000 of her products and that im- 
ports were declining. The fact is that the variation in 
quantities of Continental lace sold in this country in 
rent years has depended rather upon changes in 
Hemand for various types of laces, which are subject to 
uctuating fashions, In this trade prices are not the 
ing consideration, nor, indeed, is it the fact that the 
reign goods are so much cheaper than the British. 
nottingham has, however, undoubtedly been doing a 
ittle better. But in this connection it is pertinent to 
_ how much of the increased activity in Notting- 
‘ ne year was in the lace curtain section of the trade, 
alue Pe not affected by foreign imports—their annual 
vher or many years past has only averaged £25,000, 

a Nottingham manufactures well over £2 millions 
‘hich "8 much to an increased demand for lace net, in 

] there is apparently no foreign competition at all? 

The R 30, 1927, the Times published an article on 
saan ae the Lace Industry,” in which it was 
urtain that “there is a very healthy tone in the lace 
ives paeetion, and the available machinery and opera- 

ve not been so fully employed for many years’; 

sth ona there has recently been a marked revival 
covery in — — of the industry, due to a sudden 
ese two revi emand for mosquito net.’ Neither of 

Safeguard; revivals can pont have arisen from the 
both at ee Duty. Fashion is also now bringing about. 
femand for anton the Continent, a slightly increased 
ie AM gentoo, trimmings, specially in silk and artificial 
friends hope that fashion is going to smile 
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ain on Nottingham, for fashion i i 
7 her tours ’ on is the necessary arbiter 

But while Nottingham owes little, if anything, to the 
Safeguarding Duty, there is a serious count against it. 
In the first place, London complains that a serious blow 
has been delivered at its important entrepét trade. The 
exact figures here are in dispute. The Board of Trade 
returns show lace re-exports in 1924 41,833,263 and in 
1927 £154,990. There was therefore an apparent loss 
of no less than £1,678, 273. Protectionists, however, claim 
that this was only “‘ apparent,”’ the difference being really 
due to a change in the method of compiling the returns, 
which omit to record goods transhipped under bond. 
The President of the Board of Trade informed the House 
of Commons in February, 1926, that transhipments of lace 
and lace goods under bond in the period since the imposi- 
tion of the duty account for ‘‘a large part’’ of these 
decreases. This may be true, but how “large ’’ a part? 
In spite of repeated requests the Government has hitherto 
refused all information on the point. The London mer- 
chant houses are most emphatic in their assertions that 
their entrep6t trade has been ruined, and we ought to 
know to what extent the entrepédt trade of £1} millions 
per annum has, in fact, been lost through the duty. 

Surely the matter ought not to rest here, for the lace 
trade is peculiarly exposed to this risk owing to the very 
large proportion of the imported lace which was formerly 
purchased for reshipment. The claim that the duty has 
materially benefited employment in Nottingham will 
have to be proved very clearly before the evident damage 
to the entrepét trade can be deemed a fair sacrifice. 

In short, the figures demonstrate clearly that there 
never was a vestige of ground for the idea, so sedulously 
promulgated, that foreign imports retained in this 
country were a growing menace to Nottingham. The 
Board of Trade census of production has exploded that 
myth. Nottingham had been definitely gaining rather 
than losing ground. Nor were they at that time ousting 
her from our export markets, for both France and . 
Germany did far less well in their U.S.A. exports between 
1922 and 1925 than Great Britain did, whereas since our 
Safeguarding Duty they have, for some reason, done 
much better there, whereas we have lost ground 
considerably. 


Notes of the Week. 


Mr Lloyd George takes the Offensive.—So much in- 
terest has been aroused by Mr Lloyd George’s speech 
on election tactics that the very great importance of the 
second speech which he delivered on Friday of last week 
at Yarmouth has been somewhat overlooked in this 
country. In this speech Mr Lloyd George dealt with the 
question of the Anglo-French compromise, and made a 
very strong attack on both the French and British Govern- 
ments for an action which, in his view, is bound to pre- 
judice the efforts that are being made to secure general 
disarmament. Mr Lloyd George is, of all men, the most 
qualified to remind the world that when the Allies com- 
pelled the disarmament of Germany they solemnly de- 
clared their intention to themselves disarm. The recent 
agreement with France will have the effect not of reduc- 
ing but of increasing armaments—submarines in the 
case of France and cruisers in our own case, and the still 
more sinister understanding as to army reserves will, if 
left unchallenged, effectively prevent any land disarma- 
ment. This compromise therefore makes the Allied 
undertaking to Germany a scrap of paper. Similarly 
with regard to the Rhineland. Mr Lloyd George declared 
that ‘‘ Germany had fulfilled all her obligations under the 
Treaty,’’ and by Clause 431 of that document we under- 
took that if this happened the Rhineland would be evacua- 
ted immediately. This has not been done, and in Mr 
Lloyd George’s view, therefore, we have been a party 
to dishonouring that undertaking also. _The chores o 
failing to discharge the undertakings which we made Pes 
1919 must command the careful consideration of e 
Government and of the nation, coming, as it does, from 
the chief British signatory of the Peace Treaty. By coer 
parison with this grave accusation of a breach of faith, 
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Mr Lloyd George’s criticism that the treaties were, un- 
wise—that to antagonise Italy was folly, and to antagonise 
ise the United States madness—was a mild one. 





The Resignation of Lord Birkenhead.—Lord Birken- 
head’s resignation of the India Office in order to enter 
commerce has long been expected, and the only surprise 
about it is that he should have been in so great a hurry 
that he could not wait for the approaching end of the 
Government’s lease of life. The reason for his resigna- 
tion, which apparently is the inadequacy of ministerial 
emolument, raises an important public question. Does 
the country pay its Cabinet Ministers adequately to ensure 
obtaining the best brains? Lord Birkenhead’s resigna- 
tion suggests that it does not. But experience, happily, 
points the other way. In recent times we can recall no 
other instance of a major Minister leaving the Cabinet 
for the City, although, of course, many ex-Ministers have, 
when their parties have gone out of power, resorted to 
business for a livelihood, and some have become so en- 
meshed in their new occupations that they have re- 
nounced political life altogether. Of this Mr McKenna 
is a classic example. The abilities which mark a leading 
statesman certainly command a better market price in 
business than in Downing street, but the attraction of 
fame, power, or public service seems to remain sufficient 
to prevent any drift of Ministers. On the other hand, is 
there any reason to suppose that increased salaries for 
Cabinet Ministers would lure into politics the best brains 
of the business world? We doubt it. Lord Birkenhead’s 
hasty retirement, therefore, may be considered not as a 
precedent or a portent, but as an unfortunate exception, 
easily explicable in one who has tasted the biggest incomes 
the Bar has to offer, and whose attempts to eke out a 
ministerial salary have been frustrated by Mr Baldwin’s 
edict against his colleagues’ journalistic essays. A wise 
country will always be ready to pay for the best brains 
in its public service. But unless and until Lord Birken- 
head’s example shows signs of being at all widely fol- 
lowed, the question need not divert the attention of the 
aation from more pressing matters. 





The Simon Commission at Work Again.—This last 
Monday, October 15th, the Simon Commission inaugu- 
rated its second visit to India by opening the Joint Free 
Conference at Poona. The antecedents of this step were 
noted in the Economist a few weeks ago. It is im- 
possible to forecast its success; but it is at least a good 
augury that the main problems to be solved in this next 
stage of Indian constitutional development seem to be 
coming to a head. One of these problems was taken 
up at the first session, when the Chief Secretary of the 
Bombay Government, Mr C. W. A. Turner, was ex- 
amined on the working of local self-government in that 
Presidency, with particular reference to communal repre- 
sentation. The gist of his evidence was that, while 
communal representation did lead to a more satisfac- 
tory representation of minorities, it also had the effect 
of lowering the standard of administration. He men- 
tioned further that, under pressure from the minorities, 
the application of the system was being extended to an 
ever-widening sphere of administrative activities. It is, 
of course, natural that, as the amount of self-govern- 
ment exercised by the people of India increases, the 
minorities should cling with greater tenacity to com- 
munal privileges once acquired, in view of the increased 
power which the alien majorities would obtain over their 
lives if those communal privileges were to be abolished 
or even diminished. This is one of the difficulties in- 
herent in the task of applying to a country in which a 
number of separate communities live geographically 
interspersed a method of self-government which has been 
evolved by the homogeneous nations of Western Europe. 
The difficulty cannot be avoided, because self-govern- 
ment on Western lines is the only kind of self-govern- 
ment with which the politically conscious element in the 
majority of the Indian people will be satisfied. The 
question is how Western forms can be modified, without 
being stultified, in order to meet the different basic con- 
ditions of Indian society. In comparison with this in- 
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trinsic difficulty the other problem which ; 

to the fore—namely, the problem port Be rom 

cal divisions—would appear to be less difficult to oe 
inasmuch as it is the result of historical accid S a 
can be altered by political action. The present 3°" 
India reflects the changes and chances of the ee 
now a full century past, during which the British 
engaged in conquering the Indian continent, ye a 
as the present map of Germany reflects the hit a 
Bismarck’s unification of Germany. The Cintas ‘ean 
daries between this and that British Indian mo _ 
between British India and this or that native State; : 
correspond to a situation utterly different from ian ! “ 
prevails to-day; and if the most daring of these ; 
chronisms could be got rid of it would evidently facilites 
India’s constitutional progress. In this matter th a 
perience of Germany since 1918 is instructive. In Ger 
many during the last ten years the problem of Reich ; 
Lauder has been under perpetual consideration, and te 
have been alternative projects for removing existing 
anomalies, either by breaking up Prussia (the Ger . 
equivalent of British india) into a number of territoris 
comparable in size to the other Lauder (the German 
equivalents of the Indian native States), or else by ex. 
panding Prussia until the other Lauder disappear anj 
Prussia becomes co-extensive with the Reich itself 
What is instructive, though rather disconcerting, is th 
difficulty which German statesmanship has encounterd 
in attempting to modify this anomalous situation. Ana 
chronistic though it is, it is an anachronism which has 
struck deep root in the political life of Germany. The 
precedent should, perhaps, warn us against expecting 
oe any startling results in India by reform in this 

eld. 
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A New Start in Ohina.—China and India are by far the 
largest and most populous of those Oriental countries 
which are at present trying to adapt themselves to living 
in a Westernised world. On this account the task is 
much harder for them than it is for Japan, or a fortiori 
for Siam or for Burma. At the moment when the Simon 
Commission was landing for the second time in India in 
order to explore ways and means of carrying the develop. 
ment of self-government in India one stage further, the 
Kuomintang Party was inaugurating a brand-new con- 
stitution for the Chinese Republic at Nanking. China 
starts with one inestimable advantage over India. Not- 
withstanding her vast area and extreme diversity of 
climate, her people are singularly homogeneous. The 
problem of communal representation, which we have ds 
cussed in a previous note with reference to India, does 
not arise in China at all, and though there are local 
rivalries between this province and that, the provinces 
as they stand are quite suitable sub-divisions for a federd 
state. The greatest difference in the situation 15, df 
course, that India has to achieve self-government by 
taking over, with Great Britain’s consent, 4 Britt 
Government of India which is a going concern; wheres 
the Chinese, having been free to overthrow the 
Chinese Imperial Government, are also free to make — 
they can out of the resulting chaos. The fact that 
Chinese were their own masters was bound to make t 
process of political transformation more stormy 10° ‘a 
than it will be in India if all goes well. Whether this is 
good or for ill, it is impossible yet to say. At the ee i. 
moment an intransigent Indian politician might he fr 
clined to envy his brethren of the Kuomintang t oe 
hand which fortune has bestowed on them, cont noe 
ber of the Nanking Government, struggling wit os i 
might regret the absence of such firm foundationé ® Ae 
British Raj in India provides, even though the pr” 
period of foreign rule. We believe, however, 
very different roads the same goal will be food ; 
both China and India, and that we shall live : i 
both take their place in the family of fully se nA mmodet? 
nations as the two greatest federal states " t 


world. 
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Tron end Steel Production.—The figures of mg 
or iron and steel for September, ‘hich ae 
issued, are somewhat disappointing, fF | increas! 
hoped they would have reflected some 0 
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ity on the Continent. As it is, pig-iron production 
activi ctically stationary, and steel production records no 
: vm the seasonal increase due to lower productions 
the holiday months of July and August. Pig-iron pro- 
jection in September amounted to 503,900 tons, com- 
with 519,000 tons in August and 591,500 tons in 
September, 19275 and steel production amounted to 
? compared with 648,300 tons in August and 
18,600 tons, p 
q ‘900 tons in September, 1927. The number of fur- 
aces in blast increased by one during the month, four 
furnaces having been blown in and three having ceased 
erations. Probably the most satisfactory of the 
month’s figures were those for imports of iron and steel, 
which fell to 184,500 tons, the lowest figure since May, 
10926. The decline in imports, which is heaviest in semi- 
nished material, is due to the greatly increased activity on 
he Continent, which has led to increased prices and lonz 
delays in deliveries: that the decreased imports have not 
heen accompanied by a corresponding increase in home 
mroduction is probably due to the continued depression 
n shipbuilding, for the figures issued by Lloyd’s Register 
his week showed that the tonnage under construction ct 
September 30th (1,089,760 tons) was 112,850 tons less 
han at June 30th. Exports of iron and steel also de- 
lined in September (to 295,100 tons), and were the 
owest recorded in any month since February, 1927. The 
following table compares the position in each quarter of 
1928 with the corresponding quarter of 1927 :— 




































7 (In Thousands of Tons.) 
) 
| j 1927. 1928. 
oa an _—— 
: | First | Second | Third ¥irst | Second | Third 
‘ * | Quarter. | Quarter. Quarter. || Quarter. | Quarter. | Quarter, 
Production — ' @ 

Pigiron ........ | 1,6775 2,051°4 1,833°4 1,7039 1,718'3 1,560°7 

Bteel inzots and) 
; castings........ 2,507°1 2,482°0 2,107°2 2,183°9 2,105°8 2,033°8 
; mports of I.and 8.) 1,477 1,093°2 9346 842°3 7000 6759 

portso{I.andS.| 824.1 1,123°0 11169 1,058°5 1,069°2 998-0 

y 
, 


he total production of pig-iron for the first nine months 

bf the year amounted to 4,982,900 tons, which is 579,400 
ons, or 10.4 per cent., less than in the same period last 
ear: the production of steel ingots and castings for the 
ine months at 6,323,500 tons, is 772,800 tons, or 11 
er cent. less than the corresponding period last year. 
mports in the first nine months have declined from 
8,504,800 tons last year to 2,218,200 tons this year, and 
xports have slightly increased from 3,064,000 tons last 
year to 3,125,700 tons this year. 
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The Quarter’s Shipbuilding.—The latest quarterly 
hipbuilding return, issued this week by Lloyd’s 
egister, is a far from encouraging document. It shows 
hot only that during the three months ended September 
poth the work in British builders’ hands suffered a further 
rious contraction, but that the situation of the ship- 
building industry in this country has deteriorated 
arkedly in comparison with that of foreign yards. The 
ollowing table summarises the volume of tonnage com- 
enced, launched, and under construction in shipyards 


' Great Britain and Ireland during the past five 
Uarters :.— 
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1927 Tons ons Tons under 

Phird quarter Commanaet tattatiods Construction.* 

2 ee 
Uarter ....., 

ond quarter’. 27" 8 ois -_ Casati 1203 

eitquarter e245 ITT gag SIE 2090 














rt * At end of quarter. 

hed wort-lived activity, which followed the end of 
Ohad troubles of 1926, reached its height, it will 
Dinage aoe the autumn of 1927. Since then the 
vith lage en ee DAS Consistently failed to keep pace 
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quarter of recent years clearly 


demonstrate :— 
TonnaGE Unper Construction. 
(In Thousands.) 

Goes Been British 

a : Worl ks 
September 30, 1924 $3 468... Se owe 
September 30,1925 ...... 1,009 .... 2,207 .... 4% 
September 30,1927 ...... 1,536 .... 3,074 .... 50 
June 30, 1928 ........ ecee 1203 .... 2,660 .... 45 
September 30,1928 ...... 1090 .... 2521 .... 43 


The British percentage for the past quarter compares 
very unfavourably with an average percentage of 57 in 
the last twelve months before the war, and is lower even 
than the figure recorded in the acute depression of 1925. 
The tonnage, in fact, under construction on September 
30th in British yards was 140,000 tons less than the 
average for the whole of the past six years of under- 
employment. In part, it may be noted, the present ship- 
building decline is due to a falling off in orders for the 
construction of new oil-tankers—a special class of ship- 
ping built very heavily in recent years—but the essential 
cause of the decrease in activity is the failure of the 
freight market to absorb at remunerative rates the ton- 
nage constructed for carriage of general cargoes during 
the past year. 
diminished the optimism entertained by a number of 
shipping concerns a year ago, and until the supply of 
tonnage is more nearly equated with demand, further 
orders for new vessels are likely to be restricted to 
essential replacements. 
marine engineering practice, there are now building in 
the world 63 motor-ships, each of 8,000 tons gross and 
upwards, against 21 steamers of similar size; while the 
indicated horse-power of Diesel engines building amounts 
to three times that of the reciprocating steam engines 
under construction. 


The current level of freights has sensibly 


As regards the general trend of 


Employment in September.—Employment during 
September showed very little change as compared with 
the previous month. According to the Ministry of Labour 
Gazette, among the 11.8 million workpeople insured 
under the Unemployment Insurance Acts of Great Britain 
and Northern Ireland, the percentage unemployed at Sep- 
tember 24th was 11.5. This compares with 11.7 per cent. 
at August 2oth and 9.3 per cent. a year ago. The total 
number of registered unemployed at October 1st was 
approximately 1,384,000, as compared with 1,367,000 at 
August 27th and 1,075,000 at September 26, 1927. The 
following table gives the monthly movements in the un- 
employment percentage for some years past :— 

PERCENTAGE UNEMPLOYED AmonG INSURED WORKPEOPLE in 


Great Britax and NorTHERN IRELAND. 
1922, 1923. 1924. 1925. 1926. 1927. 1928. 


go eoee 16 ee ist ee ifs ee its ee fo 180 ee fo7 


February ecco 15:7 ae 11:8 ee 10:7 oe 113 ee 10°4 ee 10-9 ee 10-4 
March eoeeoe 146 oe 11-1 ee 99 ee 111 ee 98 eo 98 ee 6 
A ril @eooee 14-4 oe 10-9 ee 97 ee 109 ee 9-4 ee 96 
ay ececeonse 135 ee 10-7 ee 9°5 oe 109 . 7143 ee 8-7 ee 99 
June eeevecee 12:7 ee 11:3 ee 9:4 ee 119 ae *146 ee 88 ee 108 
July eceeeoee 12:3 ee 11°5 ee 99 ee 11:2 22144 oo 9-2 ee 11:7 
August .... 120 .. 118 .. 106 .. 121 ..°140.. 93... 117 
tember ee 119 ee 117 ee 108 ee 12:0 ee *13'7 oe 93 ee 115 

ber ecoe 12:0 ee 11:7 ee 111 ee 11-4 ee *13°6 ee 9-5 ee ee 

2-4 ee 115 ee 110 ee 110 ee #135 ee 10:0 ee ee 


Soencienine 122 1.107 1. 109 .. 104 “At 98 Wiaed 
° in the coal- ustry who were 
disqualifica for eae benefit aes to the dispute. 

There was some improvement in the coal-mining industry 
during the month, the numbers of those wholly unem- 
ployed being slightly reduced, while the numbers of those 
temporary unemployed showed a marked decline. There 
was also some improvement in the iron and steel, pottery, 
motor vehicle, constructional engineering, boot and shoe 
and finishing industries. But against these improvements 
there was a decline in employment in the marine engineer- 
ing, shipbuilding, and tin plate, woollen and — 
silk, textile bleaching and dyeing, tailoring, building, 
and transport industries. 


as 


; ‘ f 

Cost of Living.—There was an increase in the cost o 
living during September. At October 1st the index 
number of the Ministry of Labour stood at 66 per cent. 
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above the level of July, 1914. This compares with 65 per 
cent. a month ago, and 67 per cent. a year ago. The 
following table shows the monthly movements of the 
index figure over a number of years :-— 


Avgrace PercenraGe Increase over Jury, 1914.—All items. 
(Food, Rent, Clothing, Fuel, and Light, &.) 
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For food alone the index stood at 57 per cent. on October 
ist, as compared with 56 per cent. on September 1st and 
61 per cent. a year ago. This rise in the cost of living 
during September was chiefly due to increases in the 
prices of milk, eggs, butter, and coal, which were only 
partly offset by reductions in the prices of potatoes, bread, 
flour and sugar. 





Proposed Cotton Oombines.—Our Manchester corre- 
spondent writes:—Early last July the Federation of 
Master Cotton Spinners’ Associations appointed a sub- 
committee to collect information concerning the finan- 
cial position of the spinning mills using American cotton 
with a view to taking whatever steps the sub-committee 
might consider necessary to set into active operation a 
practicable scheme whereby the financial overhead costs 
of mills might be reduced to an economic level. 
Numerous meetings of this sub-committee have been held 
in Manchester, and members of the federation have been 
asked to supply information to the committee with regard 
to their mills, especially facts relating to finance. It is 
now announced that some headway with a scheme has 
been made, and draft proposals have been circulated. It 
may be pointed out that this movement applies chiefly to 
companies that are not in a bad position, it being urged 
that the only way by which production costs can be 
reduced is by some form of combination. The draft 
scheme proposes that the capital of the amalgamation 
should consist of 7 per cent. non-cumulative redeemable 
preference shares, ordinary shares and deferred shares. 
It is proposed that the ordinary shares should be entitled 
to a dividend at the rate of 10 per cent. per annum, 
before the payment of any dividend on the deferred 
shares. The purchase price of mills taken over 
would be based on the value of the fixed and floating 
assets, excluding uncalled capital. For the purpose of 
valuation it is suggested that an average mill built in 
1907 should be valued at 19s. per spindle. The report 
proceeds :—‘‘ From a financial point of view the main 
difficulty under which the reconstructed portion of the 
American cotton-spinning trade is labouring is the burden 
of fixed interest-bearing debt. No helpful purpose will 
be served if as a result of the proposed amalgamation 
prior charges of one kind are merely exchanged for prior 
charges of a different kind. The problem should not be 
viewed through the spectacles of preferential rights and 
prior claims, but in the clear light of the necessity of 
restoring the industry to a profit-earning position. In 
the last resort a debt owned by a company, whether 
secured or not, is worth no more than it will realise by 
the liquidation of the company and the sale of the com- 
pany’s assets. What can it profit a bank to be the 
possessor of many cotton-spinning companies if it loses 
the chance to make its investments realisable?”’ It is 
anticipated that some alterations in the scheme will have 
to be made before it is acceptable to the directors of mills, 
but it is understood that the proposals already put for- 
ward are meeting with favour, and there is a proba- 
bility at an early date of definite action being taken. 
Another development in Lancashire, which is attracting a 
considerable amount of attention, is the deals which have 
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taken place during the last few months betwee 
turers, merchants and dyers with the object of cons 
ing substantial quantities of standard goods to nae 
abroad under the joint auspices of several firms ets 
a number of experiments are being tried out, and bewit 
60 and 7o employers have taken part in the movemen: 
So far the experiments have been confined to the ¢ _ 
market. A considerable amount of success has a 
obtained, and arrangements are now being made to fo 
a company to extend the operations. It is unders, rm 
that the capital of the new concern will be nominal re 
the combine will have behind it the powerful resources of 
some of the wealthiest firms in the industry. It js fel 
that by this method some of Lancashire’s lost trade cay 
be regained, and it is understood that the experience 
far gathered confirms the opinion expressed in ao 
quarters that there is plenty of room for improvement i 
the selling methods of Lancashire goods in the East. 


M Manufac. 





Coal Exports: A Conference.—For the first time, writes 
a correspondent, coal producers, exporters and importers 
met in friendly conference at Sheffield and Hull during 
the week-end. The directors of the Scandinavian Coa 
Importers’ Federation, representing the Associations of 
Denmark, Norway, and Sweden, were entertained by the 
Central Collieries Commercial Association, who also had 
as their guests delegates from the Hull Exporters’ Asso. 
ciation. Over two years ago the Importers’ Federation 
submitted a memorandum to the Board of Trade re. 
specting the manner in which coal was sent to Scand 
navia, and it was with the object of discussing in detail 
the points raised in that memorandum that the Central 
Collieries Commercial Association invited representatives 
of the Federation to visit this country. Discussions of a 
very friendly character took place, and valuable informa- 
tion was gathered respecting the particular requirements 
of the Northern European countries. The most imme- 
diate practical outcome of the visit is the probable estab- 
lishment of some permanent machinery for dealing with 
complaints and suggestions. The visitors declared that 
if sentiment alone were the ruling factor, Great Britan 
would get one hundred per cent. of the trade. That, how. 
ever, was not sufficient, and coal from this country must 
be properly.screened and washed, and the price must be 
a competitive one. Replying to an observation regarding 
the large excess of exports to Britain over imports, the 
president said Denmark’s imports from Great Britam 
amounted to £3 per head per annum, while those from 
Denmark to Great Britain totalled only £1 per head. 
Favourable comments were made upon the working of 
the export branch of the Midland coal scheme. From 
the West Coast came testimony that business 1s on the 
increase, and from the East Coast that the demand for 
export coal is steady, with prices showing an upwa 
tendency. 





How Do Railway Accidents Happen ?--The disastrous 
collision at Charfield on the Birmingham-Bristol ag 
of the London, Midland and Scottish Railway 's . 
latest and, in many respects, the most distressing ‘a 
sequence of accidents which is already Tad 
quieting proportions. This latest accident raises se a8 
pertinent questions. Even though it 1s true = ia 
gas-lighted rolling-stock is being built, an sition ; 
stock converted to electric lighting on recon * nh 
surely the railways could accelerate qrentty : ; a 
drawal of gas-lighted stock. The danger © id say 
great and the results so appalling as to render it = a 
to adduce any further argument. The ne. = : 
portant question, which has escaped the no al 

ular Press, is how did the express come bers 
Charfield at all? The rales of block wore box vst 
lear. No signalman may let a tral 
has been ‘‘ accepted ”’ by. the box ahead. And no Sift 
man may “ t’? a train from the box 
unless the line is clear and the points ae sto 
distance of a quarter of a mile beyond thé © in, 
signal he controls. Furthermore, ' ogey 
unless the f are out, he must not accep 


unless the line is clear to the box ahead. 
case the line was patently not clear, unless, 


- — “= =—a et eo yD Se GHZ O wWM OO OC UO 


Oo CO fp BS Qmor'sm 


Qa. 






































































October 20, 1928.] 


“outer ’’ home si situated a quarter of a 
field nae the point of collision Furthermore, the 
- rae distant signals must have been at danger, for 
ae ‘ats were set for the goods train to back into the 
the = These facts mean that there are certain ques- 
ror hich in the public interest demand an answer. 
= "id not the Charfield signalman accept the express 
a rly, or allow the line to become foul after accept- 
— train? Did the signalman in rear allow the ex- 
pe to pass him without having it accepted by Char- 
fi id? Did the driver of the express over-run the start- 
: signal at the box in the rear? How did he come to 
.— the Charfield home and distant signals, 
hich must have been at danger? Were the fog-men out 
at Charfield, or did the driver simply run into a sudden 
and passing patch of fog just as he reached Charfield 
signals? Without attempting to prejudge the inquiry, it 
', dificult to resist the conclusion that the cause of the 
disaster lies in the answers to these questions. Finally, 
there is one question which may be addressed to the 
railway management. In the event of a train being de- 
layed, is the signalman at the point of delay subjected to 
| any kind of questioning or criticism of a kind that might 

tempt him to sacrifice the claims of safety to those of 
“Getting the traffic through mm If so, much as the 
public demands punctuality, it will be ready to sacrifice 
punctuality to safety. For the rest, the public has two 
grounds for re-assurance, even in the face of this year’s 
chain of accidents. Taken as a whole, both drivers and 
signalmen are a fine body of men imbued with a sense 
of responsibility and the traditions of their service. The 
Ministry of Transport, by their system of rigid inquiry, 
can be trusted to get to the heart of this, as of other 
disasters. In addition means exist to-day whereby a 
signalman is protected even against his own mistakes, 
and means are being investigated whereby a train can 
be stopped automatically at an adverse signal. Possibly 
the real lesson of most recent accidents is that safety 
appliances of this kind should not only be installed at 
busy junctions, but should as rapidly as circumstances 
permit be extended over the whole of our railway system. 





Canadian Fruit-growers and Protection.—Our Ottawa 
correspondent writes :—The Cabinet is confronted with 
heavy pressure from the fruit-growers of the Niagara dis- 
trict of Ontario for a restoration of certain special natural 
products and dumping duties which were instituted to 
check the importation of fruits and vegetables from the 
United States, and the situation presents considerable 
difficulties. The anti-dumping sections of the Customs 
Act provides that where foreign goods are sold in Canada 
at prices lower than in the country of origin, a special duty 
of 15 per cent. or less may be levied to bring the Canadian 
price of the import up to the level of the price of its 
domestic competitor. The natural products section of the 

} Customs tariff, which was incorporated by the short- 
| lived Conservative Ministry of Mr Meighen in 1926, em- 
: Powers the Government to fix arbitrarily for duty purposes 
} the value of imported products which are also natural 
products of Canada at any figures its officials see fit to 
| decide upon. When the Meighen Government in July, 
1926, enforced these duties to help the fruit and vegetable 
growers, it combined for administrative purposes both 
the dumping and the special natural products sections. 
An arbitrary and very high valuation was placed on all 
‘uch imports of Canadian natural products, and also there 
was levied on them a 15 per cent. dumping duty. How- 
“ver, early this year the Law Officers of the Government 
Bave a ruling that anti-dumping duties could not be im- 
fe, pn natural products unless they were being dumped 
nan Dominion, and the fruit and vegetable growers have 
Pr wage that actual dumping prevails at the present 
ly th he Government, however, has still the power to 
pt the natural products section, and Premier King last 
cans ce declared that they would not hesitate to do so in 
dutie an emergency. But these special natural products 
> are very distasteful to the Liberal and Progressive 
members from ¢ 
‘Position will im 
“ase against the 
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pair the strength of the general agrarian 
Protective system, and #; was notoriously 


“. 
+ 





THE ECONOMIST. 


















Prairie provinces, who fear that their 


693 


their influence which induced the Government to k 

them suspended when their reimportation was demanded 
last spring. Now, however, the fruit-growers of south- 
western Ontario find themselves with an almost record 
crop, but a good deal of it is not yet ripe enough to be 
marketed, and meanwhile American fruit-growers who 
have also a large crop have been sending over their sur- 
plus into the Canadian market. 
steadily, and the Canadian growers declare that they have 
almost reached a point where all their possible profits have 


Prices have been falling 


vanished. Hence they have developed an_ intelligible 
ety to conserve the local market for their own pro- 
ucts. 


The chief pressure is coming from the Niagara 


district, but the efforts of the fruit-growers of that area 
are being strongly seconded by their brethren in British 
Columbia. 
sider the question this week, and they must take cog- 
nisance of the fact that Conservative politicians are busv 
making political capital out of the dissatisfaction of the 
fruit-growers and accusing the Government of apathy to- 
wards the interests of an important industry. The Tariff 
Advisory Board began its autumn hearings to-day, and 
will at once tackle 
from the coal and iron and steel industries, and also an 
application by the Canadian Council of Agriculture for 
the abolition of the duty on cement. 


It is understood that the Cabinet will con- 


applications for increased protection 





A New Canadian Wheat Route.—A correspondent 


writes :—The farmers of the prairie provinces of Canada, 
especially of Saskatchewan, have long chafed against 


sending their wheat thousands of miles to the seaboard 
when the Atlantic comes within a few hundred miles. 
The agitation for the construction of a shipping port on 
Hudson Bay and of a railway thereto, was based largely 


on sentiment. Access to the sea at the nearest possible 


point was, it was argued, a ‘‘ British instinct.’’ An 
organisation was started, with the slogan ‘‘ On to the 
Bay !’’ which made itself politically powerful and was 
embarrassing to successive Governments. As a business 
proposition the scheme was not attractive. The economic 
argument of its advocates was mainly based on the fal- 
lacy that traffic necessarily goes by the shortest route. 
The Government temporised. They tried to placate the 
agitators by actually building a line for 300 miles from 
the nearest point on the Canadian National Railway, but 
stopped short some 100 miles of the Bay, leaving the line 
‘‘in the air.’”’ The present Canadian Government has 
taken up the project, and is pushing it to completion 
under the energetic administration of the Minister of 
Railways, Mr Dunning, who as Premier of Saskatchewan, 
acquired an intimate knowledge of the subject. He has 
confidence in the scheme as providing a new grain route, 
and the new port, Churchill, is to be equipped for 
handling 25 million bushels. It appears that observations 
taken last year suggest that navigation will be possible 
for about five months, instead of the two or three months 
hitherto assumed. if this is so, the new line may prove 
an effective rival of the Lake route. But the success of 
the line does not depend on wheat. The mineral resources 
of the district which it taps are already known to be 
great, and further prospecting, which proceeds continu- 
ously, reveals the fact that it is probably one of the 
great mineral fields of the world. Mr Dunning has been 
in London trying to interest British capitalists in the 
enterprise. 





Conditions in Japan.—The following cabled advices 
have been received ame Tokio:—Partly owing to the slow 
return of the funds lent at the end of last month for the 
settlement, some of which have been used continuously 
for financing the autumn cocoons and winter goods, and 
partly because of the increased demand for funds to pur- 
chase bills of exchange, the excess of imports over — 
having been maintained, short money was _ rather 


firm. Although there has been some buying of bonds by . 


the Government for the purpose of cancellation, the bond 


and share market showed a weak tendency. The price of 


i 11 considerably after the forecast of a better crop 
die sabiiahed at the beginning of the month, but cotton 


varn displayed a firm tendency at the prospect of a 
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recovery in the trade with China. The note issue of the 
Bank of Japan on October 15, 1928, was 1,238,000,000 
yen, against 1,191,000,000 yen a year ago, while dis- 
counts and advances were 797,000,000 yen, against 
849,000,000 yen. September imports were 154,000,000 
yen, and exports 170,000,000 yen, against 142,000,000 
yen and 176,000,000 yen respectively in September, 1927. 
The index number of wholesale prices in Tokio for Sep- 
tember was 229.82, which compares with 223.59 a year 


ago. 





Medical Sickness, Annuity, and Life Assurance.—The 
operations of this society, established in 1884, are con- 
fined to members of the medical profession, and its 
clientele is, therefore, necessarily restricted. Neverthe- 
less, since the incorporation of the society as a mutual 
company in 1919, good progress has been made. For the 
financial year ended June 30, 1928, the society issued new 
life policies for sums assured of £193,575, Compared with 
4146,025 in the preceding year—and only £10,900 in 
1919. Similarly in the sickness department, new policies 
were issued for annual premiums amounting to £5,908, 
against £4,990 in the preceding year. The life assurance 
fund now amounts to close upon £200,000, and the 
sickness fund totals over £350,000. No commission is 
paid, and consequently the combined expense ratio of the 
two departments works out at the moderate figure of 
13.2 per cent. The society publishes a complete list of 
its investments. The list is a safe though uninteresting 
one. There is a substantial number of loans on parochial 
and other public rates at very low rates of interest, and 
for the rest, the list is very largely composed of securities 
of the trustee class. For instance, British Government 
securities account for about 21 per cent. of the balance- 
sheet total, and Indian and Colonial Government securi- 
ties for a further 30 per cent. of the total. Consequently 
it is not surprising to find that the rate of interest works 
out at only £4 2s 5d per cent. per annum net. This 
figure suggests that the society might improve its position 
by strengthening the board on its financial side. 
One change in the balance-sheet is of interest, namely, 
an increase in loans on personal and other security 
from £2,000 to £23,000, since it calls attention to one 
of the valuable functions which the society performs. 


_ This increase is probably due to loans to young medical 


and dental practitioners for the purpose of assisting them 
to purchase practices or shares in partnerships. 





THE University of London announces that Sir Josiah 
Stamp will lecture on ‘‘ The Working of the Dawes 
Plan ’’ at University College, Gower street, on Friday, 
a 19th, at 5.30 p.m. The lecture is open to the 
public. ; 


‘Obersea Correspondence. 


UNITED STATES.—MONEY OUTLOOK—INDUS- 
— ACTIVITY—PRESIDENTIAL ELEO- 
ON. 





(FROM OUR CORRESPONDENT.) 
New York, October 10. 


WitTH the month-end settlements past, the money market 
has relaxed appreciably, despite the continued high rate 
of activity on the Stock Exchange. Time money, which 
recently commanded 7} per cent., has been available at 7 
per cent., and call money, which recently touched 10 per 
cent. and ruled around 7} per cent., has been available at 
6}. Time money running over into February of next year 
has been lent at even less than 7 per cent. This, however, 
is taken more as an indication of the probability of a fall 
in rates after the turn of the year than as a sign of an 
easing tendency starting with the present. The best 
Opinion seems to be that money will remain at about the 
present level during the rest of the year, firming up at 
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an ee and easing slightly between those dates 

is, of course, now coming this way from your sia, 
the actual shipments and engagements so far — side, 
to $13,000,000, with another $3,000,000 rumoured t _ 
and this flow, if continued, will tend to ease the mon i 
situation here. etary 

On the other hand, the demands On the Federaj 
Reserve system generally continue to increase from no 
until the end of the year, a circumstance that should na 
the Reserve authorities adequate control over the ae 
Governor Young, it will be remembered, recently a 
pressed the belief that another $300,000,000 in Raters 
bank credit would be needed before the end of th 
Meanwhile, the Federal Reserve statements sho 
the system is continuing to supply this credit Principally 
through the purchase of bankers’ bills. Thus during the 
week ended October 3rd the Reserve banks added to 
their portfolios through purchases of bills to the vale 
of $46,600,000. This increase was concurrent with one 
of $15,200,000 in discounts and one of $1,600,000 in 
Government securities purchased in the open market 
The total volume of credit extended by the system 
amounted on October 3rd to $1,571,000,000, this figure 
comparing with $1,230,000,000 at this time last year. 
The ratio of reserve was 66.8 per cent., as compared 
with 74.9 a year ago. Meanwhile, the contingent liability 
on bills purchased for foreign correspondents has con- 
tinued to decline, and on October 3rd amounted to 
$267,000,000, this comparing with over $300,000,00 
before the autumn strain on the foreign exchanges set 
in. In connection with Federal Reserve affairs, much 
concern has been felt over the condition of Governor 
Strong of the local bank, who was operated on last 
Saturday for an internal abscess. 

Industrial news remains good. The steel industry is 
now operating at approximately go per cent. of capacity, 
and the daily output of ingots during September reached 
the highest figure since the high record set in April. It 
is anticipated that October may achieve a new record 
for alltime. Unfilled orders of the United States Steel Cor- 
poration increased 74,000 tons during September, despite 
the high rate of production, this furnishing a contrast to 
what happened in September of last year when orders 
fell despite a lower rate of output. Steel prices also are 
maintaining a firmer tone, and earnings during the second 
half of the year will certainly make a favourable compar 
son with those for the first half of this year, and, for that 
matter, with those for the second half of last year. It 
also is apparent. that steel output for 1928 will be the 
highest on record. One interesting feature of the steel 
situation is the increasingly large proportion of output 
taken by the automobile industry. It is now estimated 
that this consumption has risen to 20 per cent. of the 
total. The automobile trade continues excellent, and 
forcing new high record production for the season of the 
year. With railroad loadings also running ahead of a 
year ago, it is amply apparent that the industrial upswins 
that came in with the start of 1928 is continuing 
strongly. 

From all this one may conclude that politics and the 
presidential campaign are not the forceful factors om 
they formerly were considered. This may be due in pa 
to the fact that both candidates are rated consersa 
men from the standpoint of business. It is also doubt " 
due in part to greater recognition of the fact that wing 
mic conditions make politics rather than politics 
economic conditions. Meanwhile the campaign con ‘il 7. 
to move rather quietly to its close, with the odds spert 
favour of Hoover. It appears that current eee 95 
and his religion are likely to prove over-heavy | 5 issue 
to the Democratic nominee. Although the religiow it has 
is decried by all fair-minded men of both ahi 
been raised, and probably will affect the res 
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cE.—EFFEOTS OF STABILISATION — Im- 
CREASED RAILWAY TRAF¥FIOS — INpUvs- 
TRIAL PRODUCTION—REVENUE. 


(FROM OUR CORRESPONDENT.) 


Paris, October 17. 


Tue accuracy of the views of those who, in August, 1926 
(when the plan laid down by the experts for the financial 
restoration of France first began to be definitely applied), 
supported the thesis that stabilisation must be preceded 
by a long period of preparation, once the franc had been 
prudently brought back to a safe level, is now being con- 
firmed on every hand. Thanks to the 20 months’ delay 
before actual legal stabilisation last June, the various 
factors of the economic situation were able to adjust 
themselves to the new and, for all practical purposes, stable 
conditions set up; with the result that, when the awaited 
moment came, the country was able to cross the legal 
Rubicon of stabilisation without visible adverse effects. 
The gloomy forebodings then entertained by many of the 
leaders of industry, who feared that stabilisation would be 
followed by a substantial prolongation of the general 
stagnation experienced during the second half of 1927 and 
the first half of this year, have now been demonstrated as 
baseless. ‘The first three months following legal stabilisa- 
tion proved sufficient, speaking generally, to enable the 
whole of the remaining necessary adjustments to the new 
conditions to be completed, and to-day France may be 
regarded as practically certain henceforth to prove a stable 
and much more important factor in the world’s markets 
than ever before. 

The best indication of the general economic situation of 
practically any country is most probably that to be drawn 
from the figures showing the activity of its railways, pro- 
vided these. be analysed with care. Since last June the 
total gross traffic receipts of the French railways have 
amounted to from 30 to 40 million francs per week more 
than in the corresponding weeks of 1927. The week 
August 19th to 26th showed an increase of 42,000,000f in 
gross receipts, but some of this was doubtless due to the 
exceptionally heavy holiday traffic. The gross increase 
for the week September 23rd to 29th, the last for which 
figures are yet available, was 37,000,000f, or 1 3 per cent., 
more than for the corresponding week in 1927. These 
are admittedly bulk figures, which do not take into 
account, for comparative purposes, the factor that during 
the past year or two railway rates have experienced a 
series of gradual revisions upwards, the final modifications 
dating from March rst last. The real progress made can 
only be gauged after deducting from the respective 
receipts of a given week this year, and the corresponding 
one of last year, all increase of receipts arising from modi- 
fied rates. This method reveals that for the week Sep- 
tember 16th to 23rd (taking the base figures only) gross 
receipts were 7.14 per cent. higher than during the corre- 
sponding week of 1927. This week, again, was one of 
exceptionally high traffics. The safest basis of compari- 
oe reety, will be to take the number of trucks 
wa e . which during the four September weeks totalled 
6.8 ively 452,208, 463,312, 472,460, and 471,460, or 
“5 Per cent., 6.68 per cent., 17.12 per cent., and 5.12 
pr ae more than in the respective corresponding weeks 
a ea the average increase being, therefore, 8.10 
alc he increase in gross traffic receipts during the 
sm oie of September (ignoring all modification of rates 
patie & both the State lines and the five private com- 

$ into calculation) averaged 13 per cent. for the seven 
by ae lowest individual increase being recorded 
per cent . Company, with 6.96 per cent., against 16.91 
aps Nor the Alsace-Lorraine: system, 14.69 per cent. 
cent, by the © Te per cent. by the Etat, and. 13.64 per 
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"we index figures issued by the Statistique Générale, 
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SSNS 
steadily from 131 in March to 146 in July, stood steady 
at the same level. Mining industries, which figured at 105 
in March and 116 in July, added another two points in 
August, and the building trades, which were returned at 
a comparative output of 75 in March and worked up to 
104 in July, figured at 109 for the following month. 
Rubber production, represented by an index figure of 
540 in March, rose to 612 in August, a rise 
of 28 points on the month. The drop in motor 
car production, which stood at 579 in March, 
reached 687 in July, and fell to 649 in August, 
may be attributed to seasonal reasons. Much more serious 
is the position of the textile industry, which has been 
steadily declining for several months past, and is now 
the only leading French industry whose production level 
has fallen below that of 1913. With an index figure of 
105 in March, output dropped to 100 in June and July, 
and for August is returned as equivalent to only 96. 
Coal and other combustibles, iron ore, potash, iron and 
steel, all show appreciable tonnage increases for August. 
Bankruptcies, which totalled 740 during March and 781 
in May, numbered 631 in August. 

Unemployment continues to diminish, while in many 
industries, and notably agriculture, there is a distinct 
shortage of labour. 

The index figure for wholesale prices in September, 
which has been announced this week by the Statistique 
Générale, is returned at 633 (based on 100 as representing 
prices in 1914), as compared with 630 in August, 637 in 
July, 600 at the end of October last, and 854 in July, 
1926. This rise of three points—the first since May— 
was solely due, as will be seen from the following com- 
parative table, to a rise of 10 points in the figure for 
French products—the consequence chiefly of a rise of 19 
points in meat—the figure for imported articles having 
drooped eight points on the month :— 


-—— End of Month of — 

Articles. July. Aug. Sept. 
General index figure ........+. 45 .. 637 .. 630 .. 633 
French products......e+eess 29 .. 622 .. 614 .. 624 
po articles ....ecee - 16 665 .. 657 .. 649 
Foodstufis (general figure) .... 20 597 .. 576 .. 590 
Vegetable foods .......+++ o 8 616 .. 579 .. 587 
Meats ......cceee paceceees 8 .. 524 .. 524 .. 543 
Sugar, coffee, cacao... 2.0 - es be oe a oe = 

Raw materials (general figure) oe oe oe 

Minerals at metals ...... ° 7 .. 584 .. 584 .. 594 
eecaoeceeeveeeeeoneeesed 6 ee 766 ee 765 ee 739 
Various........ geeeqes eooee 12 2. 671 678 675 


The exceptional rise in meat prices may be accepted as 
the direct consequence of the long spell of drought last 
summer. 
The revenue returns for September show a total yield 
for Budgetary purposes (that is, exclusive of that from 
the Postal Department and from the tobacco monopoly 
and the taxation now diverted to the Caisse d’Amortisse- 
ment for debt extinction) amounting to 3,149,228, 100f, 
of which 3,107,326,500f was from ‘‘aormal and per- 
manent ’’ sources (as compared with 2,675,657,200f in 
September, 1927). Direct taxation yielded 1,182,977,000f 
during the month, of which (after deducting the amount 
representing local rates and taxes, which in this country 
are collected simultaneously by the State revenue authori- 
ties) 766,320,500f is available for Budget purposes, or 
115,978,000f more than in the corresponding month. of 
1927. The yield of 2,286,906,000f from indirect taxation 
and monopolies (matches and powder) was 297;720,000f 
higher than in September, 1927, and 216,626,o0of (or over 
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cent.) more than Budget estimates; thus bringing 
the oul — over the estimated yield from thes. 
sources during the first nine months of the year to 
2,069,972,200f. Customs yielded 130,856,o00f more than 
in September, 1927, and turnover taxes 72,635,000f more. 
The petrol tax was nearly 43 millions less than in Sep- 
tember last year. The revenue of the Caisse d Amortisse- 
ment during September was 519,229, 598f, of which 
319,570,000f came from tobacco, bringing the total from 
all sources since January 1st to 4,997,802,485f. 


GERMANY. — LABOUR UNREST — CREDIT — 
FINANCES—TRADE POLICY — INDUSTRY — 
OROPS. 

(FROM OUR CORRESPONDENT.) 
Beruin, October 16. 


LABOUR unrest continues to increase. In the shipbuilding 
branch an arbitration decision in favour of a 4 pf an 
hour increase in wages and of a reduction of weekly 
working hours from 52 to 51 was rejected by both parties, 
and has not so far been declared binding. The employers 
refuse to grant any increase. The yards have been on 
strike since October 1st. The North-Western group of 
iron and steel employers have given notice of general 
discharge on November 1st, the formal ground being 
that the men have denounced the existing wages agrec- 
ment. ‘The employers have offered some minor conces- 
sions affecting a small number of workers. The em- 
ployces persist in their demand for an all-round increase 
of 15 pf per hour for men aged over 21. The last wages 
increase, in January this year, was by only 2 pf for 
skilled men. About 220,000 men are directly affected. 
An attempt at settlement by arbitration will be made. 
The present arbitration system, which is based on 
ordinances issued during the inflation, does hot give 
satisfaction; a great many decisions are rejected by one 
or by both parties; and in such cases a strike or lock-out 
can only be prevented by a Government declaration that 
the decision is binding. Employers very often declare 
that if an arbitration decision is enforced against them 
they will be compelled to raise their prices, and that is 
the present condition in the steel dispute. This week 
begins an officially summoned conference on arbitration 
which may result in a new law. In the Minchen- 
Gladbach-Rheydt textiles industry 55,coo workmen are 
locked out, the Rhenish-Westphalian employers threaten 
a sympathy lock-out of about 180,000 on October 27th, 
and a lock-out in the textiles industry of the whole 
Republic is talked of. In these disputes employers base 
their refusal to raise wages upon the trade decline, de- 
claring that the workmen took full advantage of the 
trade boom of 1927 in order to improve thei: position. 
The present wave of rising wages began in September, 
1926, that is about when the trade boom began. The 
average weekly skilled wage in 12 industries rose from 
38.78 marks in January, 1925, to 45.98 marks in 
December, 1925, remained practically stable until the 
autumn of 1926, and is now (September, 1928) 51.53 
marks. The respective figures for unskilled wages are 
28.93 marks, 33.92 marks, and 39.26 marks. These 
figures are based on wage-tariffs, and represent the lower 
limit of the effective wage. The upward tendency of 
wages, transportation rates, wholesale prices, and cost 
of living at a time when trade is declining is regarded 
with alarm. The corrective for weaker home trade is 
increased export, and though in that Germany has suc- 
ceeded so far, her margin of competitive ability is small. 
The rise in home prices is particularly harmful in those 
branches in which export is already carried on at below 
production cost. 

_ Until late last week the money market was increas- 
ingly fluid. The disappearance of the mid-month 
Bourse settlements, which nearly always brought a tem- 
porary rise in interest rates, was, how 
noticed, and money rates have since risen. 
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cash is very considerable. Foreign short-t 
were aguin repaid last week. The Reichsbank's 
for October 6th shows the largest weekly addition re 
gold reserve so far, bringing the total ‘to 2 487 tO the 
marks. More than 2,000 million marks ies be 
to the gold reserve since the low point of san added 
decline in credits shown in the last retum i " 
normal. The Berliner Handelsgesellschaft ite 
increase of its ital by 5,500,000 marks, 1,000 ms 
new shares to be issued at par for every 4,000 ede 
shares held. After the currency stabilisation : 
Handelsgesellschaft scaled down its capital from 11 
22 million marks. The capital increase is a result of te 
release by the United States of the bank’s sequestratei 
assets, which will be added to reserve. 

In a speech on October 13th the Finance Minister 
Dr Hilferding, stated that no final decision had bers 
come to by the Cabinet as to the necessary new taxes It 
is hoped that the taxes ‘‘ will not be too numerous or 
heavy.’’ The deficit is accounted for by 312 million 
marks additional for Reparations, 165 million marks dy 
to loss of coinage profits, and 125 million marks loss of 
surpluses from former years. Dr Hilferding does no 
think that much can be expected from economies. Th 
nett expenditure after payment of the State and munic. 
pal subventions is mostly prescribed by law, which can 
not be altered. No savings can be made on pensions, 
salaries, or social insurance. There is a fair prospect 
that this financial year’s revenue will exceed the estimate. 
The public expectation is that the beer, spirits, and in. 
heritance taxes will be increased; but a Finance Ministry 
representative lately discussed a special tax on inflation 
profits, and the putting into force of the triennial incre- 
ment of property tax, which is on the statute book, but 
which has never so far been collected. 

Federal revenue in September totalled 610.8 million 
marks, as against 716.8 million marks in August. In 
the first half of the financial year revenue totalled 4,497.5 
million marks, which is 66.5 million marks more than 
half of the year’s estimated 4,431 million marks. The 
combined revenue from taxes of the Republic States and 
municipalities for the last two completed years was :— 
1926-27, 10,393-3 million marks, and 1927-28, 12,147.7 
million marks. 

Revenue from taxation of municipalities with under 
5,000 population are omitted, but this (1926-27) totals 
only some 400 million marks. The increase in 1927-28 
is 16.9 per cent. The income-tax yield increased by 
530 million marks, beer tax by 119 million marks, and 
Customs by 310 million marks. The total revenue from 
federal taxes increased 18.27 per cent., from State 
municipal taxes 13.83 per cent. 

The Cabinet has approved of and sent to the Reichsrat 
and Reichstag a Bill carrying out the recommendations of 
the Geneva Economic Conference of 1927. In addition 
to providing for ratification of the agreements concerning 
import and export prohibitions, the Bill provides for 
avtonomous reduction of certain import duties, as 4 
supplement to the 16 commercial treaties already com 
cluded by Germany in which duties are reduced. " 
proposed new reductions of duties have not yet been pu 
lished ; they are stated to concern items which cannot 
any longer made use of in commercial treaty negotiation 
The former Minister and now Reichstag member, Freihel 
von Rheinbaben, subjects to criticism British Salegos 
ing measures as being particularly aimed against Seal 
exports, and the organ of the Federation of Saxon aa 
tries predicts, on the basis of recent price movemé “ 
severe competition from British ee eat 
tives of the sugar-beet growing and sugar indu 
demanded i ceaaie Czechoslovakia, or 
that the recent advance in her home sugar prices 
designed to, subsidise export. 

Pig-iron production ae September was 985,413 mem 
tons, falling for the first time since February, 1977) three 
the million, tons limit. Production in a ‘ 5 

uarters of the was 9,638 tons, againn > 
ccae onde Cis The Ruhr os 
sales if the ‘contested ’” districts (against Brits’ 
Polish competition) are stated to have increased 7 4 
tember. Exports of Solingen steel wares "aly the 
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are in August, 1927. As compared with 
a a to Grett Britain, the Netherlands, the British 
July pe 0 Indies, and most other leading markets in- 
and sed, Acensus of July rst shows the number of motor 
eae of all sorts in Germany as 933,312, as against 
23,935 in July, 1927, and 571,893 in July, 1926. The 
i it ical improvement 1n the Far East led to mcreased 

‘ort of dyes. Sales of chemicals were good. Produc- 
rus of light metals is being increased ; also that of articles 
ie photography. The sale of artificial silk increased. 
“Work in the oil domain (i.e., hydrogenation of coal) 
roceeds according to programme.’’ Results so far point 
- a profitable business year. 

A report of the Landwirtschaftsrat states that the 
quality of crops is materially better than in 1927. (The 
‘ncrease in quantity has already been reported.) _ The 
quantity of cereals in the hands of farmers, and available 
for sale, on September 15th was larger than a year ago. 


HOLLAND. — SUGAR PROBLEM — RUBBER 
PRICES-MONEY MARKET—NETHERLANDS 
aa ee BALANCE — SHIPPING 
AG . 

(FROM OUR CORRESPONDENT. ) 
AMSTERDAM, October 4th. 
Durinc the past few weeks the state of the sugar market 
has been arousing much interest. Not only the great fall 
in the price of sugar, but the lower prices of other agricul- 
tural products such as rubber, tea, and also tin are 
important factors in the economic life of this country. In 
the first place, the fall in the prices of agricultural pro- 
ducts has brought about a considerable decline in 
exchange rates at Amsterdam. Holland is closely con- 
nected with the estates in our Colonies. The Dutch East 

Indies are for the greater part dependent on the Mother- 

land for their financial needs, and considerable amounts 

of Dutch capital are invested in our Indian companies. A 

fall in the prices of Indian products means less profits and 

consequently lower dividends, so that the shareholders 
have, to a large extent, to bear the brunt of the reduced 
gross incomes of the ‘companies. The proportion this 
factor has assumed will be clearly seen from the export 
figures for sugar and rubber. In 1924 the value of sugar 
exported from the Indies was over 491 million guilders ; 

bwing to the decline in prices this figure dropped to 369} 
million in 1925 and to 269.6 million in 1926. It is esti- 
oe that for 1927 the figure rose to 365 million, but that 
the current year will once more see a decrease of about 
25 per cent., or approximately 100 million guilders. The 
fall in the value of rubber exports has come simultan- 
vex don = a sean, _In - 5 _ re of — 
Xported was 586} million; in 1926 484.9 million, while 

Pesos Ave 1927 is 412 million guilders. Now the 
price of rubber has dropped fully so per cent. since 
January, 1928, and the export figure will therefore be in- 

uenced but little by the increased production. The prices 
of tea and tin also declined considerably. A rough calcu- 

6 shows that the total proceeds of the three 

Important export articles, rubber, sugar and 

in, produced in 1927 would have been fully 300 million 

builders lower than they in fact realised if the present 

— had obtained during that year. Consequently this 

; oe coming into Holland will have its effect 
on the exchange and money market. 

: direct result of the unfavourable position of the sugar 
sie 1s a call made by sugar companies on the capital 
coo? The tone of the issue market during the past 
de : September showed great improvement on the 
aun fr August, when an amount of 4.2 million was 
rbot the capital market compared with 51} million 
Sete wr tag addition to 84 million in conversion loans, in 

et. ee accounted for 28} million of 
while foreign loans represented 23 million. 
rar ern € issued during the first nine months of this 
ies S 444 million compared with 370 million last year. 
ime ine the Minister of Finance has again for the first 
oney = November of last year made a call on the 

Treasu Bille’ a total of 45 million guilders’ worth of 

or, fy Bills being issued and abundantly subscribed 
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ee the past month the money market has been un- 
btainin Y, ee by the high rate of interest 
§ in America. Private discount rates, for instance, 
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which stood at 44 to 4;5 per cent. on September 3rd, 
rose to 47% per cent. by the end of the month. Calli 
money also showed an upward tendency, while “ pro- 
longation ’’ rates were quoted at 42 per cent. at the end 
of September as compared with 4 per cent. at the be- 
ginning of the month. This hardened state of the money 
market was partly due to the fact of the Treasury making 
a call on the money market for the purpose of redeeming 
State loans and paying interest; whereas the Minister 
of Finance had regularly supplied money during the pre- 
vious months. 

The weekly returns of the Netherlands Bank, published 
October 1st last, show a considerable expansion in the 
granting of credits and the circulation of notes, the value 
of the latter increasing by 58 million guilders. The posi- 
tion of our bank of issue as regards other countries has, 
however, greatly been strengthened during the past year, 
as will be seen from the following figures :— 





(In Thousands of Guilders.) 

; 5 Oct. 3, 1927. Oct. 1, 1928. 
Foreign bills .......ccecceees 135,413 197,798 
Various accounts ...... scenes 36,253 - 59,172 
Supply of gold........... eoeee 386,147 - 434,997 

TN ain Kids Gicddcccectiai 557,813 .... 691,967 


The trade balance of the Netherlands for the month of 
August was favourable. The value of Dutch imports 
during August was 224,002,099 guilders, and of exports 
187,626,514 guilders, leaving an import balance of 
36,375,585 guilders: for the first three months of this 
year these figures were 1,778,851,230 guilders imports, 
1,281,890,100 guilders exports, and 496,961,130 guilders 
import balance. During the first eight months of 1925- 
1928 the value of Dutch imports, exports, and import 
balance was as follows :— 

(In Millions of Guilders.) 

1925. 1926. 


Jan. Ist-Aug. 31— 1927. 1928. 
Imports .... cece 16020 .. 16231 .. 16581 .. 1,7789 
Exports ....eseeee 11772 .. 10924 .. 12195 .. 1,2819 

Import balance... 4248 .. 5307 .. 4386 .. 4970 


The weight of the imports and exports during the first 
eight months of 1925-28 were as follows :— 


ss (In Metric 4 its 
Jan. lst-Aug. Slst— rts. xports. 
1925 .. on eebeccdececccccce 16,587,712 e- 7,795,908 
1926 ....ceeee ecccccccceces 18,516,804 .. 9,777,153 
19BT .ccccccccccccecccece ee 18,913,758 .. 9,227,117 
UGBB .ncccccccccccccccccces 19,510,961 .. 9,857,249 


The value of the imports of industrial products during the 
first eight months of 1928 was 59 million guilders more 
than in January-August, 1927, while the value of the 
manufactures exported in January-August, 1928, was fully 
86 million guilders more than in January-August, 1927. 
August, 1928, was a good month for our export trade : 
during the past five years no other month has reached 
the figure of 187.6 million guilders for the value of 
exports. 

After prolonged negotiations an agreement has at last 
been reached regarding the rate war in trans-Atlantic 
shipping circles. The controversy between the Holland 
America Line and the Black Diamond Line is now settled, 
and it is agreed that the two companies shall pool all 
cargoes for shipment from Rotterdam to North America 
on the understanding that the Holland America Line shall 
have about twice as much of the outward cargo as the 
Black Diamond Line. The American company has, it 1s 
said, dropped the original claim to be allowed to accept 
cargo for its ships and grant 1o per cent. reduction in 
freight rates, so that in future the rates on the two lines 
will be identical. This sees the end of a ruinous rate 
war on the routes between Rotterdam and North Ameri- 
can ports. The inclination to secure freight by means of 
unprofitable rates is now a thing of the past, and a rise 
in the prevailing rates may be anticipated. 

eID 
IuM — POPULATION—PRICES—CIROULA- 
ae TION INDUSTRY AND TRADE—TAXATION— 
reo ORRESPONDENT. ) 
WN C . 
eee noe GHENT, October 12. 
of the Belgian population in 1927 are now 
cvailable. They show that the birth-rate is steadily de- 
creasing. Births were at their maximum with 200,000 s 
1900, and fell to 171,000 in 1913, to 149,000 in 1926, an 
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,ooo in 1927. The excess of births over deaths was 
eae in rons aad only 41,000 last year. The birth-rate 
for 1927 stands at 1.82 per cent. and the death rate at 
1.30 per cent.; population at the end of 1927 stood at 
7,932,000. If the present tendency continues, popula- 
tion will soon become stationary. : 

Retail prices continue to rise, the index was 825 on 
September 15th, against 819 on August 15th, 1928, and 
794 on September 15th last year. | The index of whole- 
sale prices was 831 in August, against 841 in July (basis, 
April, 1914, = 100). The note circulation has lately been 
slightly expanding; the liabilities at sight and short 
notice of the National Bank stood at 11,756 million 
francs on October 4th, against 11,343 millions on 
August 2nd. However, the gold and gold exchange hold- 
ings of the Bank have increased so that the reserve ratio 
shows little change at slightly above 56 per cent. If we 
take into account the circulation of Treasury notes of 
sf and 2of, which are not included in the Bank’s weekly 
statement, the total circulation on October 4th was 
12,506 millions, against 9,480 millions at the time the 
franc was stabilised at its present level. This increase 
does not appear exaggerated, if we take into account 
that prices have risen in about the same proportion and 
that business transactions of all kinds are much more 
numerous now, owing to a more favourable state of 
trade. 

The Belgian metal industry is in a favourable condi- 
tion, and several companies are constructing new blast 
furnaces. The Belgian-Luxemburg Economic Union ac- 
counts for 8.7 per cent. of the world production of pig- 
iron; for Belgium alone the figure is 5 per cent. Although 
stocks at the pits remain fairly high (nearly three weeks’ 
production), the position in the coal industry has im- 
proved, and most collieries increased their prices for 
house coals on October 1st. The textile industry, with 
the exception of jute, remains stagnant. Tonnage 
entering into Antwerp harbour during September 
amounted to 2,045,391 tons, against 2,003,535 for Sep- 
tember, 1927. During the first eight months of 1928 re- 
ceipts from the railways amounted to 1,980 millions 
francs, and exceeded expenses by 322.2 millions, figures 
for the corresponding period of 1927 being 1,921 mil- 
lions receipts and 277.8 millions gross profit. Between 
January 1st and September 16th bankruptcies numbered 
341, against 328 for the corresponding period of last 
year. 

The figures of the foreign trade continue to move 
favourably :— 





(In Millions of = - 
an.-Aug., Jan.-Aug., 
i927" 1928,” 
Imports .........0. cegecsecdec 19,097 .... 20.354 
Exports eeeeeeeeeoeneeeeee eeee.e 16,822 eeee 18,986 
Excess of imports over exports .. 2,275 .... 1,368 


Taxation during the first eight months of 1928 has 
yielded 6,170 millions francs, against 4,968 millions for 
the corresponding period of last year. The Bourse index 
of the National Bank of Belgium (basis, January 1, 1928 
= 100) showed on September 3rd an increase of 18.3 per 
cent. over the previous month for variable dividend 
ee (index ‘inde and of 5 per cent. for fixed 
interest securities x 108.2 per cent.), 

the Bourse is very dull. a en te to 








RUSSIA.—_AGRICULTURE—CREDIT— FINANCES— 
INDUSTRY—FOREIGN TRADE. 
(FROM OUR CORRESPONDENT.) 


ee - ss OcToser, 1928. 
HE Soviet Press predicts that the business year whi 
began on October 1st will be one of extreme tone, a 
European Russia the winter sowing began in unfavourable 
weather conditions, and in some districts the delivery of 
seed corn was belated. According to M Bucharin’s esti- 
mate the total value of agricultural production in 1928 
was 1.9 per cent. (on same prices basis) lower than in 
1927. The Trade Commissariat states that there will be 
almost complete suspension of grain exports ”’ in 1928- 
29. In the first two months of the crop year (July- 
August) the quantity of grain bought up was less than 
half that of the same months of 1927, but the September 
figures, not yet complete, show a great improvement. In- 
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capacity of the railways and lack of stor 

caused a collapse of buying up on the middie a have 
Volga, so that peasants who brought grain to th lower 
ing centres were obliged to bring it home thors Collect. 
disparity between agricultural and industrial a The 
keeps grain out of the market, is declining. The - which 
index number (based on 1,000 in 1913) for September’ 


was 1,601 for agricultural and 1,87¢ for indystr; T 
The last bank reports show a eeliddlng cn Wares, or 
credit and increase in circulation. The Sicteanes ae li 
falls almost entirely to industry, and mainl a s¢ 
favoured heavy branches. On September 1st total nl the te 
term credits, including those for crop mobilisation .- bi 
3,593 million roubles, which is about 20 per cent. er ol 
than a year before, and total circulation was 1. er st 
lions, also nearly 20 per cent. more. The State * ti: of 
return for October rst shows (in tchervontsi of 10 rt): th 
Gold......005s sngubetd cabebe debs estacess 14,310,238 PB 
Other precious metals........cccccccceees 4709583 2 
Foreign bank notes .....0..ccccesecsssees ’ th 
Foreign exchange....ssssccccessccssces es 270,993 m 
Circulation..cecsecesesesecesessesecesses 109,009,643 - 
The treasury note issue of the Finance Commissariat ex 
after sinking in the first eight months of the busines fo 
year 1927-28, rose from 454 million roubles un June ig 
to 674 million roubles on September st, and so exceeded ac 
the legal limit under the law of February, 1924, which js pr 
50 per cent. of the bank-note circulation. The industries sti 
are increasingly short of money. mi 
The revenue estimates for 1927-28 will apparently be in 
more than realised. Receipts in the eleven months totalled I, 
5,595 million roubles, whereof 1,563 millions came from he 


transport and 1564 millions from posts and telegraphs, 
Expenditure was 5,528 million roubles. The eleven 
months’ receipts include gross yields from loans of 611 
million r, which is 16 per cent. more than was estimated; 
nett yield was 379 millions. Up to October 1st, 337 million 
r were subscribed to the Second Industrialisation Loan of 
500 millions, “ the greater part coming from collective 
subscriptions by workmen and city officials.’’ In Septem- 
ber therc was announced a new loan of 300 million r, 
carrying 11 per cent. interest, but no premiums. The 
nett yield of loans is very much smaller than the gross. 
Of 1,420 millions gross yield in the two financial years 
1927-28 and 1928-29, only about 820 millions will be avail 
able after providing for interest, premiums and 
amortisation. 
The Government’s policy towards private enterprise is 
as ambiguous as ever. New attacks have been made o 
private trading. Fifty large ‘“ Soviet farms"’ are to be 
founded in 1929, at a cost of 100 million r. The number 
of peasants engaged in “collective farming,” according 
to plan, is to rise to nine millions in five years. New 
official utterances affirm the inviolability of the Foreign 
Trade Monopoly. The foundation in Germany of a“ Rus 
sian Committee ’’ for regulation of dealings with Russia 
evoked a threat to withdraw orders from Germany. 4s 
against this, the Chief Concessions Board has worked out 
a plan for granting water, gas, tram, electricity, 
drainage concessions in sixty towns at a capital cost 
400 million r, and the President of the board, M Ksané 
roff, holds out as inducement that 30 to 35 per cent., 
in exceptional cases 400 per cent. profit has been 
by foreign concessioned companies. 
The industrial output in the first ten months of 1927 
28 is returned at 22 per cent. more than in the same 
months of 1926-27. Coal output in the first ten — 
was a little below the programme. The coal prog! 
for 1928-29 is 41,358,000 tons, an increase 0 ye “ 
cent. over that of 1927-28; but the chief trust, cmt 
gol,” declares that for technical and other ra 
cannot produce the 25,390,000 tons which is Its § 
The output of pig-iron has sharply declined since wi 
The Council of Economy, reporting in an alarming de 
on the “iron hunger,” has ordered a census [0 | 
of the country’s scrap-iron resources. August 0! for 
is returned at 99 per cent. of that of July, being 
chief trusts :-— 


jc Tons 

Mee40,700 

Baku ....ccccccccsccccccccceccccsessrer®® 351,900 
Grozny Perc cccccccccseoceseseseerse® ecoeos® 20,500 
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The programme for 1928-29 is :— 








Metric Tons 
eoooe eoceeseoeese ee SS SSeeaseseseseesse caneies 
Sy + cierqulabssincacaen aE 
12,817,000 


The production increase over 1927-28 (including the 
output of minor concerns) is to be 13.8 per cent. A pipe- 
line to Moscow from the Caspian northern coast, to cost 
some 80,000,000 r, is being officially considered. Of the 
textile branches in the business year 1927-28 the woollen 
branch shows the largest increase in output. The linen 
output is lower than in 1926-27, the chief cause being 
shortage of flax. The flax crop in 1927-28 is returned at 
only 234,000 tons, against 310,000 tons in 1925-26; 
ae quantity bought up 131,000 tons, against 190,000. 
Production of cotton yarn in the first nine months of 1927- 
28 was 265,780 tons, which is 16 per cent. more than in 
the same months of 1926-27; cotton cloth 2,095,500 
metres, or 8 per cent. more. The production cost of 
cotton yarn has increased. Despite the home shortage, 
export of cotton goods to Eastern countries is being 
forced. 
The industrial programme for 1928-29 will be realised, 
. according to official statement, only if certain conditions 
: precedent are fulfilled, the chief being ‘‘ rationalisation,”’ 
, stricter Labour discipline, and increased housing accom- 
modation. The latest official estimate of capital 
investments in industry and electrification in 1928-29 is 
1,971 million r. The largest investments are to be in 
heavy metals, oil, textiles, and basic chemicals. The 
catchword “ chemicalisation’’ has of late supplanted 
“electrification.’’ The total industrial output is to in- 
crease 19.2 per ccnt. over that of 1927-28. The seven 
hours’ day is to be introduced into six railway workshops. 
Seventeen per cent. of all textile employees are now work- 
ing on the seven hours system. In the first six months 
of the experiment production cost did not fall, and in 
some undertakings rose. 
Foreign trade in August (over European frontiers) was : 
Hmports 95,382,000 r, against 87,256,000 r in July; 
xports 62,134,000 r, against 62,270,000 r. Eighty per 
ent. of imports were “ productive,’’ that is, consisted of 
achinery and raw and half-finished materials. Oil 
xport declined. In the first ten months of the business 
year exports to Great Britain were 114.7 million r, against 
160.7 million r in the same months of 1926-27; imports 
rom Great Britain 36.6 million r, against 87.7 million r. 
xports to Germany were 145.8 million r, imports 209.4 
nillion r; exports to the United States 18. 3 million r, im- 
ports 131.1 million r. The Trade Commissariat predicts 
~ even without grain exports total exports in 1928-29 
il reach 770 million r, and that there will be an active 
balance of 100 million r. 
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USTRALIA._BUDGET OF  1928-29—PUBLIO 
DEBT—INCOME-TAX READJUSTMENT. 


(FROM OUR CORRESPONDENT.) 


. MELBOURNE, September 13. 
es Commonwealth Budget for 1928-29, laid ‘before 
cS ‘ament on August goth by the Treasurer, Dr Earle 
~~ shows a total estimated expenditure (taking the 
” . On the gross basis) of £81,272,384, against 
Btimates’ > actual gross expenditure for 1927-28, and 
. revenue £,81,285,350, against 670,222. 
1927-28 accounts left a deficit on the year of 
5450237, if the figures are taken on a cash basis, or 
) Lat of £2,630,237 if certain payments amounting 
Dorward fre 000 are set against the balance brought 
tows a bale 1926-27. The consolidated revenue account 
0, 1928 ft oe at debit (accumulated deficit) on June 
ee} 42,628,743, which is to be left in suspense. 
ich 4, 'S an estimated surplus of £12,966 for 1928-29, 
yhat et at by estimating Customs revenue some- 
oduce rally, by readjusting the Federal income-tax to 
Ato the A 000 additional revenue, and by bringing 
vance Consolidated revenue £800,000 interest on 
‘Jor war service homes, instead of leaving the 


mount in War Servi n 
brmer years, ce Homes Trust Account, as in 
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By these means the Government has avoided any 
general increase in taxation. The Customs revenue 
(exclusive of Excise) fell from 431,832,600 in 1926-27 to 
$29,848,379 in 1927-28, but is estimated at £31,450,000 
for 1928-29. This would imply an increase in imports into 
Australia after the decrease which has taken place during 
the past year; but in any case the volume of imports 
depends partly upon a continuance of borrowing abroad 
by various Governments to supplement the natural pur- 
chasing power of the country based upon production and 
exports, less interest payable abroad. With reference to 
the borrowings effected during 1927-28, the Treasurer 
explains that owing to unfavourable borrowing conditions 
in 1926-27 arrears of borrowing amounting to 

17,000,000 had to be carried forward from that year 
to 1927-28, temporary accommodation being obtained 
by bank overdraft or otherwise; but that by June 30, 
1928, there were no arrears of borrowing either for the 
Commonwealth or the States. 

The total taxation collected by the Commonwealth is 
estimated at £58,410,000 for 1928-29, against 
£56,637,858 for 1927-28 and £58,994,809 for 1926-27. 
The expenditure for 1928-29 includes £4,000,000 esti- 
mated interest on loans raised by the Commonwealth on 
behalf of the States, and £8,514,912 contributions 
towards interest and sinking fund on State debts under 
the new financial agreement, these contributions taking 
the place of the old capitation payments to the States, 
which in 1926-27 amounted to £7,672,1109. 

The Commonwealth public debt at June 30, 1928, was 
4 494,129,099, including £ 288,067,363 in Australia, as 
compared with a total of £461,067,741 on June 30, 1927 
(including £ 292,848,953 in Australia). Taking the 1928 
total for the Commonwealth and the 1927 total of 
4679,223,572 for the States, the combined total, after 
deducting an allowance of £96,810,089 for duplications, 
would be £1,076,542,583. To this should be added 
fresh State borrowings during 1927-28 to arrive at the 
actual net total at June, 1928. 

Amongst the proposed readjustments of Federal 
income-tax is one that life assurance companies, instead 
of, as at present, completely escaping Commonwealth 
income-tax, shall be taxed upon income from investments 
at the present rate of tax applicable to companies. The 
operation of the existing arrangement, after allowing for 
expenses, has amounted to a concession to the life offices 
and their policyholders, which it is now proposed to 
withdraw. The allowance to policyholders individually 
for premiums has a limit of £50. The present proposal 
to tax the life offices’ intome from investments is being 
actively opposed. 


Books and Publications. 


AMERICAN PROSPERITY.* 


As the general principles upon which the economic struc- 
ture of America is based become more generally 
known, the “ secret of American prosperity ’’ is not found 
to be the astonishing mystery which it has sometimes ap- 
peared. The latest writer to undertake an exposition of 
the secret, its causes and consequences, has not added 
much that is new to the discussion. Mr Mazur is a 
banker, and his study has been written from his observa- 
tions as he sat “beside the highway of business and 
watched the caravan of industry pass.’’ He claims to 
write from a first-hand observation of the facts of Ameri- 
can business life and not from “ some isolated library.’ 

It is plain that he thinks that the studies of the academic 
economist or sociologist are of very little assistance In 
his task, although why he thinks so is not apparent. His 
book would certainly have been much better had a 
a wider and more philosuphical view of the meaning o 

“prosperity.” As it is, his apparent scepticism of any 
standard of social values has led him to use the word in 
the very limited sense of satisfactory business profits. - 

‘The book is really a study of American industrial a 
commercial methods, and its chief themes are mass pro- 


i ; " 8vo. 
* «American Prosperity. Its Causes and Consequences. 
pp. Pay Panl M. Mazur. Jonathan Cape. 9s. 
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duction at low costs and concomitant high-pressure sales- 
manship resulting in high distribution costs. The uneasy 


’ 


? 


tour of the Empire in 1927-28. It provides a val eer 
the Imperial position a sreat Britain and her Den jnsight Into 
seas and the nature of the problems with which we are 4) 0" 


marriage of these two inseparable factors afford a major | faced. These cover a wide field and are most ably trea 


problem confronting American industry. The problem of ' Economics: 


finding a market capable of absorbing the huge produc- 
tion of standardised guods made under conditions of mass 
production and sold at low unit costs is a far more difficult 
one than the creation of the output itself. The description 
of the fierce energy which American manufacturers have 
displayed in discovering and helping to create this market 
forms the most interesting section of Mr Mazur’s book, 
and the feverish activity of harassed sales organisations 
finds reflection in his style. : 
Yet he rightly regards American business prosperity 
as the product of many contributory forces. Among these 
he enumerates the Coolidge Administration, the Federal 
Reserve system, European reconstruction demands, im- 
proved advertising and sales organisation, instalment sell- 
ing, “ hand-to-mouth ’’ buying by retailers, and obso- 
lescence, the last-named being a device by which articles 
are artificially made to appear “ out of date”’ so that 
new desires and new markets can be created. The 
dangers ahead for the mass production to which American 
industry is definitely committed will be met by some 
form of rationalisation—in Mr Mazur’s words, by im- 
proved ‘‘ merchandising ’’ and by ‘‘ consolidation ’’ (i.e., 
trusts and combines). Almost the only danger from without 
lies in European indebtedness. It will be essential, Mr 
Mazur thinks, to encourage the consumption of European 
products to meet this difficulty, and this is not the only 
illustration which he provides of the truth of the observa- 
tion in a recent Report of the Department of Overseas 
Trade that the American market, if carefully approached, 
offers a splendid opportunity to British exporters. 





BOOKS REOEIVED. 


{Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. ]} 


The Transit of Egypt. By Lieut.-Colonel P. G. Elgood. 
(London) Edward Arnold and Co., 41 and 43 
Maddox street, W. 1. 18s net. 

A most interesting survey of Egypt’s history from earliest times 
to the present day. Events since the reconquest of the Sudan are 
treated in greater detail. In view of Egypt’s importance to 
Great Britain, this book should make a wide appeal. 

State Control of Industry in Russia During the War. 
By S. O. Zagorsky; Russian Public Finance During 
the War: Revenue and Expenditure. By A. M. 
Michelson. Credit Operations. By P. N. Apostol. 
Monetary Policy. By M. W. Bernatzky. The 
Netherlands and the World War. Vol. III. The 
Effect of the War Upon the Colonies. By J. H. C. 
Alting and W. de Cock Buning. (London) Oxford 
University Press, Warwick square, E.C. 4. 

Three of the latest additions to the series, ‘‘ Economic and 
Social History of the World War,” published under the auspices 
of the Carnegie Endowment for International Peace. 
Principles of Transportation. By E. R. Johnson, G. G. 

Huebner, and G. L. Wilson. (London) D. Appleton 
and Co., 34 Bedford street, Covent Garden, W.C. 2. 

The present volume ‘‘ for the first time brings within one book 
an account of the services of all four kinds of carriers, those by 
railroads, highways, waterways, and airways.” It deals primarily 
with the United States, the actual services tovided, business 
methods and organisation. freight rates, and Government regula- 
oe A valuable work containing much of interest to an English 


Pax Britannica. By B. G. de Montgomery. (London 
Methuen and Co., Limited, 36 Essex street, W.C. : 
at 6d net. ; 
interesting survey of Imperial policy showing how “ Briti 
stateamanship has ote the problem of ieeniting tdiimy ce 
tions ire i oe 
See ee ce — ay as towards foreign Powers. 
The Return to Laisses-Faire. By Ernest J. P. Benn. 
(London) Ernest Benn, Limited, Bouverie House, 
tee wee street, E.C.4. 6s net. 
lysis of economic tendencies of to-day. I 
of the war appeals were made for the piiinien ot ke Toe 
ment, but these having inevitably failed, a return is now being 
made to laisses-faire principles. 
The Empire in the New Era. By the Right Hon. L. S. 


Amery, M.P. (London) Arnold and Co., 
41 and 43 Maddox street, W. 1. 158 net. 
This volume consists of a selection of the speeches made by the 


sts 
Secretary of State for the Dominions during his seven months? 
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° tes 
es Tin-Mining Handbook. Published by °° 


Principles and Interpretation. By Ro, 
Emerson Curtis. (London) A. W. Shaw a = 
Limited, 43 Shoe lane, E.C. 4. 0., 

A most comprehensive treatise on the general principles of 
nomics. No preliminary knowledge of the subject is assumed 1, 
facts being presented as clearly and simply as possible, byt » the 
advanced students of the subject will find it a useful wate 


reference. 
Labor Management. By Gordon S. Watkins. (London) 
A. W. Shaw and Co., Limited, 43 Shoe lane. E.¢ 
A study of the problem of human relations in industry. It os 
with the organisation and management of industry, methods of 
wage payment, the worker’s participation in industrial ownersh; 
education and training of employees, health in industry, and = 
other aspects. A convenient manual on personal management. © 
The ‘‘ Digest’’ Year Book of Public Companies of Ais. 
tralia and New Zealand. 1928. (London) J. 8 
Were and Sons, Limited, 31 Lombard street, E.C. } 


1 Is. 

A Aris. reference work on public companies in Australia and 
New Zealand. Information is also given concerning the Govern. 
ment and State loans of the Dominion, their place of issue anj 
dates of repayment. 

The Motor Industry of Great Britain, 1928. (London) 
Society of Motor Manufacturers and Traders, 8; 


Pall Mall, S.W. 1. 

A collection of statistical and other data relating to the motor 
trade in this country, prepared in connection with the annual 
Motor Show at Olympia. The 1928 edition includes sections de. 
voted to road transport, the British motor market, production, 
exports, marine motors, motoring organisations, &c., and is an io. 
valuable work of reference to the trade, the economist, and the 
statistician. 
Industrial Tyneside. By Henry A. Mess. (London) 

Ernest Benn, Limited, Bouverie House, Fleet street, 
E,C. 4. 10s 6d net. 

A study of conditions in towns on both banks of the Tyne. 
Population questions, shipbuilding, coal, housing and tows 
planning, education, &c., come under discussion. The author 
concludes that the most important problem of all for Tyneside is 
‘the urgent need to establish a new equilibrium between popula. 
tion and industry.” 

Creative Education at an English School. By J. Howard 
Whitehouse. (Cambridge) University Press. 

This volume sets forth the activities at a school at Bembridge, Isle 
of Wight, where an attempt is made to emphasise arts and crafts 
in education. An interesting publication. — : 
Journal of the Royal Statistical Soctety. Vol. XCI., 

Part IV., 1928. (London) Royal Statistical Society, 
9 Adelphi terrace, W.C. 2. 

Contains, inter a read before the society on “‘ Cost o 
Living of a Sample Middle Class Families,” by D. Caradog 
Jones; ‘‘ Some Further Enquiries by Sample,” by John Hilton. 
Manchester Chamber of Commerce Handbook, 19% 

1929. (Manchester) The Chamber of Commerce 
2s net. ; 

Contains information regarding Manchester's commercial and 
industrial resources, statistics relating to Manchester, trade indet, 


&c. don) 
The Edinburgh Review. October, 1928. (Londo 
Longmans, Green and Co., Limited, 39 Paternoster 
row, E.C. 2, 7s 6d net. ats 
This issue contains many interesting articles, among — 2 
‘‘Ten Years of Central Europe,’ by R. H. Bruce eae 
‘Lord Curzon of Kedleston,” by Sir J. A. R. Marriott; dine? 
Transport and its Real Cost,” by J. E. Allen; ‘ Safeguat ing, 


by Harold Cox. 
, Manchester Statistical Sociely 


Transactions of the ad 
Session 1926-27. (London) John Heywood, Limite’ 


20 St. Bride street, E.C. 4, ¥ ion 
Contains, inter alia, articles on ‘‘ The Economic Peicy,” Of 
France in Europe,” by J. R. Cahill; ‘‘ Central Bank = Din 
T. E. Gregory; and ‘‘ Comparative Position of the 
Cotton Industry and Trade,” by G. W. Daniels and J. at W. 
Reminders for Company Secretaries. By Her Sit 
Jordan. (London) Jordan and Sons, Limited, 
118 Chancery lane, W.C. 2. 1s net. atl i 
The fourteenth edition of a booklet giving secretaries . tie 
iremation and guidance on the definite requiremen 
‘ompanies Act$. i 
Tin Companies’ Position. Published by W- H- © 
son and Son, 3 Great Winchester street, © 
2s 6d. ti 
This is the’ ninth edition of a useful reference on &e. 
giving statistics of production, consumption, world supp 
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E. Skinner, 15 Dowgate Hill, E.C. 1. 
A record of information regarding tin-mining 
Northern Nigeria. 
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nies of national importance have had so 
Jal ree as Marconi’s Wireless Telegraph. 
cae law suits, arbitrations, disputes with Govern- 
ment departments, and quarrels with shareholders have 
followed one another in fairly regular succession. Even 
now, before the good ship is allowed to enter the haven 
of the cable-wireless combine, another storm has broken 
out. Two committees of shareholders have been ap- 
inted, one to protect the rights of the £1 ordinary 
shareholders and another to protect those of the 
reference shareholders. For what reason? 

The trouble appears to have started with the letter of 
August 2nd which the Company wrote in reply to certain 
questions concerning the cable-wireless merger. The 
Merger Company, which is to have a capital of 

"33,700,000, is to take over the ordinary share capital 
of the Eastern Telegraph, Eastern Extension, and the 
Western Telegraph Companies, and the whole of the 
capital of the Marconi Company in exchange for shares 
in the Merger Company. The proposed allocation of the 
capital of the Merger Company is as follows :— 


Allocated to 
CapitalZof Merger Co, a Marconi Co. 
£ eo an’ 

23,500,000 in 5. a Cum. Pref. £1 shares.. 20,000,000 3,500,000 

21,200,000 im 74% Non-Cum. ‘A’ Ord. 
witha @ Sl shares....cccccces eoeeee 13,200,000 .. 8,000,000 
9,000,000 in B ” Ord. £1 shares eeeeve 3,150,000 ee 5,850,000 
53,700,000 36,360,000 .. 17,350,000 


In his letter to a shareholder of August 2nd, the secre- 
tary of the Marconi Company expressed himself as 
follows :— 

“It will, as you say, be necessary for my board, 
in due course, to prepare a scheme defining the terms 
upon which the shares in the Merger Company will 
be offered to the holders of the different classes of 
shares in the Marconi Company. Those terms have 
not yet been finally settled, and the offer cannot be 
made until the Merger Company has been formed, 
but it is the intention of the board that the offer of 
the exchange of shares shall be made not on the 
basis of a liquidation or winding-up, but shall be 
such as the board considers fair and equitable as 
between the different classes of shareholders.” 

That, as we will explain, is the offending paragraph. 

At the date of this letter the capital of the Marconi Com- 
pany consisted of £250,000 in 7 per cent. cumulative par- 
ticipating preference shares of £,1, £1,625,019 in 3,250,038 
ordinary shares of 1os., and 4 1,281,589 of 64 per cent. 
Convertible debenture stock. After payment of the pre- 
ference dividend and a 10 per cent. non-cumulative divi- 
dend on the ordinary shares, the preference and ordinary 
shares rank pari passu. The debenture stock had the right 
of conversion at the rate of £3 of stock for one share of 
- As the debenture stock was called for repayment on 
caaher Ist last, it is assumed that all holders exercised 
" “ir conversion rights on or before the due date, Septem- 

~ 9th. The share capital must now consist of 

* note in preference: shares of £1, 1,625,019 in 
t “i shares of 10s, and £427,196 in ordinary shares 
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sie ee of a liquidation or winding-up, the legal 


applied ty be stated thus:—The assets would be 
in the (1) in the repayment of the preference shares, (2) 
fr cal ayment of the amount of capital paid up on the 
plus aoe ordinary shares, (3) in the division of the sur- 
Proportion’ the preference and ordinary shareholders in 
according. to the nominal amount of their shares, f.e., not 
we have to the number of shares. Now the paragraph 
insinuat quoted from the secretary’s letter of Angust 2nd 

ed that in the allocation of the Merger Company 
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THE POSITION OF MARCONI £1 SHAREHOLDERS. 


be offered twice the amount of shares in the Merger 
Company that would be offered to a 10s shareholder. 
It is this threat which has caused the appointment of the 
41 shareholders’ committees. 

At this point it may be asked why—if the secretary 
meant what he wrote--the board of directors of the 
Marconi Company should be entertaining the idea at all 
of giving the £1 shareholders less than their legal rights 
in the event of a winding-up. The answer lies with the 
10s ordinary shareholders, who have considered them- 
selves badly treated by the writing down of the ordinary 
share capital in 1927. It is possible that as the votes of 
the ros shareholders are necessary for the passing of the 
merger scheme, the Marconi directors have considered 
offering them ‘‘ most favoured terms ”’ as a line of least 
resistance to an impending attack. lf that is the case, 
the committees appointed by the £1 shareholders are a 
useful reminder to the directors that, although they are 
i a minority, the £1 shareholders are equally capable 
of bringing an attack and holding up the merger. 

The next point to consider is whether the ros ordinary 
shareholders have any legitimate grievance. Early in 
1927 the financial position of the Marconi Company had 
been investigated by Sir Gilbert Garnsey and Messrs 
Cooper Bros., the company’s auditors, who had advised 
the writing down of the capital to meet capital losses 
amounting to some £ 3,300,000, in order that the ordinary 
shareholders might be put in the position of being able to 
receive dividends. The directors recommended that 
£3,750,000 ordinary shares of £1 then outstanding should 
be reduced to 499,935 ordinary shares of £1 and 
3,250,038 ordinary shares of ros, cancelling capital to 
the extent of ros on each of 3,250,038 ordinary shares of 
£1. Committees were appointed by the Irish share- 
holders and the English shareholders, and after opposition 
from a sub-committee of the English shareholders the 
scheme of capital reduction was passed. In all these 
discussions no mention was made of altering the conver- 
sion rights of the debenture stock-holders, sufficient 
ordinary shares of £1 being left to provide for their 
conversion rights. It was certainly objected by 
the sub-committee of the English shareholders’ 
committee that the writing-down of the ordinary 
capital would have the effect of transferring to 
the preference shareholders a portion of the future sur- 
plus profits and of the surplus assets in the event of a 
winding-up, which, on the capital as it then stood, would 
belong to the ordinary shareholders. But the directors 
then pointed out that the 250,000 preference shares were 
created in 1908, when the ordinary share capital of the 
company was £500,000, that the ordinary share capital was 
subsequently increased to £3,250,000, thereby reducing the 
share of the profits accruing to the preference shareholders, 
and that the reduction of the ordinary share capital from 
£3,250,000 to £1,625,000 still left the preference share- 
holders worse off than they were originally. 

As regards the convertible debentures, which were 
offered for sale by Messrs Helbert Wagg and Co. = 
November, 1922, the trust deed did not provide = e 
contingency of the writing-down of the ordinary s os 
capital, but stated that while any of the debenture ae 
was outstanding no security should be issued - ng 
ahead of or pari passu with the stock then a » an 
that no further ordinary or participating pre eta) 
shares should be issued before April 1, 1929, eee a 
in the case of ordinary shares on conversion of arr’ n -_ 
stock, (b) in the case of providing cash for a an 
working capital or the acquisition of ex sangh a . Ps 
seems a pity that at the time of the ee ee ies 
ordinary share capital in 1977 on ‘iia should have 
the debenture holders nor the issuing « thal 
been consulted. The debenture stockholders were . ‘ 
time faced with the weakening of their mene: ee 
three years ending December, 1925, capital losse 
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less than {6,000,000 had had to be met, and no further 
cash was being found for the company to make good the 
cover for the debenture stock which had been lost, or 
to make up for the disappearance of the value attach- 
ing to the conversion rights. No one, of course, sus- 
pected any sudden change in the company’s fortunes. 
It is therefore held to be unreasonable to deprive the 
debenture holders of the profit to which they are entitled 
in exercising their conversion rights to-day into £1 
shares, when nothing had been done in their interests at a 
time when their conversion rights were worthless and 
their security had been weakened. 

We presume that in allocating the Merger Company’s 
shares to their own (Marconi) shareholders the Marconi 
directors are acting in a fiduciary capacity. They are 
selling the company’s assets to a Merger Company, and 
they would be acting contrary to their fiduciary capacity 
if they contrived that the sale should benefit one class of 
shareholders at the expense of another. Indeed, if the 
allocation was found to confer a special advantage on the 
holders of the 10s shares, it would be probably considered 
illegal as well as outrageous, and we have no doubt the 
£1 shareholders would refuse to approve of the scheme. 
In that event the £1 shareholders would remain as a 
minority interest in the Marconi Company. The Merger 
Company, holding all the Marconi shares except the £1 
shares, would, of course, be in the position to penalise 
those £1 shareholders by refusing to declare any divi- 
dends on Marconi shares. But such a procedure—how- 
ever normal it may appear in the jungle of com- 
mercial life when a fight for existence is going on— 
would be hardly appropriate for a nationally important 
public utility Merger Company formed under Govern- 
ment auspices. If any real difficulty is encountered in 
securing the assent of the 1os shareholders to the allo- 
cation to shareholders of the shares in the Merger Com- 
pany on the basis of legal rights, we can see no other 
alternative but to make the Marconi Company a holding 
company—4.e., holding shares in the Merger Company— 
and so avoid any question of allotment of shares in the 
Merger Company to the Marconi shareholders. 





THE WEEK IN THE. MARKETS. 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 


Ticker. | Account. 
October 23. October 25. 


Tue Stock Exchange was quieter this week and 
though a sustained inquiry was received for investment 
stocks, profit-taking was in evidence in the industrial 
markets. The week’s experience suggests that the re- 
sources available for speculative activity at the present 
time are not unlimited, operators having found it advis- 
able to sell out of a number of recently active securities 
as a prelude to undertaking commitments in new favour- 
ites. The approach of each settlement, again, is heralded 
by a considerable volume of selling. Such conditions do 
not preclude the possibility of markedly active conditions 
in the coming autumn and winter, but they show that a 
certain element of caution is present, and that there are 
more limits to any general upward movement than might 
be suggested by considering only such factors as, say, 
this week’s eager public response to the numerous offers 
of new capital, some of which have been of a question- 
able investment status. 

Demand for gilt-edged stocks was steady rather than 
considerable, but as it found the market not too well 
supplied with stock, it was sufficient to impart a firm 
tone to the whole. Money market conditions were any- 
thing but easy, though last week’s borrowings from 
the Bank of England were repaid. The foreign ex- 
changes showed no extensive movements, and gold ex- 
ports were again on a smaller scale. Five per cent. War 
Loan, which goes ex dividend on October 26th, was, as 
before, the strongest feature in the gilt-edged market. 
Three-and-a-half per cent. Conversion Loan improved, 
and four per cent. Consols were firm. India Loans were 
quiet. Commonwealth Fives were in request. 

_ Business in the foreign market was of moderate dimen- 
sions, but prices were irregular and, on the whole, 
lower. Peru Corporation reacted when the effect of the 


announcement (discussed in an ‘‘ Inves “s 
a later page) had worn off. Brasilien lent. — on 
in demand, and Chinese § per cents. of 1912 rose Ntinued 
hopes of a resumption of dividend payments, Cine 
Riga bonds were bought in expectation of a i 
settlement. 

The home railway market continued in a 
mood, the companies’ measures for attracting incr 
custom, of which so much was recently made ae 
ceiving less than their due share of attention. ’ Buca” 
was limited, but Great Western and Midland and Soot 
tish were marked down on last week’s traffic fov,. 
Among foreign railways Brazilians were in demand 
little of interest passed in Argentines, investors still be, 
ing far from clear in mind as to the effect of the enforced 
“cuts in rates.’? Canadian Pacific were very firm 
influential Transatlantic buying. ° 

The industrial markets were unsettled. The announy. 
ment of an investment subsidiary for British America 
Tobacco (discussed in an “ Investment Note ’’) left the 
market at the outset rather perplexed. A large business 
was subsequently done in tobacco shares, under irregular 
conditions. Profit-taking assumed larger dimensions 
among gramophone shares, particularly the low ¢& 
nominational variety. Courtaulds and British Celanes 
were supported, but artificial silk and textile shares as 
a whole remained dull. A steady inquiry persisted fo 
Dennis Bros., but the speculative public found little of 
interest in other motor shares. Marconis were offered, 
and Dunlops suffered a set-back. Some activity was re. 
corded in brewery and in iron and steel shares, the 
progress of ‘‘ rationalisation ’’ in the latter industry not 
having escaped the notice of the longer-term investor. 
P. and O. £1 units were in demand. Waste Food Pro 
ducts were bought on a satisfactory progress report, and 
Ner-Sag remained a favourite speculative medium. Bank 
and insurance shares attracted less than average interest, 
prices being irregular, with a downward trend. 

Rubber shares were marked up at the beginning of the 
week, the commodity being firm, while London rubber 
stocks again showed a substantial reduction. Despite 
a cautiously optimistic review by the chairman of Harn- 
sons and Crosfields, the buying movement soon spent 
itself, on easier prices in Mincing Lane. The tendency in 
the tea market remained irregular, with prices, on 
balance, slightly lower, though a more active demand for 
Indian teas was in evidence in the auction rooms. The 
oil share market overcame the influence of the ap 
proaching carry-over on news of a new working agree 
ment between Shell and Anglo-Persian (discussed else 
where), and reports of important developments m 
America. Kaffirs opened strongly, but failed to with 
stand Johannesburg liquidation and scattered Paris sales 
Tin shares were unresponsive to a fresh upward tent 
ency in the commodity market. The reduced dividend de 
pressed Rio Tinto shares, though a partial rally occu 
on bear covering. ; 

Dealings were opened during the week in Acetate Pro- 
ducts, the shilling deferred rising to 2s 9d, while the or 
dinary were at 3s 9d discount. Symphony Gramophones 
established a small premium, after sharp fluctuations 
Wiggins, Teape and Alexander Pirie preference ~ 
dealt in around par. Baird Television slumped 0 
B.B.C.’s unfavourable decision. 


PeSSimistic 





FOREIGN STOOK EXCHANGES. 
NEW YORK. 


The share market is very active and showing increase 
buoyancy. There have been some sensational onde 
and many new high records have been established. il 
participation is on a large scale and speculative cw m 
is keen. The share market strength Is gener’, | 
stores shares exceptionally strong, while | oa on 
mines are d on business earnings and dividends. 
are somewhat better and rails firmer. The bond - 
also shows improvement, and the new aes os 
per cents. are quoted at a slight premium. Con a ‘noth 
helped by easier money. New issue activity “8 
Bankers continue to urge caution, but profess! rans 
are encouraged by scarcity of shares and the 
character of liquidation. Politics continue 
disregarded. 


[October 20, 1999 
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Current prices :— 
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PARIS. 


The contrast between the uncertainty of the terminal 
and the firmness of the cash market has been emphasised 
this week. The public has continued to buy certain com- 

ny shares which it regarded as undervalued. In the 
electrical group, Ouest-Lumiére has risen markedly. 
Among stocks subject to foreign influences, oil issues have 
been firm on Amsterdam’s lead, but rubber shares have 
not responded to better news from London. Rentes have 
been quiet and undecided. The shares of large banks, 
with the exception of the Banque Transatlantique, are 
lower. Suez Canal, exceptionally, has advanced to a new 
record level. On the Coulisse, Holdings have been an 
animated market. The timidity of the terminal market is 
the more remarkable as the international monetary 
situation shows signs of improvement. 


Current prices :— 
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Rentes 65°45 .. 65°00..—045| MinesdeLens.. 899 .. 914..4+ 15 
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BERLIN. 


Weak tendencies predominated, stocks declining at the 
end of last week under the influence of rising money rates 
and fears of a general lock-out in the steel and textile 
branches. A bear attack was made on Farbenindustrie, 
and the leading potash stocks were sold. Moderate 
foreign purchases were reported on Monday, but the 
public held aloof, and continued nervousness as to the 
Labour disputes was shown. A recovery took place to- 
wards the close. Dealings on Tuesday were largely con- 
centrated on certain groups of stocks, bank stocks being 
bought by a Berlin house which largely represents 
foreigners. Trading in certain electricals was also active, 
and there was a demand for stocks of companies which 
will benefit from the restoration of sequestrated property 
by the United States. Wednesday’s opening was weak, 
a decline ensuing on the advance in the private discount 
rate. Shipping stocks, however, were well maintained. 
On Thursday a firm demand arose for potash stocks, and 
after a weakish opening securities generally registered 
a moderate rise. 
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AMSTERDAM. 


5 Business was fairly active, with the tone generally firm. 
fates ee recovered on covering purchases owing to 
hee by the United Java Sugar Producers’ 
sell on, Rubbers attracted more attention. Oils 
Sa firm, d reaching the t volume for 
‘ici Among industrials Philips were easier. 
ficial i silk shares recovered. ‘The Netherland Arti- 
(Swite ilk Works and the Electrizititswerk Lonza 
rland) have established the Drya Comp. with a 
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LONDON ACTIVE SECURITIES. 


The following tables show the movements of the week io 
the more active securities of the various markets :— 


British and Colonial Government Securities. 
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capital of 1,015,000f. The object of the enterprise is to 
establish factories in the Netherlands and Belgium. 
Tobaccos showed only slight fluctuations. The Deli 
company declared an interim dividend of 10 per 
cent., the same as past year. Shipping shares attracted 
little attention. The bond market was firm, with private 
discount rates at 47, to 4% per cent. An issue of 65 
million guilders of Treasury notes will be made on 
October 22nd. On Thursday rubber shares had a firm 
tone, Philips recovered, and Jurgens were strong. An 
interim dividend of 7} per cent. was announced by Van 
Den Berghs. 
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VIENNA. 

The demand for Czech shares has been maintained, 
while among electricity shares those of the Vereinigte 
Elektrische are inquired for. Trifailer shares have risen, 
a composition having been arranged between the Lander- 
bank and the Slavenska Banka, which is at present in 
difficulties, under which the Landerbank takes over a 
large batch of Trifailer shares. Favourable reports con- 
cerning the course of business have awakened some in- 
terest in paper shares. In regard to the transactions 
concluded by Hungary and Yugoslavia with the Swedish 
match trust, there are repeated rumours that the trust 
would be prepared to consider a loan to Austria against 
a grant of the match monopoly. Up to the present all 
such reports are denied by competent authorities. From 
the stiffening of the dollar rate and the firmness of most 
Western means of payment, it is evident that a number of 
foreign credits have been paid back; with a private dis- 
counting rate of 6} per cent. it is possible on occasion to 
cover monetary requirements cheaply. Dollar credits 
extending over the turn of the year have recently been 
offered at 7 per cent. 
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INVESTMENT NOTES. 


The Meaning of a Balance-sheet.—Shareholders in 
public companies—their name to-day is legion—would be 
well advised to study an address recently given by Sir 
Gilbert Garnsey, one of the most eminent of present-day 
British accountants, on the limitations of a balance-sheet. 
Sir Gilbert took note of the growing volume of opinion 
that these documents are far less informative than they 
might be. He contended, further, that while auditors 
have no legal right to decide the form in which a com- 
pany’s accounts are presented, they have ‘‘a moral 
duty ’’ to endeavour to secure improvement where this 
seems possible. A balance-sheet is a species of instan- 
taneous photograph of a company’s financial position. 
The investor looks to it for information on two essential 
points—a company’s present solvency and its future earn- 
ing power. As regards the former, there is as a rule little 
to complain of. The great majority of balance-sheets do, 
in fact, show how a company’s ‘“‘ 
marketable securities, amounts owed by debtors, stocks 
of saleable materials, &c.—compare with its current lia- 
bilities—amounts owing to creditors, accrued interest, 
&c. The accounting profession recognises the duty of 
ensuring that the amounts shown are based on concrete, 
realisable' values, and a brief study of the most recent 
balance-sheet will, in ninety-nine cases out of a hundred, 





THE ECONOMIST. 


on past history, present earning power, { 


ting ’’ assets—cash, 


‘in his possession every material fact relating 


{October 20, 1993, 
enable the investor to say whether or 
pany had a reasonably ‘diana ieee lar Com. 
capital ’’ at the date the document was drawn Working 
regard being had to the volume of its general but due 
What are called ** fixed assets,”’ however—} “a 
plant, machinery, shares in associated bi dings, 
patents, copyrights, goodwill, &c.—are in a very dee 
category. Only in exceptional cases are these — 
shown at realisable values. They may be, and are saat 
ties, or all these factors together. They i 
the assets cost the company when they were « — 
years previously—or that amount less deductions for 
“‘ depreciation,” believed sufficient to reduce their book 
value to mil by the time their earning power has b 
exhausted. (They may have been arrived at on . 
basis of so many years’ purchase in terms of the asce 
tained profits of the past, or of the very problematic 
earnings of the future. They may have been deliberate 
written down below their true value, in order to soa 
in the creation of *‘ secret reserves ”’ as a stand-by in time 
of trouble. Under the Companies Act of 1928 a concern 
will be required to separate “ fixed’’ from “* floating ” 
assets, to distinguish, as regards the former, between 


tangible items such as buildings and plant, intangibj 


items such as goodwill, and ‘‘ fictitious” assets such 
as preliminary expenses, and, finally, to say on what 
basis the fixed assets have been valued. The Act, in other 
words, will enable the investor to appreciate the nature 
of the figures with which he is dealing. It will not 
afford him any assurance that the amounts, as set out, 
bear any relation to what the assets may fetch in a sale, 
or, consequently, that the company’s total capital has 
really been maintained unimpaired. So long as these 
balance-sheet figures are merely—to use Sir Gilbert Garn- 
sey’s phrase—“ conventional,’’ their practical utility is 
bound to be limited. It may be, as Sir Gilbert hinted, that 
the truest test is the company’s actual profit-earning record 
over a period of years, but unfortunately accountants as 
a body are not at present united as to what the true 
criterion ought to be. One condition may, however, be 
postulated : that if the weight of informed opinion, after 
due consideration, declared for “ realisable values,” the 
convenience of particular auditors would not be allowed 
to stand in the way. It is true an auditor could not be 
expected to possess sufficient technical knowledge to act 
as a valuer, but it would be quite feasible to engage the 
services of those who did. The auditor exists for the 
sake of the proprietors of a business, not the proprietors 
for the auditor. 





Stock Exchange ‘‘ Introductions '’"—New Rules.—The 
Stock Exchange Committee for General Purposes las 
this week adopted a number of new regulations with 
regard to the conditions on which permission may be 
given to deal in new issues which are made, not by — 
of a published prospectus or circular to shareholders, : 
of an advertisement ‘for information only” 
least two London daily newspapers and a subseque 
‘‘introduction.’’ The latter method has become ee 
ingly popular recently, a number of substantial a 
including various foreign companies of recognised ves 
ing, having elected to make use of it. Some : in 
implications of the question were discussed in a lea . 
article in the Economist on August 18, 1928 (page a 
our general conclusion being that the method ha 2 
to be regarded as an essential part of the machine ‘a 
company finance, and was not necessarily ene 
stringent safeguards against its abuse—such as, ao Md 
the Stock Exchange Committee’s Rules had — cet 
with some success, to provide. The new sen 
which will come up for confirmation next ane oat 
broadly, that, in addition to the material details 
required to be furnished in any Press announcem' last 
dividends paid on every class of share during oa 
three years must be stated, and, if any have ee 
that fact must be mentioned. Copies of the ed ot 
in which the notice appeared must also be furn's scolar 
Stock Exchange Committee. Various other par os 
are enumerated. The Committee may be 
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‘iv at a later date the Committee may consider the 
Poss ity of a clause Which would bring into special 
rominence the price at which the shares being ‘‘ intro- 
. ed’? have been purchased by their introducers, so that 
the potential buyer may be able to make a ready com- 
arison with the price at which they are offered in the 
Ses On some occasions, as we recently had occasion 
to point out, the width of the gap between the two sets 


of prices has appeared to call for explanation. 





Shell and Anglo-Persian.—A further step forward has 
been made in the grouping together of the Royal Dutch- 
Shell and Burmah-Anglo-Persian oil companies. On 
Thursday of this week it was announced that a new com- 
pany, Consolidated Petroleum Company, Limited, had 
heen formed by the Anglo-Persian and the Asiatic 
Petroleum (which belongs to the Royal Dutch-Shell 
group) to take over the whole of the distributing organi- 
sation of both companies in South and East Africa, 
Egypt, Sudan, Palestine, Syria, the Red Sea, and 
Ceylon, and to carry on the distribution of oil products 
for the joint account of both companies in these areas. 
India is not mentioned, but it may be recalled that at 
the end of last year the Anglo-Persian was admitted into 
the Indian market on the basis that it could share equally 
with Shell in that part of the Indian trade not provided 
for by the Indian oil companies’ indigenous production. 
This announcement, following on the statement of the 
Burmah Oil Company that it had purchased the rights 
to 1,000,000 Shell Transport shares, makes it clear that 
a very important move has been carried out in the oil 
industry. The rise of the Anglo-Persian Oil Company 
had meant the construction of new marketing facilities 
in the East as well as in Europe. The association of 
interests between Anglo-Persian and Shell which has now 
been effected will prevent any further costly duplication 
of facilities, and will result in a considerable reduction of 
overhead expenditure for both companies. It puts the 
Royal Dutch-Shell group in an almost impregnable posi- 
tion, and it provides the Anglo-Persian with an imme- 
diate increase in revenue from those markets in the East 
where it was up to this point a newcomer. This new 
alignment in the oil industry paves the way also for 
closer co-operation with American oil interests who are 
interested in the export markets. Steps are being taken 
in America to organise an oil export association, and it 
seems likely that instead of a market war between the 
British oil interests and the American exporters a means 
of co-operation will be found. In the oil industry, as in 
other industries, this is the day of rationalisation. 





A New Tobacco Trust Company.—Last week’s spurt 
of speculative activity in Imperial Tobacco and British- 
American Tobacco was partially explained this week by 
the issue, on Monday, of a notice by the latter company, 
'o the effect that a new concern would be formed, known 
as the Tobacco Securities Trust Company, Limited, to 
take Over its investments in ‘‘ various associated com- 
panies.” The Trust, it was stated, would have a capital 
of £5,000,000 in 4,000,000 %1 ordinary shares and 
cameet 58 deferred shares, 3,000,000 shares of each 
Class being distributed among ordinary shareholders in 
the British-American Tobacco Company in the ratio of 
= each to every eight shares in the parefit concern. 
€ginald McKenna is to be chairman. 500,000 shares 
of each class, to be retained by the B.A.T., will have 


orenridling voting rights. No particulars were 
_ as to what interests would actually be 
‘n over. The market had expected that all 


ja B.A.T.’s subsidiaries would be made over to the 
lee Concern, but the comparatively small capital of the 
— was regarded as putting that idea out of court, the 
& €nt company’s investments in associated concerns 
md valued at no less than £20,135,600 in the last 
- a at _ Possibly the company’s Anglo-American 
o /or its British Empire interests will be excluded from 
new arrangement; but, if so, the motive for the 
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departure—which was connected in some quarters with 
the provisions _of the new Companies Act relating to 
disclosure of items regarding subsidiary companies— 
becomes somewhat obscure. The first effect of the 
announcement was to cause a reaction in British-American 
Tobacco shares, which closed 78s 6d lower on Monday; 
but a rally took place on subsequent dealings, when it 
was pointed out that the bonus was worth approximately 
8s od if the £1 ordinary shares of the Tobacco Securities 
Trust, which are entitled to a non-cumulative dividend of 
15 per cent., are worth £3 and the deferred shares, which 


are entitled to so per cent. of the surplus profits, are 
worth ros. 





Peruvian Oorporation.—A multitude of conflicting 
rumours regarding the position of this corporation vis-d- 
vis the Peruvian Government, have now been set at rest 
by the announcement that a draft contract is to be sub- 
mitted to the Peruvian Congress, under which the cor- 
poration will hold in perpetuity the railways which would 
otherwise have reverted in 1973 to the Government with- 
out compensation. The corporation has passed through 
numerous vicissitudes since its incorporation 38 years 
ago to effect the settlement of the Peruvian External 
Debt, and though it has never succeeded in paying a 
penny on its ordinary stock, it has undeniably played no 
small part in the development of Peru, and, incidentally, 
is believed to have improved its financial position since 
carrying through a scheme of capital reorganisation last 
year. The 1,097 miles of railway operated provided over 
seven-tenths of the corporation’s gross revenue of 
4729,463 in the twelve months ended June 3oth last, 
and as there were, under the 1890 agreement, as modified 
in 1907, a rapidly wasting asset, the corporation is be- 
lieved to have been setting aside substantial annual 
amounts from revenue against their eventual loss. This 
factor may be of interest in connection with the 
“scheme ’?’—of which the directors are to publish details 
when Congress has ratified the present contract—for 
making good the loss of revenue as a result of the price 
paid for the new agreement, viz., the cession to the Peru- 
vian Government of the corporation’s guano rights (which 
covered, as at June 30, 1927, 653,414 tons of an original 
agreed maximum of 2,000,000 tons), and of the 8} re- 
maining annuities of £80,000 and a payment of 
£247,000 to the Government ‘‘in adjustment of agreed 
valuations.’’ Last year’s guano sales brought in 
458,960, so that the gap to be filled, in current revenue, 
will be of the dimensions of £130,000-£140,000. The 
corporation will doubtless now feel itself justified in 
undertaking more extensive development of its 5,000,000 
acre land concession, and in other respects the agreement 
is to be welcomed, but the expectations current in some 
quarters of an early dividend on the ordinary stock are 
premature, to say the least. 





United Dairies.—The United Dairies report for the 
year ended June 30, 1928, is of peculiar public interest, 
because it follows hard upon the milk negotiations be- 
tween the dairymen and farmers concluded last month. It 
will be recalled that the farmers realised the major portion 
of their original claim, but that the dairymen in their 
turn passed on practically the whole of their concessions 
to the consumer in the form of higher milk prices during 
two months of the year. The dairymen’s case was that 
their margin of profit per gallon was so small as to ren- 
der this course inevitable. In these circumstances a net 
profit, arrived at after deducting preference eins 
and presumably after payment of income-tax, of nearly 
16 per cent. on United Dairies’ ordinary capital may oot 
as a surprise to the consumer. So far as he is concerned, 


, the important point is not the rate of profit to 
pesca te the amount of profit per gallon of milk 
handled. This information has never been made public, 


and we suggest that i 
of publication is one t 


n view of recent events the question 
hat the board well might consider. 












Net profit .....+e0 eo cereesccecsecens ee 
Preference dividends. ..o..sscecssesecess 






ecancecconenseescces 17-4% 

Ordinary.. .. (Subject to tax ......| 185% 
"Y') Paid E civalent, tax-free..| 10°0 
Amount o dividend eeeoeeene 2234, 


Transfer to special provisions....... eoece 
Inc. or dec. in carry forward .........++. + 65,105! + 


In so far as the actual results are concerned it is clear 
that the company has recovered from the set-back of the 
coal stoppage, though the provision this year of £ 100,000 
for the writing down of investments suggests that the 
losses of the stoppage may have left an aftermath. The 
balance-sheet is both sound and liquid, and if the need 
for special provisions is now passed, the future policy of 
the company will be of interest to a far wider circle than 
its own shareholders. 





United Steel Companies.—The difficulties of the heavy 
iron and steel trades are written large in the accounts 
of the United Steel Companies for the year ended June 
3oth last. This combine of certain well-known coal, iron 
and steel concerns in the North, effected in 1918 with its 
headquarters at Sheffield, has an issued capital of 
48,006,549 in ordinary shares, 41,317,516 in 6 per cent. 
cumulative preference shares, and a debenture capital of 
42,332,398. The last dividends were paid on the ordinary 
in 1921, and on the preference early in 1922, while under 
a recent scheme of arrangement annual contributions to 
debenture sinking fund have been suspended for three 
years from January 1, 1928, and certain payments of 
interest, &c., made contingent upon net earnings. Under 
this scheme no payment falls to be made in respect of the 
half-year to June 30th last, but the full amounts have 
been charged in the accounts, with the effect shown 
below :— 


Years Expep June 30, 








Income, including dividends from 
subsidia-y companies ............ 
Debenture and obligation interest.... 
Reserve for ing fund.. 
Guarantee on United Strip and Bar 
Mills Preference Dividends........ 
Reserve against losses of subsidiaries 
Reserve for depreciation ............ 


Transfer from vréserves.......0.0.. os 


Inc. or dec. in surplus carried forward 


The company’s net income last year, it will be seen, 
marked an advance on that for the two previous years, 
which were affected by the coal stoppage, and the amount 
set aside against losses by subsidiaries was also con- 
siderably less. The directors were able to avoid a further 
draft on reserves, and to set aside £132,741 for deprecia- 
tion, but the surplus brought forward from earlier years 
was drawn on for a further £286,703, and reduced to 
4S 185,314- — on or surplus, and on reserves, dur- 
ing the last three years have totalled 8,598. Chan 
have been made in the board since ees pared 
ment was passed, Mr. W. Benton Jones having been 
appointed chairman, and Mr R. S. Hilton managing 
director. A cleaning-up of the balance-sheet is inevitable, 
when the true earning power of the company, and par- 
ticularly its ability to meet its debenture and guarantee 
obligations, can be ascertained. In the meantime the 
valuation to be put on the fixed assets (shown in the 
balance-sheet at £4,282,789) and on investments in sub- 
sidiaries (£6,440,393)—now shown at cost, less the de- 
Preciation provided in past years—is purely conjectural. 










terest in the iron and steel share m 


markets has decided to re-enter the iron and st 


ganisation scheme for 


of Baldwins, 
June last, that an issue of debenture stock should be 


the issue nearly three times. 
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Baldwins’ Debenture Issue.—A 


gradual reviva] of in. 
arket is discernible A 
trial and rubber share 
after a lapse of some 20 years—“ not ‘ene mo 
lieve ’’—to quote their circular—‘ that any immedi te 
activity is to be anticipated in this. group or that = 
difficulties which have beset the trade for so lon he : 
been finally overcome, but because we think that the in 
dustry is gradually, but very definitely, approachin ins 
new era—the adoption of modern methods of producti 


leading firm of dealers in the indus 


00,000 | (in particular, the more scientific utilisation of coal), and 
the completion of the financial reorganisation of the ip. 


dustry.’’ This seems to express the popular view in the 
Stock Exchange. As regards financial reconstruction iy 
the iron and steel industry, a further step forward has 
been taken this week in the underwriting of an issue of 


1,000,000 6 per cent. first mortgage debenture stock of 


Baldwins, Limited, and the publication of the reor. 
Wm. Beardmore and (Co, 
It was part of the complex reorganisation scheme 
Limited, which was approved in 


made to repay the existing £500,000 4} per cent. first 


mortgage debenture stock, and the £182,068 debenture 
stock of Port Talbot Stee! Company, which will 


now be merged with Baldwins, to pay the Inland Revenue 
540,000, to repay bankers’ loans of £103,000 and to pro- 


vide, after allowing for expenses, approximately £385,000 
of new money for capital expenditure and working capital. 
The new debenture stock will, of course, rank prior to the 
existing debenture stock. The auditors’ certificate will show 


that the net assets cover this issue more than five times, 
and that the net earnings for the year ended June 30, 
1928 (a year of great depression), covered the service of 
As regards the future pros- 
pects, the directors of Baldwins are confident that the 
present rate of earnings will at least be maintained, even 
if the depression in the iron and steel trades continues, 
and that benefits should be expected from the new rating 
relief proposals and from further reductions in production 
costs. The arrangements recently arrived at between the 
tinplate industries of Great Britain and the United States, 
which aim at the securing of a reasonable division of the 
export trade available, should tend, in the directors’ 
opinion, to an improvement in general export conditions. 
It is interesting to note that 60 per cent. in value of the 
Baldwins’ turnover is now derived from tinplates and 
sheet, while only 25 per cent. is derived from pig-iron, 
rails and sections, ship plates and boiler plates, and 15 
per cent. from coal and coke. 





Wm. Beardmore’s Reorganisation.—The reorganisa- 
tion scheme of Wm. Beardmore has long been awaited. 
At the end of last year the advisory commiftee, consisting 
of Mr F. A. Szarvasy, Sir Gilbert Garnsey, Mr W. W. 
Paine, and Mr P. E. Marmion, considered the moment 
inopportune to submit a definite scheme, but hope 
put forward definite suggestions early in 1928. T 
directors recommend the acceptance of the scheme now 
put forward, which contains the following proposals of 
(a) Writing 10s off the issued £1,875,224 © per a 
preference shares of £1, and 19s off the 2,050,000 “Tord 
ary shares of £1, the ordinary shares being held by a 
Invernairn ; (b) cancelling the arrears on the preor’ 
shares and making future dividends non-cumulative . 
the rate of 10 per cent., payable free of eae 
4s in the £; and (c) creating £1,250,000 7 Lagenge 
mortgage debentures, of which £ 1,000,000 'S oe he 
issued, £1,500,000 6 per cent. ‘‘ A’’ income deb eo 
stock, which will be issued to the three banks mB” 
charge of certain loans, and £1,400,000 5 per wer 5 of 
income debenture stock, which will be issued to * er his 
the 8 per cent. 7-year unsecured notes falling “ue 
year. No dividends are to be paid on the mo os 
(except with the consent of the debenture trus oo 
respect of any of the years 1928, 1929, and ¢ aia ree 
thereafter only out of the profits in excess of t The 


quired to meet the service of the debenture issues. 
scheme has been well received in the share market. 


“a 





—— =< 6 
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Gramophone Company’s Accounts.—The full report of 
the Gramophone Company for the year ended June 30th 
last is a striking commentary on the present prosperity of 
the gramophone trades in general, and this pioneer con- 
cern in particular, but sheds no light on a question which 
still perplexes the most active market of the Stock 
Exchange—the reason for the company’s decision to carry 
forward, as a floating, unattached balance, an amount— 
£1,033,647—almost equal to its issued capital. Profits 
have trebled in the last three years—as a result of ‘‘ pro- 
gressive trading,”’ without assistance from ‘‘ unusual 
credit items.” Important extensions of factory accom- 
modation and equipment are in progress (£400,000 hav- 
ing been provided, internally, for this purpose last year), 
and the directors may be impressed with the necessity of 
maintaining as liquid a position as possible, especially as 
the pace of prosperity in the gramophone industry has 
recently appeared to many observers to be too hot to last. 
This year’s dividends, in point of fact, accounted for no 
more than 60 per cent. of net earnings :— 


Years Enpep Jone 30. 








1926. 1927. 1928. 
ee £ £ £ 
Trading profits ...esesee eccccccee 338, 780,555) 1,132,414 
Debenture interest & sinking fund 22, 22, 

Directors’ fee8 ...eceees eovsevese 5, 5,53) 5,515 
Preference dividend ..cccccesecces 5, 5, 5,000 
Balance available for ord. shares. . 504, 747,216} 1,099,099 
Rate earned on ord. capital......+. 28:'8% 685% 873% 
Rate paid _— tO tax....00.. 400% 400% 550% 
in dividends| Equivalent “ tax free '’ 32.0% 52.0% “ae 
Amount of dividends. eoeeeccccooces 436,000 436, 659,279 
Inc. or dec. in carry forward ...... — 131,350'+ 311,216'+ 439,820 


The balance-sheet is a monument of conservative finance. 
Patents, goodwill, and trade-marks have long been carried 
at a nominal figure of £1, land, buildings, machinery, 
and plant are valued at no more than £906,594, and 
working capital has increased in the last twelve months 
from £1,659,264 to £2,222,854, inclusive of £515,019 
cash and £426,072 Government securities. ‘‘ Visible’’ 
reserves, including this year’s ‘‘ carry forward,’’ but 
excluding the debenture stock redemption fund, are now 
41,265,262. From a low point of 31s 3d in 1925 the 
ordinary shares have now risen to £13 108, yielding 
44 1s §d per cent. on the basis of last year’s dividend 
and £6 9s 3d per cent. on last year’s earnings. 





CAPITAL ISSUES. 


Pusiic offerings this week totalled £9,448,375, aS com- 
pared with £8,475,790 a year ago, bringing the 
aggregate for the year to date to £317,951,800. The 
volume, the nature, and, still more, the reception of a 
number of the week’s issues suggest that inflationary 
elements are undoubtedly present at the moment, and that 
the investor will be well served by a more than customary 
measure of caution. The week’s issues fall roughly into 
three classes—those of an investment or quasi-investment 
character, those of established trading companies with 
Some record of past achievement, and those of new 
concerns with patent rights or other fuel for future 
expectations. 
._In the first group comes the Birmingham Corporation 
5:000,000 issue, to be expended mainly in productive 
municipal undertakings ; a trustee investment giving a flat 
y of £4 128 6d per cent., and a minimum redemption 
ey of £4 13s per cent. That the issue remained open 
ios por time may be mainly ascribed to the relatively 
by the (many “Trade Facilities’ stocks, guaranteed 
to La 1 ritish Government, for instance, yielding £4 158 
ams +,'98 Per cent.), which reflects the severe competition 
ong the issuing houses for corporation stocks. The 
largel Power ) 8 preference issue, which was 
Bely oversubscribed, was covered twice over by earn- 
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ings. The company operates in a rapidly developing di 
trict, the prevailing industries of which iave shown hens 
selves apt to appreciate the advantages of electrification 
(as our ** Monthly Supplement ’’ indices of electrical pro- 
duction for the Chemical Trades clearly show), and the 
shares are a satisfactory 6 per cent. investment, with 
improving assets behind them. The debenture stock 
offered by the Mid-European Corporation, which, formed. 
in 1924 by a strong and well-informed group, made rapid 
progress from the start, has a three-fold backing as. 
regards principal and interest, and gives the moderate but 
safe yield of 4,5 6s 4d per cent. 

The list of established industrial and trading concerns. 
extending their capital includes Leethems (Twilfit), 
Limited, with 51 years’ experience of the corsetry and: 
foundation garment trade. Recent profits have been 
stable rather than progressive; the Saxone Shoe Com- 
pany, a well-established manufacturing-cum-multiple-shop 
business, whose preference dividend is covered three and 
a-half times by stable profits; and Prices, Tailors (1928), 
Limited, the so-called ‘‘ Fifty-Shilling Tailors,’? which 
trebled its profits between 1926 and 1927, for reasons not 
made clear in the prospectus, but is admitting the public 
to only about 7 per cent. of the equity of the business. 
Another clothing and shoe company was Polikoff, Limited, 
formed out of two “ one-man’’ businesses, which have 
heretofore been financed out of profits. The offer of parti- 
Cipating rights with the preference shares does not 
compensate in this case for the latter’s narrow cover, 


22,800 | while the bulk of the 1s ordinary shares are being taken 


by the vendor. Another preference and “shilling ord- 
inary ’’ issue was that of Hickman (1928), Limited, 
amalgamating two shop-fitting companies. 

In the speculative category gramophone issues were 


again prominent, and, as a rule, rapidly over- 
subscribed. In this branch of industry, with its 
obviously limited market, competition has become 


sufficiently keen to restrict the possibility of ab- 
normal profit for the smaller established concerns, and. 
to make the position of many newcomers problematical. 
The latter usually rely on some special feature, 
Celebritone, for instance, intending to manufacture 
radio-gramophones and amplifiers (for which it has as yet 
no patent rights, but only applications) mainly in 
premises which have yet to be acquired. The 
Gramophone also claims special advantages, while the 
Victoria Gramophone Company has specialised in port- . 
able sets. Dominion Gramophone Records (Foreign 
and Colonial) will market abroad the products of a 
recently formed company, another offspring of a 
parent which has to prove its earning power being 
Photo-Matik (Foreign), which will exploit a process of 
semi-automatic portraiture. The capitalisation of inven- 
tiveness is further exemplified by practically all the 
remaining companies in the list, whether, like Turner 
Automatic e8, they are concerned with apparatus 
for vending articles to the public, or, like 
Wines, with the production of alcoholic liquor by secret 
process, or, like British Oil Lighting and Heating, 
with the exploitation of new oil-burning lamps 
and burners. In some cases, however, the ap- 
peal to the subscriber was based on_ products 
whose possibilities had been tested. British Tintex 
and Dye Products have been known — for some 
time in America, the coueery of na “ while 
the Rinman process of wood-pulp and by-product manu- 
facture, which is being exploited by the Anglo-Foreign 
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Pulp Company, has been ‘‘ tested out ”* during the last 
and has obvious commercial possibilities. 


Industries, a Swiss concern which will operate in 


French Government. 


Nominal Cash Sub- 


Net total amount previously recorded, £302,584,194. 
48GUES OF THE WEEK— 
NationaL Savines CeRrivFicaTes. 
Net Sales, week ended October is, toes Dr £100,000. 
Total Receipts April 1, 1928, to October 13, 1 
fo the Public— 
Birmingham Corp., £5,000,000 
% Stk. (red. at par, Oct. 1, 
1 = ), iss. at 915% on. 5,000,000 .. 4,875,000 .. 
Mid-E uropean Corporation, 
21,000,000 5 % Deb. Stk., red. 
at par, 1948-Oct. 1, 1968, iss. 
at 94% (Oct. 18) ............ 
Joshua Tetley & Son, L., £500,000 
54% Deb. Stk. (fin. red. May 
1, 1959), iss. at 974% (Oct. 17) 
Mersey one Co., Limited, 


940,000 .. 


500,000 .. 487,500 .. 
Cum. Pref. Shares 

of £1 e .ch, at par (Oct. 16).. 
Baxone Shoe Oomp ny. Limited, 
64 % Pref. Shares, £1, 


eereeererscose 


&leach,atpar ............ 
Do 240,000 Pref. Shares of 5e 


HEE ES 


EEE EGP EEE GESTS 


Swe er ereseseresssesese 


each, at par (Oct.17)........ 
Britieh Tintex & Dye Products, 
580,000 Shares, 5s, at par 
CE TP bce eire pdiseccccness 
Victoria Gramophones, 
000,000 Ord. Shares of ls 
each, at par (Oct. 17'........ 
Price’s Tailors (1528), Limited, 
500,000 8% Cum. Pref. Shares 

of 10s each, at par.......... 

Do 250,000 Ord. Shares of ls 
each, at par + Oct, 16) 
Xelebritone, 


eevescee 


Limited, $00,000 
oO Shares of 2s each, at 
pon tet, BED d5<esclonsakeece 

Orchorsol G:amophones, Lim., 
1,530,000 Shares cf 1s each, 


* Gross total of £490,052,417, less conversions, £172,100,623. 


First 
Capital. scription. ee 


928, Dr £1,450,000. 


250,000 .. 


100,000 .. 


g 
3 


210,000 
6,000 
216,000 
48,000 

- 164,063 
164,063 
75,000 
120,000 


116,000 
50,000 
++ 225,000 
67,500 


the French newsprint trade, is a speculative undertak- 
ing in good hands, which is obtaining a loan from the 


sis 
: 


4,625,000 


840,000 


- 437,500 


250,C00 


- 328,125 


at par (Oct. 18).............. 76,500 . 19,125 .. 57,375 
Turner Automatic Machises, L., 
cee i ieee 1 
4 3 eee ee oe 
Photo Matik Foreign Corp., L., — — 
acai em 1 
each, at par SEED shesecs : = . 
ion Semone rds _ ee — 
(For. and Col.), Limited, 
co 10% —_ f. 
eac » a r eereeerese 80,000 te . ee 
Do = Det, eares of ls _— “an ~— 
each, a emery ee £2086 ee ee ee 
, 4 Hickman (sas), Limited, 140,000 — — — 
i 1 * Pug. Pref. Shares of 10s 
: CACD, AL PAF .......ccccccees ° eo oe 
Do ee oe of 1s sw _— _ ae 
each, at r $. 16)........ . . 
British Oii Lighting s Heat- = — — 
ing. Limited, 750,000 Shares 
of ls each, at 1s 3d per share 
PNR: BOP nnkds+-skpeidinupenuan 37,500 .. 46875 .. 18,750 .. 28,125 
a — the public eoccececes ° ee oe 9,448,375 eo 1,019,124 oe 8,429,251 
0 
Burmah Oil, £4,000,000 Seo. 
Deb. Stock. (fiu. at par 
‘ov teen onsscace 4,090,000 .. 4,000,000 .. 400,000 .. 3,600,000 
en 
Shares of £1 each, at 356 per 
Inveresk Paper, 300,000 Ord. ' ; 
Shares of i each, at 50s 
Secbad Allinuse’ Sirast, @ececee 300,000 oe 750,000 oe 30,000 ee 450,000 
ae of £1 each, at £4 4s 
Serer eserseesssees 39,000 ee 163,800 85,800 ee 78,000 
Scottish Capita! Investment ’ 
smc; ares at 100,000 140,000 40,000 
a er snare ...... ee ° ee ee 
Imperial Colonial Finance and : 
Agency, 90,425 Ord. 
of £1 each, at par becesecece 90,425 ee 90,425 eo 22,606 ee 67,819 
Tetal offered to shareholders .... = +» 6,019,235 .. 1,823,406 .. 4,195,819 
Set Seed, ctierell tor auleerigtion te Net total offered for subscription for 
& 
TEED. wséevisuccnccascennien o*SLTS51,794 | 1987.6... ccc ccccccncs 355,165,970 
linac sntwendnpinitinnnbiimiails 277,980,211 | 1926........... dant eesbes wey 782,601 
MBvoscncceracuschncesti 181,636,326 } 1925.......0.............. 332'314'500 
ae 183,290,147 | 1924. ........ccccccccccecs 100 
Misaccsevcesevenhehoncstell 165,257,309 | 1923........cccscccccccese 73 
MeN céccceaunsensetsséenket ee RE RSS 573,675,650 


; Comments on the new issues, summarised below, will be 


ound at the head of this section. 
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Birmingham Senpanationstese of 
cent. redeemable stack, 1948-68, at £97 oer a per 
be charged on the general rate and the whole of the re = 
of the Corporation. The rateable value of Venues 


* - Birmingha ° 
£6,774,913, a penny rate producing £25,472, Mm is 
438,838,686 (including 29,275,267 AnS7a, the total debt 
takings), and the estimated ob ag Ages 976,500. The under. 
of the issue will be applied for extension of water ue . 
light, and tramway undertakings, city ‘nn €ctric 
ments, and ather purposes. - MMprove. 

The Mersey Power Com Limited.—1 
(including present offer) ee SI 6 per te 
tive preference shares, and £350,000 in £1 ordinary na “4 
Of the secured debt £257,103 6 per cent. Government mm 
gage and £296,475 6 per cent. second debentures are being 
repaid, leaving £200,000 outstanding as a loan under th 
Trade Facilities Act. Issue of 400,000 preference shares : 
par. The company was incorporated in 1911, and supplies an 
area of 97 pv miles adjoining the River Mersey and the 
Manchester Ship Canal, units sold having increased from 
30,761,642 in 1923 to 65,585,424 in 1927. Profits have been: 
1925, £32,975; 1926, £59,298; 1927, £65,116. 

eer ee Corporation, Limited.—Issueq capital 
4550,000 53 per cent. cumulative preference stock ani 
950,000 ordinary stock. Issue of 451,000,000 5 per cent. de. 
benture stock, 1958-68 at 94, secured a floating charge on 
the undertaking and assets. Further debenture stock may be 
issued, ranking pari passu, to a total of the paid-up capital, 
The corporation was formed in 1924, and has investments 
shown at or under cost of 41,813,142. Net revenue and ordi. 
nary dividends have been (to July 31st): 1925, £47,624 (4 per 
cent.); 1926, Ae (6 per cent.); 1927, £89,173 (8 per 
cent.); 1928, 350 (8 per cent.). The capital reserve totals 

250,000. 

Leethems (Twilfit), Limited.—Issue at par of 187,500 
(out of 250,000) 7 per cent. £1 cumulative preference and 
187,500 (out of 250,000) 41 ordinary shares. The company 
acquires a business manufacturing ‘‘ Twilfit’’ corsetry and 
ladies’ attire, originally founded in 1877, net assets (includ. 
ing the present issue, excluding trade marks, goodvill, 
short leaseholds, &c., and subject to preliminary expenses) 
are valued at £298,682. Profits have been (to June 3oth):— 
1924, £48,581; 1925, £49,309; 1926, £50,082; 1927, £44,930; 
1928, £551,420. e price payable to the vendor company is 
4350,000 in cash, including £,76,308 goodwill. 

Saxone Shoe Oompany, Limited.—Issue at par of 
375,000 (bringing total issue to 475,000) £1 6} per cent. pre. 
ference shares. £475,000 in £1 ordinary shares has already 
been issued. The company is an old-established boot manv- 
facturing and retailing business, with 106 retail branches, with 
net assets (including the present issue but exclusive of good- 
will) of £1,553,996. Profits have been: 1924, £110,980; 
1925, 4113,134; 1926, £113,874; 1927, £114,549. 

Prices, Tailors (1928), Limited.—Issue at par of 500,00 
8 per cent. 10s cumulative preference shares and 250,000 (out 
of 3,500,000) 1s ordinary. The company acquires a clothing 
and tailoring business founded in 1906, with a head office at 
Leeds and 75 ‘retail establishments. Total net assets (exclu- 
sive of goodwill and the present issue) are £251,194. Profit 
have been (to June 30th) :—1924, 420,591; 1925, 423,05; 
1926, £24,535; 1927, £61,355; 1928, £63,860. The purc _ 
consideration is £250,000, including £92,500 cash - 
3,150,000 ordinary shares, the company taking over t 
vendors’ liabilities not exceeding £176,604. ' 

Polikoff, Limited.—Issue at par of 300,000 (out © 
450,000) 10s 8 per cent. cumulative participating ee 
and 300,000 (out of 1,200,000) 1s ordinary shares, the ah 
being entitled to one-fourth of distributed profits pond : 
8 per cent. dividend on the ordinary. The company ama . 
mates two businesses, wtghliobed - nto! ane ee bot 
engaged respectively in wholesale clothing and | r 
pit Soe enetie. with net assets fexcluding gunn 
and the proceeds of the present issue) of £247,929 a 
purchase consideration of £161,000, including £41,000 am 
150,000 preference, and 900,000 ordinary shares. — ro 
been (to August! 31st) :—1926, 443.2373 1927, £27,150: 
436,904. Working capital is estimated at £95,000- i. 

Hickman (1928), Limited.—Issue at par of Mn 
74 per cent. ros cumulative participating gg fa 
140,000 (qut of 1,700,000) 1s ordinary shares, the, °° 1, 
being entitled to one-third of surplus distributed A en ' 
a dividend of 7§ per cent, on the ordinary. ‘ne 
acquires two businesses of shopfitters, decorators, 2 
net assets of £80,075, for a purchase price of L105) 
which £27,000 is cash), including £24,925 goodwil ig, 
have been (to June 30th) :—1926, £12,728; < gal approxi 
1928, £16 Working capital is estimated 4 
mately £530,000. 00 (out of 

Oelebritone, Limited.—Issue at par of 9000% bent 
1,600,000) 2s ordinary shares. The company acq electrical 


housing, 


tions for inventions for improvement in the 
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‘on of sound and the trade mark “* Celebritone,” and 

- pogghn t factory premises for turning out reproduc- 
hones and amplifiers. The prceee price is 
shares, and working capital is estimated at 


rep 
inte Ka 
ing gram 
f0000 in 
i phones, Limited.—lIssue at par of 
~ 900 (out Of 2,400,000) 18 shares. The company takes 
1153100 in patents, applications, and registered designs, with 
“s de mark ‘‘ Orchorsol,” relating to gramophones and 
t us boxes, for a purchase consideration of £16,500 cash 
pe 670,000. shares. Working capital is estimated at a 


minimum of £45,000. 

Victoria Gramophones, Limited.—Issue at par of 
2,900,000 (out of 4,000,000) 18 ordinary shares, The company 
‘auires a business specialising in the manufacture of 
portable gramophones for the leading companies, with a lease- 
hold and a freehold factory (the latter being valued at 
£37,715) for_a purchase consideration af £45,000 in shares. 
Vorking capital is estimated at £68,000. 

Dominion Gramo e Records (Foreign and 
Colonial), Limited.—Issue at par of 320,000 10 per cent. 
<s participating preference and 320,000 (out of 1,000,000) Is 
deferred shares, the former being entitled to half the surplus 
distributed profits after a dividend of 10 per cent. on the 
deferred. The company acquires the manufacturing and 
selling rights af the “* Dominion”? record throughout the 
world, excluding the United Kingdom, the Irish Free States, 
and the United States of America. Working capital is esti- 
mated at £70,000. The total purchase consideration is 
£45,000 in cash, the vendors subscribing for 500,000 deferred 
shares at par. 

Photo-Matik Foreign Corporation, Limited.—Issue at 
par of 1,200,000 (out of 2,000,000) 1s ordinary shares. The 
company acquires the world rights (except in the British 
Empire, North and South America, China and Japan) in a 
system of semi-automatic portraiture. The purchase con- 
sideration is 800,000 1s shares. Working capital is estimated 
at £45,000. 

Turner Automatic Machines, Limited.—Issue at par of 
700,000 (out of 1,000,000) 5s shares. The company acquires 
exclusive rights for the manufacture and sale of automatic 
machines, carried qn by Turner Bros., for a purchase con- 
sideration of £67,000, including £5,000 cash and 248,000 
shares. Working capital is estimated at £140,000. 


Corona Wines, Limited.—Offer of 600,000 (out of 
1,000,000) 5s shares at par. The company acquires a secret 
process for the production, under British Government licence, 
of alcoholic wines from dehydrated grapes and unfermented 
grape juices, the purchase price (including the process, 
trade mark, machinery, stacks, pending contracts, &c.) 
being £40,000 in shares. Working capital will be approxi- 
mately £5107,000. 

British Oil Lighting and Heating, Limited.—Issue of 
750,000 (out of 1,500,000) 1s shares at 1s 3d. The company 
acquires patent rights in an oil-burning lamp and a burner 
for oil stoves and radiators, for a total purchase price of 
750,000 shares, no rayalty being payable. Working capital is 
estimated at approximately £39,000. 

British Tintex and Dye Products, Limited.—Issue at 
par of 580,000 (out of 800,000) 5s shares. The company takes 
over from an American concern the rights in certain home 
tinting, dyeing and colour-removing products in Great Britain 
and the Empire (except Canada). Profits of the parent com- 
pany’s operations in the United States are shown since 1925. 
The purchase price is 476,700, including £56,700 cash, plus 
a royalty. Working capital is estimated at £58,000. 


The Anglo-Foreign Pulp Com Limited.—Issue at 
par of 240,000 ote Gisioas) Oey ietnary shares and 
240,000 5s deferred shares. The ordinary are entitled ta 8 per 
cent., and one-third of surplus profits. The company has been 
engaged in proving commercially the ‘‘ Rinman’’ process of 
manufacturin wood-pulp and by-products. The surplus of 
~ over liabilities on December 31, 1927, was £277,746. 

he present issue will provide funds for the further equip- 
ment of the mill to a capacity af 2,000 tons of wood-pulp a 
month, and provide £80,000 additional working capital. 


> Sper Industries (A/G. fur Unternehmungen der Papier- 
ndustrie).—Registered as a limited company in Switzerland. 
refers Pot sof 240,000 8 per cent. £1 cumulative participating 
pre erence shares (25 Swiss francs to £1), and 240,000 (out 
fore?) 18 deferred shares (1s to 1f 25c). The pre- 
aon are €ntitled to one-third of surplus profits after pay- 
a of 8 per cent. on deferred, and of the directors’ 
* nr on company acquires the share capital of a 
‘ak’ 4 yoncern formed to erect a newsprint mill near Rouen, 
depart... °ver the importing and distributing newsprint 
Pee ment of Carl Thiel, Zurich, and Jacques Bachtold, 
millig The French Government is to grant a loan of 3 
have" franes far 12 years, and Messrs Thiel and Bachtold 
guaranteed the profits of the transferred business to the 
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end of 1929 up to 500,000 Swiss francs (£20,000 rox. 
purchase consideration is £40,000 in ined nee 
Working capital is, estimated at £81,000. 


eee 


: Particulars of the following have been issued for public 
information only in connection with Stock Exchange ‘“‘ intro- 
ductions ”’ :—Sunbeam Art Silk, Limited, issued capital 550,000 
mcean a we the company manufactures silk stock- 
men's hose, its property being valued at 815; 
Milton Proprietary, Limited, issued capital 4131,345 fais 
Io per cent. £1 cumulative preference and 158,846 tos ordinary 
shares, the company exploits a patent household aration 
known as ‘ Milton’; Scottish Coal Products, Limited, issued 
capital 1,448,007 ordinary shares of 5s, the company has 
acquired colliery properties of Airdrie, Lanarkshire, and pro- 
cesses for the production of oil from coal and allied materials ; 
Fabrique de Sucre de Vierzy, capital 7,500,o00f in roof shares. 
The company was incorporated in France in 1913 to acquire 
a beet sugar business founded in 1871. The directors are 
entitled to 10 per cent. of net profit after the ordinary have 
received a 6 per cent. dividend. Ordinary dividends have been 
(to June 30th), 1926, nil; 1927, 14 per cent.; 1928, 57 per cent. 
Pending Issues.—Tocuyo Oilfields of Venezuela, Limited, will 
issue, on October 22nd, 1,500,000 £1 shares at par, a further 
500,000 being issued as fully paid to the vendors. The company 
will acquire oil rights over approximately 85,600 acres in the 
Acosta district, in the State of Falcon, Venezuela. Recorda- 
phones, Limited, Scottish Finance Company, Limited, will 
shortly offer at par 300,000 8 per cent. 10s participating pre- 
ferred shares and 300,000 1s deferred shares, of this company, 
which has a a of 300,000 preferred and 1,000,000 de- 
ferred shares. The company will acquire the rights of a 
machine for recording telephone conversations ar any form 
of verbal discussion. 


Railway Traffic Figures, Short Notices on Company Reports, 
&c., will be found on later pages of this issue. 





MINING OUTPUT STATISTICS FOR SEFT., 1928. 




















‘een Geld Recovered. 
3 g < g Value. | Profit. 
Min. | ‘&% | min | 8s | Total. 
§ 5 
Gold. pee Tons. Tons. Oxs. Oss. Ozs. f & 
El OF0 ....ceeesccscceecees ee. wet Riae af éechs 94 $2,504; i. 
Lia Noria. .......ceseeseers 12,616 .. | 1. | .. | «| $131,100; $30,000 
Lamps ........--++- ‘amie oy *4 ai oo | we (silver) é 
Oriental Consolidated ..../ 20.827, .. ei | a a $84,116} $13,815 
Santa Gertrudis ......... 54,784 .. | oe he a $153,099 ay 
= Other Notes in Retarn, 
Tin. ™ | 
ee ean... 348 and 215,000 ozs silver. 
oe) S| concentrates, 
eecccevcce mcentra 
hee eg ceedicesaite | 32 | Black tin. Concentrates. 
Briseis ......e-eseeeee ove 26 | Black tin clean-up. 
Changkat...........++. -+| 45 ‘a 
Baek Odi. CII] sa] wigan; 60 tome ‘Srvenle; est roveane 
& 2 
Bx-Lands Nigeria ........ | 65 | Concentrates. 
Jelapang .....0..cccesevees 35 
Juga Valley.........-.++++. ll 
Tuncvion .......cecrecreees 15 
MAsOR .occ cece scccccccces | 249] Concentrates. 
Kuala Kampar ...........- 130 
—- chaceeeeenenceson = 
Lower Bisichi ............ 64 
ONZU ......eeerecccccvers 40 
Naraguta Acquisitions .... 2 
Bement Katee eesccese " 
ta Korot. ..cccccccee 
Naraguta (Nigeria) ........ 60 oe 


Tl 150 a 
audkecs dg (Bauchi)| 150 | Valued at £23,300; est. gross profit, £17,150. 


ORE. vc ccccccecccceccs 
Ribon Valley bic ceshseseue 154 Concentrates. 

WOY ce csccvecccccrecene 
Theindaw ......sccceseees & 
Tin Properties .......0++:: 
TOYO ...cc ce csceccccceeees 
United Tin Areas.........- 13 
Wheal Kitty .........--++- 21 
Yarde Kerri .......s.-+0.- 10 

Copper. =. 
Union Miniere .........+-- 9,300 
on - ERR 2,157 | carats. 






Broxen MITE September the production 
se an follows eM lS one of sein ont ee eed woken 134 per cent. lead, 
76058 silver per ton, and 103 per cent. sinc; prodacing - — ai - 
trates, assaying 658 per cent. lead, 334 ozs silver per ton, ond per as gine; 
algo 5,600 tons zinc concentrates, assaying 485 pet cent. sino, me a 

45 ozs eiver yet ton. 7,010 tons dump were treated, - oo pe cent. 


ino; producing 960 tons 
lead, 78 ozs wer per ton, and 167 per cent. sind; aa 14 per cent. 
tes, assaying 549 per cent. lead, 44°5 ozs ——. to ve ie > odeuw 


caans also a sinc eeneqenen oe 
nos ce eS ao ‘ann Rariway Company, Laurrap.—Daring 

w MowmT ending Oct. 10%h, the mill tres.ted 11,819 tons of ore, producing 
tons a concentrates. 
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COMPANY MEETINGS, &c. 


ANGLO-SOUTH AMBRICAN BANE, LIMITED. 
PROGRESS TOWARD CONSOLIDATION OF INTERNATIONAL 
AFFAIRS. 


BRITISH TRADE IN LATIN AMERICA. 


The goth annual general meeting of the Anglo-South American 
Bank, Limited, was held, on the 16th instant, at Winchester 
House, London, Mr. R. J. Hose (the Chairman) presiding. — 

The Chairman, referring to his retirement from the position 
of managing director, said he need hardly assure the share- 
holders that it was only after the most deliberate—and, as he 
endeavoured, impartial—consideration of all the circumstances 
that he reluctantly arrived at that decision, to which he was 
mainly led, however, by the fact that, fortunately, at the moment 
when he felt it incumbent upon him to relax somewhat from the 
heavy strain of daily executive duties, he had beside him one who, 
he was quite satisfied, could with every reliance, be called upon 
to bear such burden. Mr W. E. Wells (formerly general manager), 
who was succeeding him, had grown up in the bank, and, by 
reason of his intimate practical experience of the company’s 
busines$ abroad, combined with proved ability and sterling 
character, his fellow-directors had every confidence in the future 
conduct of affairs. 

During the past year further definite progress had undoubtedly 
been made towards the consolidation of international affairs upon 
a more stable basis. In this connection the recently-signed Peace 
Pact was of primary importance, while, in their own more immediate 
sphere of operations, he was happy to be able to refer to the 
resumption of diplomatic relations between Chile and Peru. 
A further most important factor contributing towards economic 
stability was that practically all the important countries had now 
linked their monetary systems to the gold standard. 

BRITISH OVERSEAS TRADE. 

With regard to the outlook for British foreign trade, there 
appeared justification for a reasonable measure of optimism, 
and it was satisfactory to observe the growth in value of our 
total exports during the current year to date, although the figures 
for September were not so good as in the preceding months. It 
was gratifying also to notice the indications of improved rela- 
tions between capital and labour, as exemplified by co-operation 
in the recent institution of joint conferences to examine into the 
fundamental bases of industrial organisation and the mutually 
inter-dependent interests of employers and employed. Further, 
it was of importance that the Chancellor of the Exchequer was 
able, in his last Budget speech, to announce a scheme for the 
relief of industry from part of the burden of local rates. At 
the same time, there appeared little doubt that certain funda- 
mental changes were at present in process here. Ag in all such 
periods of transition business conditions were difficult, and the 
final outcome as affecting some of our basic industries was Still 
obscure. The causes contributing to this state of transition were 
many, but chief among them appeared to be the ever closer 
application of mechanical and scientific developments to industry, 
ag well as the growth of manufacturing power in many of the 
markets for our staple products. In the latter connection the 
large proportion of the increase in our exports represented by 
machinery was not without significance in its ultimate bearing 
upon the demand for British manufactured goods. 

To mention one only of our main export lines, there could be 
little doubt that our textile trade had been permanently affected 
by the fact that many countries now produced excellent cloths of 
local manufacture. In addition to already well-known examples 
of this tendency in our own territory, he was now informed that 
a Fair of Peruvian Industries recently held in Lima was chiefly 
remarkable for showing the progress made in local manufactures 
of cotton, woollen, and silk goods, while in Ecuador the textile 
import trade with Lancashire was being seriously affected by the 
Progressive output of mills, equipped with up-to-date machinery, 
which had been established in the Republic. The range of goods 
manufactured in the more developed South American countries 
was now surprisingly comprehensive. Having regard, therefore, 
to this process of industrialisation in countries formerly entirely 
dependent upon foreign Sources for manufactured goods, there was 
all the more reason for our merchants and manufacturers con- 
tinually to pay the closest attention to variations in the conditions 
of their markets abroad, and, in view of the extreme competition 
to which they were now opposed, to study marketing requirements 
in all details, such as, for instance, quoting in the language and 
the standards of measurements, &c., with which their customers 
were normally familiar. 


CONDITIONS IN SOUTH AMERICA. 


Generally speaking, the twelve months in South America had 
been characterised by continued economic and commercial pro- 
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headway which continues to be made in the development of 
the vast natural oil resources of Venezuela. 
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gress in many directions, and the importance y; ; 
increase in transport facilities was saduiahes at rag an 
fact that the principal States had in view large Progr y 
road construction in addition to other public works ge . 
necessity to future development. Prime 

Referring to Argentina the Chairman said that general opin; 
in the Republic was that, under the new Government, a 
would witness a continuation of ordered commercial and industria 
progress, which indeed at present promised to be of an outstand 
ing nature. The over-trading and insecure methods of business 
observable in Some directions in the import market during the past 
few years had been definitely corrected, while values were inn 
upon an established gold parity basis. To sum up, it was difficult 
to find any adverse factor in the pregent general economic situa. 
tion of Argentina. The country enjoyed a very Considerable 
measure of prosperity, the national revenue exceeded expenditure 
and further enhancement of the Republic’s wealth might be 
anticipated. 

The trend of affairs in Chile a year ago enabled him then t) 
express optimism in the future of the Republic, which had been 
fully justified by subsequent events. The main efforts of the 
Government had been directed towards the two outstanding 
problems of the restoration of equilibrium in the national accounts 
and the rehabilitation of the nitrate of soda industry. 

In Peru, undoubted recovery has been made from the depressed 
conditions ruling during 1925 and 1926. The prospects of an 
expansion in industry and commerce are on the whole brighter, 
given a reasonable period of good crops of cotton and sugar and 
favourable markets. Mining activities have continued on an 
increasing Scale, and great opportunities for expansion exist in 
this direction. The exchange value of the currency has been 
occupying the deep attention of the Government, and de jacto 
stabilisation at around 20 per cent. premium on the { sterling 
as compared with the Peruvian pound has now been effective 


since May last. 


I am glad to be able to report that satisfactory progress has 
been made by those branches which we opened two years ago at 


the places where the Commercial Bank of Spanish America was 
formerly established. The general economic situation in Colombia 


is satisfactory. The demand for coffee is in excess of the avail- 


able supplies, and there are indications that the approaching crop 


will be normal and of good quality. The Government of Ecuador 


hag pursued a progressive legislative programme, including Te. 
organisation of the Customs and banking laws, whilst the pro- 
duction of coffee is steadily developing and is offsetting to an 


increasing extent any tendency towards a lower production of 
It is particularly satisfactory to observe the remarkable 


It is estimated that 
the output during the current year will jexceed 100,000,000 


barrels, which would place that Republic second only to the United 


States of America among the world’s largest oil-producing 


countries. 


THE YEAR’S RESULT. 

Continuing, the Chairman said that the main feature of the 
balance sheet now submitted was that the total figures were 
considerably larger than those of a year ago, this being e 
counted for to a very considerable extent by the fact that the 
directors had further pursued the policy of consolidation of the 
bank’s interests at home and abroad, having taken over the 
Argentine business of the British Bank of South America = 
from December 1, 1927, and also the London business of er 
bank as from January 1st last. The process of eset = 
inevitably involved some reduction in interest rates In the coun = 
where the bank operated, with a consequent narrowing oT . 
margin of their earnings, but the normal increase in ms 
business had been more than sufficient to cover such anne 
At the same time that they found their margin of earning® a 
ing to decrease, the banking legislation, now operative ® ° , 
countries, as also the social law enforced there, ——— 
continued increase in expenses. In these circumstances oe 
holders would realise that it was only by the most rigi? ® 
ence to a policy of economy, and by consistently study! lath 
most up-to-date methods of business efficiency and adopting a 
where best calculated to serve such policy, that the directors a 
able to ghow that the earnings had expanded at 4 Ne a 
than the expenditure, resulting in a small increase 0 = , a 
There had been some benefit to the bank in having ' » places 
the business of the British Bank of South America in es wa 
mentioned, although this had been of too recent ne sails 
made much impression upon the figures now under revie sais te 
the date of the accounts they had absorbed the ‘cm a 
Uruguay of the British Bank, the latter’s operations 
confined to Brazil. fnal 

The report and balance sheet were adopted, and Se 
of 5s per share, less income tax, was declared paya 


dividend 
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AND GENERAL ASBESTOS CORPORATION, 
RHODESIAN RAL, ASA 


SATISFACTORY RESULTS—GOOD PROSPECTs. 

The ordinary general meeting of the Rhodesian and General 
Asbestos Corporation, Limited, was held, on the 16th instant, in 
London, Sir Edmund Davig (chairman and managing director) 
presiding. 4 : g 

The Chairman, in moving the adoption of the report and ac- 
counts, said :—On the debit side of the balance sheet under the 
heading of profit and loss account, we have in the first instance 
brought in the balance of profit at March 31, 1927, £203,653, 
and deducted therefrom the final dividend for the previous year, 

100,000, and the directors’ percentage of profits, £4,500, leaving 
a balance of £99,153. To this we have added the balance of 
profit for the year covered by the accounts, £195,244, leaving 
available £294,397, We have paid by way of interim dividend 
15 per ceut., and the directors on account of their percentage 
of profits, these two items amounting to £157,342, leaving a 
balance of £137:055- 

We now recommend the payment of a final dividend for the 
year of 10 per cent., which will make 25 per cent. for the twelve 
months covered by our accounts, comparing with 20 per cent. for 
the previous year. 

We consider that we are fully justified in distributing £63,719 
more than the profit actually made for the twelve months in 
view of the greatly improved position of the company already 
shown by the first six months of the company’s financial year 
tu .the end of September, and having regard to the forward sales 
at enhanced price which should, subject to nothing unforeseen 
occurring between now and the end of our present finanical year, 
mean considerably larger profits than for the previous twelve 
months. This being so, and preferring to pay dividends at 
gradually increasing rates, you may be assured that when we 
come to consider the payment of an interim dividend, in February 
next, we hope to distribute an amount which should give you 
an approximate idea of what the final dividend may be, as 
by then we will have very nearly come to the end of our financial 
year and be in a better position to form an estimate than after 
only six months’ running. 

TRADING PROFIT. 

Turning to the profit and loss account on the credit side, we 
have our trading account showing a profit of £260,385, com- 
paring with £281,413 for the previous twelve months, which is 
very satisfactory, bearing in mind the very large amount of 
construction work which has been carried out during the period 
covered by the accounts. 

As mentioned previously, our production for the year under 
review Suffered to some extent through the diversion of labour 
to construction work, with the result that our output amounted 
to 25,256 tons, or over 800 tons less than the previous year. Now 
that so much of the construction work at Shabanie has been 
completed, the output should gradually rise, and as the actual 
output from all our mines for the six months ended September 30, 
1928, was 16,351 tons (as against 12,904 tons for the corre- 
sponding period last year) we estimate that the total for the 
whole of the year to March 31, 1929, should at least be in 
the neighbourhood of 30,000 tons. This, combined with the 
gradual elimination of old sale contracts at low prices, should 
have a substantial effect on our profits. Although I am averse 
from making any definite statement in regard thereto I consider 
that if all goes well the net profit for our current financial 
year should show a very Satisfactory increase. 

ORDERS AND DELIVERIES. 


This time last year we estimated that of our orders for the year 
Of £965,693 we expected, owing to the rationing of our buyers, 
Mig eet able to deliver £615,236, but we actually delivered 
£546,938. This year, although we still have to ration the buyer, 
= expect to be able to deliver £061,986 up to March 31, 1929, 

.* orders to that date of 41,231,813, while our total forward 
Sales on October 1, 1928, were £2,762,879 as compared with 
£2,299, 367 on October 1, 1927. 
sean great satisfaction that we give you the following 
for the ton relating to tonnages produced from each of our mines 
a » sis months ended September 30, 1926—viz., Shabanie 
IB3et tone, 4279 tons, and Kings 2,213 tons, a total of 


And I would add that based 
on developments at March 31, 
by then’, fibte tederves at the different mines were then estimaied 
137,166 ‘on, ee sine to be—Shabanie (including Birthday) 
of 164,673 jane: 100,007 tons, Kings 17,500 tons, making a 


But since that d : 2 . 
nat date, in connection with the plant requirements 
that ig ie tioned me, the consulting engineer has written 
Opinion reserves at Gaths and Kings will be very 


oe cerably increased, 
r 
unaninioasly, Lomas seconded the motion, which was carried 





THE BUELL COMBUSTION COMPANY, LIMITED. 
SALE OF FOREIGN RIGHTS—MARINE DEVELOPMENTS. 


The first ordinary general meeting of the Bu i 
at “es held, on the 18th ee at the Pn ~~ __ 

ondon, E.C., Mr. J. W. i 
a J. W. Murray (chairman of the company) 

The Chairman, in dealing with the accounts, said that the 
patents, patent rights, &c., which at cost stood at £132,522, had 
been reduced to £75,021. That reduction had been brought about 
by the sale of their foreign rights, for which the company received 
the sum of £137,500, payable as to 472,500 in cash and £65,000 
in deferred shares of £1 each, representing the whole of the de- 
ferred shares in Buell Foreign, From the cash consideration 
of £72,500 there had been deducted the sum ot £15,000, being 
the amount agreed to be paid by the company to Messrs Babcock 
and Wilcox for the surrender of certain rights held by them in 
the company’s foreign business. 


PATENT SITUATION. 


The patent situation had been the subject of careful and con- 
tinuous investigation by their agents, both with regard to their 
existing patents and to the new ones which they were from time 
to time taking out as a result of experience gained, and they were 
Satisfied that their valuable interests in that direction were being 
fully safeguarded. ‘‘ Development and experimental account,” 
amounting to £33,703 118 4d, had been eliminated by the transfer 
from the reserve account already mentioned. The bulk of the 
expenditure had been incurred in the laying down of a number 
oz demonstration plants for testing the application of the system to 
Lancashire boilers and varying types of metallurgical furnaces, 
in order to prove on a definite commercial basis the reliability, 
flexibility, and savings to be effected by the Buell system of pul- 
verised fuel. Their technical manager—Dr Blythe—had reported 
that those plants had definitely proved that little, if any, unfore- 
seen difficulties would be experienced in future. 

As they were aware, Messrs Babcock and Wilcox, Limited, had 
a licence for the application of the company’s patents to water-tube 
boilers. Several important installations had been laid down by 
that firm, principally one at the North Metropolitan Power Station, 
Taylors lane, of two 75,000 Ibs normal evaporation water-tube 
boilers. Among other plants embodying the Buell system he would 
mention Horden Collieries, Hayle Power Station, Brimsdown, the 
Imperial Japanese Railway, &c. 


PROGRESS TOWARDS COMPLETE BUELL SYSTEM. 


The Buell burner had completely and entirely fulfilled all the 
claims made for it, and the board had made considerable progress 
towards a complete Buell system, capable of dealing with the 
problem of pulverised fuel in all its stages, from the coal truck to 
the furnace. The steps recently taken had resulted in a marked 
improvement in efficiency and in a marked saving in overheads, 
and their company was now in a position to apply the system to 
many types of furnaces, boilers, stills, &c., and to give guarantees 
of due performance. With regard to the grinding and milling 
department of the company’s business, the directors had decided 
to limit the company’s activities in this direction solely to its 
at plication to pulverised fuel, and they had recently entered into 
an agreement with the manufacturers of their mills, granting them 
a sole selling licence for the use of the company’s mills for purposes 
other than coal. The licence should bring in a steady and, it was 
believed, increasing revenue. Negotiations were in progress with 
one of the leading railway companies, the result of which would 
be notified in due course. 

Progress in the development of that most important section of 
the company’s business had been more substantial, and offered a 
more encouraging expectation of the early reward of their efforts 
and of rendering national service to their country than any other 
activity in the business. With regard to the immense possibilities 
of pulverised coal burning for marine use, the board had approached 
a powerful group who were particularly influential and experi- 
enced in marine engineering, and eventually an agreement had 
been come to whereby that group, in addition to taking up: 16,493 
shares at a premium of £2 per share, had undertaken, in exchange 
for a call on a part of the unissued shares, to make themselves 
financially responsible for exhaustive experiments in order to per- 
fect the system for marine use, agreeing to hand over to the com- 
peny, free of charge, the benefit of all patents and mare 
taken out or made by them. Those experiments had been entrus 
to one of the largest firms of marine engineers in the country, 
Messrs R. and H. Green and Silley Weir. 

The board had during the past few months been approached for 
schemes for quite a number of other ships, but had decided to 
make no further advance until they were practically 100 per cent. 
sure of the ultimate success of the plant. He thought they could 


look forward to the future with very great confidence. 
The report was unanimously adopted. 
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WASTE FOOD PRODUCTS, LIMITED. 
IMPROVED HYGIENIC METHODS—GOOD PROSPECTS. 


The statutory meeting of Waste Food Products. Limited was 
held, on the 17th instant, at Winchester House, Old Broad street, 
London, Mr Douglas B. W. Markham, chairman, presiding. 

The Chairman, in summarising the progress which had taken 
place since the company was formed three months ago, said that 
they had been constituted principally to acquire the Drysdale 
Manufacturing Company, Messrs W. Hornett’s business, and the 
Matusa Works, and, last, but most important, the patents of Mr 
John Lewis, who was their managing director. 

When they brought out this company he (the speaker) was 
afraid that the public did not realise the poSsibilities that were 
before them, but he thought the public had now got just a slight 
idea of what they could achieve. They were only a small 
company—{150,000 capital—but he firmly believed that the com- 
pany would prove to be one of the great industrial concerns, 
not only of this country, but of the world. 

They had acquired the world patents from Mr John Lewis for 
the ridiculous figure of £10,000. They then set forth to con- 
solidate their supplies. They started off with two very fine 
contracts—one with Messrs Lyons for five years, with the com- 
pany’s option to renew for a further five years, and the same 
conditions prevailed with regard to the A.B.C. That justifted 
their erection of a plant which would utilise Mr Lewis’s patents 
to get their wonderful extraction and products for which they 
would receive—and they had contracts for several years ahead— 
moneys which would pay the shareholders very good dividends. 

The contracts which they had made for the supplies of raw 
materials came in so quickly that they had immediately to con- 
sider the erection of further units to deal with those supplies. 


ESTIMATES EXCEEDED. 

In the prospectus they had estimated that they would deal 
with eight-two tons of raw commodities a day. The eighty-two 
tons of supplies which they hoped they would reach were, how- 
ever, so quickly exceeded that they had to give orders for the 
erection of a second unit to deal with a further eighty-two tons, 
and having taken over Messrs Drysdale’s business they were now 
treating three times the throughput that they were dealing with 
before. When their first big unit commenced operations they 
would be dealing with 100 tons a day, and he was more than 
confident that before the end of this year they would be showing 
profits from that one unit in excess of the estimates shown in 
the prospectus. 

By February the second unit would be working, dealing with 
a minimum of a further eighty-two tons a day. With that unit 
they would then be showing twice the profits estimated in the 
prospectus—from that one Stanwell property alone. Further, 
they had given instructions for the immediate installation of a 
patent fish plant to treat waste fish, which would give them a 
very great additional profit within the next four months. 


FOREIGN PATENTS. 


Dealing with foreign patents, the chairman said that in order 
to protect their name they had registered seven properties. The 
first subsidiary which they would float—and which had been under- 
written—was the Continental Waste Food Products. That com- 
pany had a capital of £500,000, of which £100,000 would be in 
£1 participating preference shares, taking 40 per cent. of the 
profits. Those shares would be taken by this company as part 
of the purchase consideration. 

The balance of £400,000 would be divided into 1,600,000 ordin- 
ary shares of ss each, and the shareholders of their company would 
be given the right to apply for a great proporation of those 
shares at par. Their company would receive a minimum of 
£50,000 cash in addition to their 100,000 participating prefer- 
ence shares. In that connection he would remind them that their 
capital was £150,000. 

In every case, in dealing with the foreign rights, it was the 
policy of the company to retain control. Very shortly they would be 
in a position of giving shareholders the opportunity of gub- 
scribing on what he might describe as bonus terms for fresh 
capital for the company. 

Messrs W. Weddel and Co., Limited, of Union Cold Storage, 
had contracted to take the whole of the company’s feeding meals 


and edible fats, and the company would have the right to collect 
from all their shops—2,o00 in the United Kingdom, and over 260 
in London alone—the whole of the bones and waste meat which 
they did not require. Whereas the company showed in their 
prospectus a profit of £9 per ton, the contract would be on the 
basis of over £2 per ton in excess of that figure. The demand 
for feeding meals in this country was unlimited, and even when 
the company had three units working they would only be supply- 
ing a fraction of the demand in thig country alone. 


THE ECONOMIST. 


his idea to conduct the business so that their m 
be handled by the most hygienic methods. Th 
entirely automatic, and the amount of labour they requirea :..; 
the factory to handle eight-two tons a day wag fn co oe 


was held, on the 16th instant, in the Council Room of th 
Growers’ Association, 3 Idol lane, London. 


Stating that the financial position of the compan 
way sound, and dealt at some length with the ge 
the company outside tea and rubber, extending over most of the 
world and showing a turnover which, he said, “ 
to very large figures without our taking undue risks. We have 
a reputation for fair dealing which our predecessors established 
as far back as 1884, and we have financial resources which 
facilitate the negotiation of new business and enable us to widen 
the scope of our activities.” 
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Mr John Lewis (managing director) said it had always been 
aterial Should 
© process was 


people. 


The Chairman replied to questions and the meeting terminated 


—[ SESE 


HARRISONS AND CROSFIELD LIMITED. 
SOUND POSITION OF THE COMPANY. 
POSITION AND PROSPECTS OF RUBBER AND TEA INDUSTRIgs, 
The 2oth annual meeting of Harrisons and Crosfield, Limited, 
© Rubber 
The Chairman, Mr. H. Eric Miller, reviewed the balance sheet, 
y was in every 
neral business of 


STOWS steadily 


PROSPECTS OF THE TEA INDUSTRY. 
Referring to the position of the tea industry, Mr. Miller said, 


“It appears probable that in the immediate future, owing to 
excessive supplies of inferior quality, producers of poor common 
teas will be faced with prices which do not cover cost of pro- 
duction. On the other hand, attractive good-medium and fine 
to finest teas are in strong demand at remunerative prices, and 
it appears certain that those producers who exercise care in 
plucking and manufacture will obtain satisfactory prices for their 
crops.” 


THE RUBBER OUTLOOK. 
Turning to the rubber industry, Mr. Miller said, “ Memories 


are short, and it ought to be put on record that the Government's 
decision was in direct conflict with the combined recommendations 
of the principal associations representing all branches of the in. 
dustry—growers, dealers and users. The evidence submitted to 
the Committee of Civil ReSearch and the report of that committee 
have not been published, and none of the pronouncements made 
by members of the Government have given the full and frank 
explanation which was called for. 
have that.” 


Presumably we are never to 


He then showed how greatly estates and small holdings in 


the restricting areas had benefited from lighter tapping and how 
the industry was in a position to face the lean period with funda- 
mental conditions very much more favourable than in 1921-22. 


PRODUCTION AND CONSUMPTION FIGURES. 


At the end of 1927 world registration of motor vehicles totalled 
no less than 30 millions. The 1928 consumption would be about 
650,000 tons. Stocks in consuming countries had declined by 


80,000 tons, and the available surplus to be released after October 


31st would be about 50,000 tons. He said, ‘‘ The probabilities are 
that the quantities to be taken by manufacturers during 1929 
will about equal the unrestricted production, both being estimated 
im the neighbourhood of 700,000 tons. 


CONFIDENCE IN THE FUTURE OF RUBBER. 


“ Looking beyond 1929 it must be remembered that as a result 
of the low price of rubber very little new planting took place 
during the years 1921-24, and only moderate extensions 10 
1925-27. In the last three years a large amount of rough-and- 
ready planting of rubber has been done by the natives the 
Netherland East Indies, but it is not possible to compute o 
extent of this even approximately. From all one can gather, 
however, much of the mature areas owned by the natives has 
been very ‘severely handled in the past, and a — 
part of the new planting is needed to offset this wastage. W a 
these area$ are maturing the world’s need of rubber ae 
progressively augmenting, and you must remember that it : 
Six to seven years to bring extensions into bearing. All indus om 
swing, like a pendulum, with greater or less rapidity. Re! rt 
tion of exports was introduced as a regulator to moderate : 
swing, and stood us in good stead. The pendulum 's now 


have free play again, ang as we are well on the up-swing, ¥¢ 
may look to the future in confident assurance that producers 
receive an adequate return for their enterprise.” cada 
The report was unanimously adopted and a final divi 
25 per cent. was declared on the deferred ordinary shares. 
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RAPHAEL TUCK AND SONS, LIMITED. 
SUCCESSFUL YEAR—INCREASED PROFIT. 


ual general meeting of Raphael Tuck and Sons, Limited, 


pega on the 18th instant, at Raphael House, Moorfields, 


was held, 


Tuck (chairman and managing director) said 
that it had been on occasions suggested that theirs was 
rimarily a luxury business, but this idea was quite fallacious. 
The World’s Art Service,” by its widespread activities and its 
continual propaganda, had long ago transferred what once was a 

ury, and might otherwise have remained one, into an every- 
pi necessity. Art in its hundred-and-one phases had increasingly 
aad a vital factor in the lives of all, the balance-sheets of this 
company indicating, aS @ barometer, the steady rise in the public 
demand for their publications. 

Surveying briefly the various departments of the business, he 
would like to mention that at the present moment they had the 
largest staff on their pay-roll that they had ever had—a strong 
indication of the vitality of the business. 

The Christmas card department, which was one of the most 
important branches of their activity, continued, under Mr Desmond 
Tuck’s supervision, to make steady progress. 

The company’s books, as always, had a wide vogue and popu- 
larity. It was always interesting to produce books which could 
make their appeal to children of all ages and to adults. 

The growth of their calendar trade in recent years must certainly 
be attributed to the fact that their calendars were being largely 
bought by the public at Christmas time, not merely for their own 
homes, but to send away as Christmas presents. A calendar made 
an ideal present, because it remained with the recipient through- 
out the whole year, a constant reminder of the sender. There were 
few things, if any, which, at anything like the price, could give 
such enormous pleasure as a calendar on the walls of the home. 

Referring, in connection with the picture department, to the 
company’s unrivalled range of publications in every known pro- 
eess, the chairman remarked that Ruskin had truly said ‘‘ A room 
without pictures is like a house without windows,” and to-day 
people had every encouragement to decorate their walls with 
masterpieces of art in all the best of modern processes. He (the 
chairman) was sure that, with all these advantages, the time 
would never come when pictures would be discarded, and the 
idea of beauty associated with painted walls staring down at one 
in all their desolate loneliness. 

Tuck’s picture postcards had a world-wide reputation, which 
every year only seemed to enhance. 

The beautiful specimens of work carried out by their highly 
enterprising pictorial advertising department were to be seen in 
connection with the products in every class of trade, the wise and 
far-seeing advertiser realising that, by putting out a high-class 
showcard or other advertisement, he was automatically creating 
an impression of quality upon the public to whom he wished to 
appeal. 

The paperware department, comprising ‘‘ Bon Appetit’? and 
“ Lacette”” doylies, serviettes, &c., was making such rapid head- 
way that their problem now was to cope with the demand. 

Referring to the accounts, the chairman said that the profits 
for the year, after providing for all expenses, showed a balance 
of £41,119, an increase of 41,051 on the previous year’s figure. 
With £6,686 brought forward, they had £47,805 available, and 
the directors recommended a final dividend on the ordinary shares 
for the six months to April 30, 1928, at the rate of 11 per cent. 
Per annum, making a total of 8 per cent. for the year. The staff 
Pension fund was making steady progress, and was now yielding 
4 substantial annual income, which the directors were able to 
‘stribute for the benefit of employees who had served the com- 
pany faithfully, and who, through advancing years, were compelled 
to cease working. 
Bock thought he might say without exaggeration that never did 
eth 2 8 Teputation stand higher, and never was there a 
the confiders 9, wioved in greater fullness than they did to-day 

The re ence and goodwill of the public whom they served. 

Port was unanimously adopted. 


London. 
Mr Gustave 





GOODE, DURRANT AND COMPANY, LIMITED. 


Ths DIVIDEND MAINTAINED AT 10 PER CENT. 
Unies ordinary general meeting of Goode, Durrant and Co., 
ee was held, on the 16th instant, at 27, Milton-street, London, 
, A. Williams (the chairman) presiding. 
‘esis Secretary (Mr D. M. Jackson, F.C.1.S.) read the notice con- 
The cot meeting and the auditors’ report. 
Sheet a referring to the assets set out in the balance- 
of £48 arked that the fixed assets had increased by the sum 
303 15% and, in the opinion of the directors, these were 


consi 
the accounn “sy more than the figures at which they stood in 





Reference was made last year to the rebuilding of part of the 
Perth warehouse, which was completed in April last, and was now 
spoken of as one of the finest warehouses in Australia. The free- 
hold and leasehold properties accounted for £41,246 2s of the above 
increase, and the whole of the increase in the fixed assets was in 
tespect of money spent during the year, and in no case had any 
assets been appreciated. The directors still adhered to the long- 
established principle of fully depreciating both freehold and lease- 
hold buildings, and all fixtures, fittings, &c. The stock had been 
reduced by £74,372 16s. 

The year under review had been one of great disappointment, 
owing to the partial failure of the harvest in South Australia and 
great financial stringency, with the natural consequence of a very 
bad winter’s trade. The result was an accumulation of stock, 
which the directors had dealt with in a drastic manner by very 
heavy discounting, and this was evidenced by the reduction in 
the profit. 

BETTER PROSPECTS. 

In view of the sound position of the company, and the definite 
news that good rains had fallen throughout Australia, the directors 
felt justified in recommending that the dividend on the ordinary 
shares should be maintained at 10 per cent. The chairman ex- 
pressed the opinion that the action taken with the stocks would 
enable the company to trade on a more profitable basis during the 
present year. 

The chairman then moved that the directors’ report and the 
audited balance-sheet for the financial year ended July 20, 1928, 
be received and adopted, and this was carried unanimously. 

It was unanimously resolved that dividends at the rates of 7 per 
cent. per annum and 10 per cent. per annum be declared and paid 
on the preference and ordinary shares respectively, and that 
£3,107 6s 3d be carried forward to next year. 

Mr J. A. Williams and Mr G. P. Schoolar were re-elected 
directors of the company, and Mr David Wright McMurdo, who 
has been a local director in Perth since 1920, was elected a director. 

Messrs Newman, Ogle, Ashworth, and Bevan were reappointed 
auditors. 

Votes of thanks to the chairman and to the staffs in London and 
Australia terminated the proceedings. 


GOVERNMENT RETURNS, &c. 


CURRENCY NOTES ACCOUNT—(000’s omitted). 











Redemption Account, 


- 
Notes and 
Certificates 
Outstanding. 
Investments 





Sept. 24 
Dec. Bhoccccconcese 
1926, 


Mar. Dsexsecessec 
TANO 24... ..cccccee 


Mar. 31 seeeeeveves 
Sue Earepveccoress 
Dee. eeeeceoosece 


Mar. aia 
Jane = 
Deo, 28 


Mar. Biv cccecocesce 
oe ennaeee 
Oct. eeeceooeescees 


Oct. . eeece 
inelude notes called in but 


Since notes certificates outstanding 
en Maximum fidueiarv issue for 1990 was fixed at £320 


600,000, 
not pa 
for 1921 at £317,555,200, for 1922 at £309,968,400, for 1983 at $270,183,800, for 1924 at 
248,190,900, 4 £248,145,400, for 1986 at £247,908,500, for 1937 at 
- 1978 6,011,000, and for 1928, at £244,935,100 
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TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on Oct. 12, 
1928, and the total amount applied for was £45,550,000. For bills at 
3 months, dated Monday to Friday, at £98 17s 10d, about 70 per cent., 
and above in full; Saturday at £98 18s 1d, and above in full. The 
amounts allotted were in bills at 3 months, £40,000,009. 











Amount Treasury Bills 

Amount he. 

stitial ASANO ee 
1928. a 
‘ 46,430.00 § Sas 
Ag. Irevsreeeeceeecesssssser | Sepone | seaman | 4 6 55 
Avg. TT et taicennaneanen 40,000,000 So 4 5 329 
Aug. a cacemnden 40,000,000 45,000 4 3 189 
Sept. ese aD PEERRPRANDRS 35,000,000 56,215,000 4 4 642 
SN ces ccentsescnsnoseee 40,000,000 sa7s0000 | 4 i 38 

018.88 .....cccccccccccessecesees| 45,000,000 59,800,000 

e 45,000,000 §1,125,000 4 8 1157 
Oct. POCOOESOOSO SS OSE SC OOOSOE 40,000,000 45,560,000 4 1 153 


seeecoeoosoooorre eeoesceee 








medeneternentren ail 
oh siege 
MS 






































y 714 
A 
i NATIONAL re £). 
-— 
oF |e 
1 ee 300; 300 
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ba) 260 | 260 
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if 15; 15 
1} 363} 362 
i 1,097 | 1,094 
Pid 7 7,610 
628 | 7,714 
1) * Includes debt to American Government. 
hy ey POSITION OF THE FLOATING DEBT, Movement 
Hy eS Ways and Means Advances Oct. 15°27. Mar.$1,"28, Oot. 15,'28, Oot. 13,28 
} aes & & & 
i : Advanees by Bank 0 f Engiand ae 
bed ba Advances Public pestante. 114,708,000... 161,850,000. . 111,600,000. . = 9,200,000 
1 Tosasury Bills Outstanding” 640,750,000 -<9596,940}000,.*664,175,000,.+ 8/825 000 
* Includes £9,000, the proceeds of hich aren ocad te the tics aer 
Drooeeda of which were not ear 7 
PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 
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Year en 927, oor 13, on Ss 
ae. 18,1924 lot 161007 - 
in Ex Co eet & & | & 
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Bank of Ireland 404 a ae 
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ORDINARY eee oa ren 
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Inland Revenue— 
Property and 
a eae 1241000) 1,707,000 
72000.000 44,240,000 37. 540 000 s70000 
2 000 000 — 1,140,000 260,000 
00.000 0.000 30,000 30,000 
we thee Pt) Ow) ik 10,000 
"896, 250.000 131,773,000 146,736,000; 4,281,000 3,107,000 
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57,314,000 750,000] 960,000 


325,093) 715,461 


*eCeeeserecseseces 


(b) Undsr the U: . - 
(e) rae eee: 
By4 Consolidated Loan ".""” 
By Nevionalse 
By National War Bonds ..... 
By 
By 


(a) Ways and Means Advances... 
Tespect of Issues under Land 
Settlement 
sien Hennes fete, 2 


Total. SeeCeeeresoesereseoose 


THE ECONOMIST. 


[October 20, 193g, 


EXPENDITURE AND OTHER tasuzs, 
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Sinking Fund .. 
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Ways and Means Advances Repaid 


Old Sinking Fund, 19807-08— 
Issued under Section 9 of the 
Finance Act, 1908 

















Balances in Exchequer— *28.| Oct. 15, °27. in.oF Deo! lor Week, 
Bank of Mee oc casccsccccocces 2,147,211)/— "Desir Wo 11,863 
Bank of Ireland ........sssscesees 1997} + 120,000\+ 115,814 

eescecerceccesecces ee 2,954,208) + 92,909|+ 12767 
Treasury, October 15, 1928. 











The Bankers’ Gasette, 


BANK OF ENGLAND. 
Return for Week ended Wednesday, October 17, 1928. 
IS6UE DEPARTMENT. 


£ £ 
Notes issued ...0000. 184,858,740 Government debt .... 11,015,100 
Other securities ...... 8,754,900 
Gold coin & bullion ..165,108,740 


184,858,740 











184,858,740 
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rietors ital .. 14,553,000 | Government securities 54,015 308 
Bed janes 530 Other securities eeooee 41,489,543 
Peséoes 11,216,889 Notes eeeoevesoeeeeeed 51, ,065 

Other dapat: 100/00,904 Gold and silver coin .. 2,038,484 
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* Incl of National an 
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Public 
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BANKERS’ CLEARING RETURNS (00's omitted). 








eovvcoce 


29,313,806 
hie in 1928 { . ar 


__ 
tor year 1927 ...++es tive 
Tole tor year 1926 ececcecene 


increase or decrease in 1927 {{* 


ee ———————————— 
date 1928.....+- cece 
Too 1687 





PROVINCIAL CLEARING RETURNS. 





* Aggregate to October 8th. 


OVERSEAS BANK RETURNS. 


KOTE.—The latest returm of the Bank of Greece appeared in the 
Economist of July 7; Canada in September 29; Danzig in October 6; 
Netherlands, Switzerland, Denmark, Poland, Lithuania and Egypt 
in October 13. 


U.S. FEDERAL RESERYE BANKS.—In $’s (000's omitted). 

$ , , . 

rem | | S| ese ee 
1¢ | 993,400 


a 


1,010,770 
263,420 
229,030 


1,507.800 
5,094,550 


10 
47 
331,770 282.500 
226,710 500,390 
1,556,460 1,201,110 
5,146,730 5,297,070 


1,716,790 
2,383,710 
‘e5 
5,297,070 





673% 676% | 668% 685% 151% 





SEW YORK FEDERAL RESERVE BANK.—In 9's (000's omitted). 








fess. 
Leas neurite ™, 
mato ed 10,57,16 
ae ee| 
Mivitiot a 22238 


i 
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Ese 
Ei 
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BANK OF FRANCE.—In francs. (cco’s omitted.) 


t. 5, t. e ’ 
=. 928. ea. 





30,568,250 
12,984,955 
inasiees | Iasisale 
2,599,656 2,459,756 
Reece 9,130,000 9,130,000 
2,008,376 
2,714,231 | 2,800,211 
ie 62,606,166 61,013,071 1,321,25 
ee Fy en qos 1osesoal ieee 
1,602,068 | 1,628,235| 1: 1,497,706 | 1,431,641: 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
Oct. 15, Oct. 6, Sept. 
Asses, 1928. 1928, 1928 | 1987 
Reichsbank shares not ’ i 
gacieenksiaesnt 7 me) ara | ing | iain | i 
QDPORd ...cce 
Reserve in foreign currencies ....| 349,633 151,894 1s 161,716 
Sliver and other cole neteen..-;| “sansa | “eee | SABRES | Anise 
Notes of other German banks ....| 22,092 14511 Tat 19.968 
AGVONCED ....0000.-ccccces 114,930 59,196 101,554 94,914 
Investments. .........c006 idmenes 93,532 93,532 93,819 92,075 
REBCES... ccccccccces eeeeeee 538,591 538,711 544,745 544,609 
Reduced — 122,788 122,788 122,788 783 
Increase of capital (shares not yes ~ 
Seoned suepivee se ban abien iines pe Be 177,212 a 
Notes in ciroaiation -----.--.--.. 4.295827 4592,070 3792682 
er maturing obligations .| 606,1 1,260 503 026 9,684 
Other liabilities ..............c00 269,399 269,694 252,679 411,450 


* Equal to one billion paper marks or one Rentenmark. 
The gold reserve is caleuiated in accordance with the new legal prescription 
of one pound of fine gold equals 1,392 Reichsmarks. 


NATIONAL BANK OF BELGIUM.—1n Belgas (000 s omitted), 


Oct. 11, Oct. 4, a 27, — 20, | Oct. 13, May 28, 
ne B07 885 sore? 807,295 807.259 615,388 oo 
F eee Bilis e an . 
Balances Abroad| 512,156 | 511,345 | 504,600 so1,771| 4e39as |[ 252650 
Bilver & other co 2.727| 2690) 2,790} 2,807 893 
titles... se. 590,694 | 689,510 | 584,177 | 678,754 | 502,323| 697,600 
ITIBS. 
Notes in ciroulati 194 285 | 2,219,788 | 2,1 2,010,522 | 934,150 
Curren S aanianeene nat a ESS na a eee 74,220 | 112,195 


(b) In thousand francs. 
BANK OF JAYA.—In florins (000’s omitted). 
Oct. 13, | Oct. 6, (Sept. 29, Sept. 22,| Oct. 15, | Position 
1928, me Teas. teas. 


Asserts, 1927. |May 30,1984. 
Seer voscsssecessee | M800 | t.100 [24.500 fuens00 | “Trae ae 
Discounts, advances, 

other investments...... | 154,300 | 158,300 | 155,400 | 152,900 | 184,709) 77,567 
obi ee cieniadion 327,500 | 323,700 | 320,000 | 320,200 | 324,715, 109,499 
Deposits and bills payable | 50,300 | 51,800 | 54,100 | 49.100 | 76582' 11,250 





BANK OF ITALY.—In lire (000's omitted), 
ed acd 


AssErs. 928. 1 28. 

eoin and bullion ........| 5,013,308 | 5,001,760 | 5,001 621 | 5,001,574 | 5,C01,530 
Foreign bills & balances 744 790 | 6,743,742 | 6,789,425 | 6,838,685 
dae a Oras Ses | OTe aes | “tosses | '106482 | "200,509 
—— ae ee ries ee 1,847,713 ory we 
Advances Sisatenae ai ticsia 1'301,491 | 1,514,181 | 1,626,873 | 1,374,872 | 1,259,626 

q' le 

~~ te lla a aeke 1,237,085 | 1,237,085 | 1,237,085 | 1,237,085 
qumuaaww........ Seutee | ‘aorase | 'gesoas | "998,763 | 998,150 





BANK OF NORWAY.—In kroner (000's omitted). 
t. 8, | Sept. 29,; Sept. 22, Oot. 7, | Position 
1937. Ma; 4 




















Coin and bulllen Gol  e 146,923 146932 | 147,231 
Bile sea pesies 701) 36007] S| | EM] SESS 
Ni jan an v- 
ernment secouri 9,283| 9,323 9,383 | 31,665 8,816 
ae 252,620 | 268,211 | 260,692 | 260,752 | 76,911 
LiaBILITIEs, 
lation .......- 309 313,399 | 305,848 | 323,448 | 113,404 
Denosite ah atehs Te 85.362 | 83,420! 92,840] 71,680 
BANK OF S8SWEDEN.—In kronor (000’s omitted). 
Oct. 13, | Oct. 6, coms oom ot. 15, 
Assets. 1928. | 1 1937. 
> on sendtideaabonein asT.Ti6 237,005 a3 m0.016 231,068 
Government securities— Swedish 11,012 | 11,012 ies 


foreign 7719 
Bills payable in Swedent........ 263,951 | 226,743 


: 


LaaBiniries. 
es cereertee® 
lume depesite .......... 


items ** Bills le in Sweden 
ene mites a and Bonds ” excludes advances and cash credits which ase 


not available as cover for the note issue. 
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* Inclading 91 million pesetas lent to the State. 
BANK OF PORTUGAL.—In escudos eee omitted). 


BANK OF ESTONIA.—In Est. kroon (000's omitted). 


hich 8577 ier 8577 Assnvs to28.' | tans |" Me 
Senos ebowad... se619 — |. a ee Gold coin and bullion ...........+.+++++| 10045 | 100% i a) 
WB wc reecceee eeeesesercecece++e0 i 
Governmentioans .. | 1,601,530 | 1,691,521 | 1,686,812 1,c0n285 | | Reh fora” sotonias coin 2. ‘a | an 2551, S| Sa 
L1sBILITIES. ‘ 1908.91 882.552 1.880.877 1,909,61 ome ea oSsocncee ecccene 20,525 | 16,168 | 
es. ae se25 7 66,804 60,476 enc? eS res 5,962 | Loans and advances* ..... eovces eeecees 15,969 red r wae ae 
s' 2 , Notes in circulation ......ccccccccsccces | 
AUSTRIAN NATIONAL BANK.—in schillings (000's omitted). | Howe 4aOttalana*curceni scoounis's:| mani | aries | $0080 | 2| Ris 
Assets. q, t. Som. Bept. 15, Ratio of reserve to current liabilities ..| 58°56%|58°27% | 59279, SOM eile 
Metal reserve— 1928. oleae 938. fora. . * Includes s sum not exceeding Ekr. 15,000,000, guaranteed by the Gov 
Geld in coin, etc. .. 134,455 134,455 134,455 14455 84,349 ernment, 
Other fereign bilisi.. fran | seers | 326837 sarees | Saal RARE 08-50 In lats (gold francs) (00's omitted). 
Bills discounted _ 131,516 119,871 13,641 81,153 76,342 Oct. 10, | Oct. 3, Bepe I 19, — 12, cia | Ociy, 
Advances to Treasury 166,312 166,381 166,381 166,381 193,341 AssETs. 1928. tae is97 
a | 4 + ol "| "B03 | “Stee | ese ans 1875 | as 
iver eeeeeeeteseeee ee 1 
Sease eagtiakcs0+-0-) OES “sacl oa | Sa easy | Belence abcosd .......... 86,159 | 86129| 84,114 sais| oa 
Notes in circulation. . 980,212 | 1,007,552 882,738 915,045 906,457 | Treas. notes &em. change) 9,151] 8220) 8992) 9292 8220) Gay 
Deposits ........---- 64,245 40,399 120,187 97,938 65,517 | Short term bills saueaseone ee eo 077 aan s oss Téa 
+ Tn dollar and sterling only. Other assets eeeceeccece cove 10571 10,678 10,930 10,009 | nn 4 413 
a, . ° Notes in circulation ecceoe 44,703 46,044 43,622 4 44 | 
NATIONAL BANK OF CZECHOSLOYAKIA.—In Os. K. (000’s ee oo] $708) Seer | ee ae | ‘| coms 210 
): ____ | Remerve ......cccceeee coos] 3,091 Ho] 3,091 3,091 | 3,091 — 
je Eg Se 5, | Oct. 7, Special reserv eer eeetees 2,500 2,500 2,500 | 
Asserts. Oris. Sst Sea Rea.” 1927. Deposits. . ak seeccvccece 11,971 | 12,950; 13,803 11,812 inn ta 
Gold and silver holdings......| 1,159,213 | 1,159,255 | 1,157,840 | 1,157,679 | 1,058,352 | Current accounts ........ 68,760 | 58,816; 53231 | 54,344, 54.167 5,092 
Balance abroad and foreign Government accounts ....| 111,269 | 109,667 | 126,419 | 117,104 116513 | 9681 
AP a= spooccecce anon 2,088,985 ene agesess Lene mtd Other liabilities ........ oo} 10,43 9,752 | 10,753 | 9604 9,165! 15,865 
Seats notes debt balance... aians 97 | 4,145,074 | 4,151,233 | 4,178,449 | 4,619,219 BANK OF JAPAN.—In yen (000's omitted). 
SEER venvncccovconnnees 1,172,269 | 1,213,128 | 1,145,722 | 1,124,680 | 1,146,405 


eee ee Sepe. 22, Bept. 15, Bept.8, Sept. 1,; Sept. Position 
Assnrs. 198, | 1927 - ne 30, 1914 


Bank notes in circulation ....| 7,520,714 | 7,806,458 | 6,946,786 | 7,055,988 | 7, 
balances 














322,882 
Sirians) Se) Sas |S |S [Mets | See | "te | “can| “ae | | 
NATIONAL BANK OF THB SERBS, Go—In diner (00's ae wo mTEES | 1,168,926 | 2,152,126 | 2,188,134 | 1,358,802 | 1,153,402 | seagm 

dene. “isi | Hea | Scan | a Gove deposive-... | iiss |_sonset | Seta70 | 208710 | 055s?! ILw 
Oaber cl id ia inset niet Re iei39 he CENTRAL BANK OF oaILE—In Ws (0008 : 
Be wivsoee | XMS] EHS] GR) KGS) GaSe Asser. te | ga | ass | ae, 
sin clreulat | Geld ShewadscccccccccT2201] senamt | aetten | eases | 
Motes in cicentation.. §,841,32 5,751,324 Sh 05 | oertos One Discounts and aivences .-...- “ihn ee ia tM 28 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengo (000's | Sort soustoavenistion = sag | Sienet | is61| 188i | ie 
seer oposite veeeevvoss-vereoneree7] HOSS | angos | “aosee | 20m) Gus 
Paid-up capitel . 89.871 99.583 |  805¢ 

















* Calculated at pre-war parity of exchange. M s of disc ft t 
NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). a cea aus eee a 44 
"| - sept. 29, | Sept. 22, | Sept.15, | Oct, MayT | Gmonths'do ..............cecee., ( 
Assets. fess. Teas, fais. 177." | gaa. ry Bills)— she 
Gold.........000000-| 585294} 583294 | 683169| 576539 645,75 3 months .......... Hi , ef 
nese sie. wsstar7 4 1 oe 1 12,393 i 775 3 months}......... eecoepsee ; di 
Other advances .,..| 16,187,812 | 15,935,081 | 16,087,667 | 12,916,768 | 5,037,432 nea hs tages " ‘| 
LiaBivirizs, | allowances : ° ee | 
Notes in circulation..| 21,053,745 | 21,053,850 | 21,049971 | 21,019,230 | : 
Deposits ........... €a00759 | eesT46 | Gs46996 | 1dlerase | Vortse At notice ....... Tiincan ilibeacait’ |_ias_ 
NATIONAL BANK OF BULGARIA.—In levs (000's omitted). { Additional to those offered by tender in the preceding weet 
Comparison with previous weeks :— 
Se |S ee) a ee nal res 
Gold and silver .oldings ...... 1,481,954 1,430,109 | il | 
a foreign 5 | (6 Moats 
CUFFENGIOS --...0+-.00.sc0n- 968,898 aiake 961,299 Months,/¢ Months,/6 Months.|$ Months. ¢ Mon 
Discounts and advances ...... 1,595,867 | 1,544,977 | 1,565,185 ou upssaee ; om | % 
Advances to the Treasury......| 4,370,995 | 4,470,995 | 4,470,995 | 4,470,995 | 4,516,414 * 
Capital paid in ................| 616423 | 616,422 516,422| 616422] 473,896 
BE spidecuneceeiind veseee] 2p127,975 | 1,127,975 | 1,128,178 | 2,198.178 | 1,099,388 
Bank notes in circuiation...... 47500,944 | 4/545.999 | 4/475;440 | 41409,474 | 4108470 
Sight liabilities............. 22] 9)075,056 | 2:119,055 | 2,141,054 | 21099981 | 1,118,806 
Deposits .......... bigs no ccedl 494,084 | 494,105 | 489,127 | 489,140 | 1,760,567 CURRENT RATES IN NEW YORK. cable 
BANK OF ements F. marks an omitted). The American Irving Trust - cai 
5 following money and rates in New Oct. 10, Ocblh 
oth lee sors | | soress | 320,300 | "Sener" Ota’ “Ban” “the “ea ; 
Fein Mg is as aay FE Bette heb 
aod P smoney(30 days’ mixed coll) se 7 «os T - % ens 
ment seourities.-.......-..| S147 | 317615 | 317615| 429550| au906 | Bank soceptances ~ ge « 
Discounts and loans .....::; | 1,406,854 | 1,359,730 | 1,399,635 | 694,965| 105,151 rien eT: me Be Hades 
Notes in circulation ........| 1,597,897 | 1,598.860 | 1,557,345 | 1,489,403 | 123.9 Hon mem f ve te. G0 Se 
Deposits at notion ..:2.°:2.1] “Tega | “Ieaasa | ‘20assi | “astame | “anaae | oimeligible, Wdere oe fc gy. BF 
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of Exchan 
ee York on— 












9 4 4813 | 48075 
ore. siase Dollars for £1 er i 48s 
Cheques «.+++- 

i uee|Cents for 1 frano 3 3 
ane ee nts for 1 Belge 13885 | 1389 | 1389 
Seitserland " nte for 1 franc 1933} 19235 (19-236 
Italy vosseeeees » |Cents for 1 lire 
he aie » {Cents for 1 mark 23-795 | 2378 
aie sneak ® {Cts. for Austrn. shig 1407 | 1407 
Madrid ....-+ » {Cents for 1 peseta 1630 11619 |i613 
Amsterdam ..» |Cente for ] guilder 4007 | 1008 | 
Copenhaged «+ w 2680 (2665 | 2665 | 2665 
Deans > nts for 1 kroner 9565 | 26645 [96-645 
holm +++ » 935 | 26°74 26-735 
Athens ..+++++- » [Cents for ] drachma 1°3325} 12950 | 1°2950 | 1:2950 
Montreal ..... ” Cents for $1 ; fs dis. | fy dis. 
Yokohama .... » (Cente for 1 yen 7 0 | ed 
Hong Kong on Cents for H. Kong 8 49°90 50°15 49:95 
Shanghai .... » |Cente for 1 Shng. tac! 63°875 | 64°50 Soh 
Calcutta ....+ » {Cents for 1 rapee 36°35 13639 (36 
Buenos Aires.. » |Pesos for $100 10465 | 10465 | 10465 
Rio de Janeiro , {Cents for 1 milreis 1194/1195 | 11°95 
Valparaiso .... » Cents for 1 p2so 208 | 1208 
OVERSEAS BANK RATES. 
Changed. % me om mol i 
eove Oct. 1 1937 ee 4g ee ar, ee 
a siuiad Jone . 1927 .. 10 Riana Jan. 19, 1928 .. 
Belgrade... July 26,1921 :. 6 | Prague ........ Mar. 8 1927 |. & 
TE aasiseawee Oct. 5 1927 .. 7 | Pretoria........ Jan. 9, 1928 ., 
Brussels ....++0. June 30, 1928 .. 4 Reval .......... Jan. 32,1928 .. 7 
Bucharest ....+« Bept. 4, 1920 .. 6 | Riga .......00. April 1, 1928 .. { 
Budapest eoveee Oct. 1, 1928 ee 7 " 
Calcutte.....++. July 19,1928 .. 5 | Rome .......... June 25,1928 .. 58 
Copenhagen June 23, 1927 .. 5 | SOMB.....-.eeeee ug. 5, 1924 10 
Zig .s.seees une 20, ies ee % Hey eae pee Aug. 24,1928 .. 43 
ingfors Aug. 7, . 
oe. Feb. 8, 1925 .. 7 places ........ Oct. 22, 1925 .. 4 
Lisbon ....+++ July 28, 1926 .. 8 TOKIO ......+006 . 1927 ..5 
New York Fede- Vienna ........ July 16,1928 .. 63 
ral Reserve .. July 12, 1928 .. 5 Warsaw ........ Mav 13.1927 .. 8 
Madrid ........ Mar. 23,1923 .. 5 BIRR cc ccocecece Apr, 24, 4937 5k 





Central es | Chile.—Discount rate for member banks, 64%; discount rate 
for the public, 

$6 toplied to banks, &c., charging not more than 11% p.a. for their loans. 

#4 applied to banks, &c., charging more than 11% p.a. for their loans. 


RATES OF EXCHANGE. 


























{ 
Oct. 21 Oct. 11 Oct. 1 
London on . 1927," 1928," | i938 
New York ....|dollars to £1 oh} 4° h—5%) 185-2, 
Montreal ..../dollars to £1 ‘tel 4: ° -} |4¢ 
- pevineet ai | 2 124: i, least 
» Berlin........ 2043 | 20: 20° 384-39 | 20° 354- 
12°104-11 | 12°10} —3/ 12°093- 
3500 | 34°99-35 | 4°90-3 4891-3 
Ste 92§—33 92°57 
25° 25° 214-22 | 25° 199-203 
él 18°4951 | 18°194 | 18°1 3 
£1 18 - 074-084 18*134-14 | 18° 134-14 
o£ 18°17-18 | 18+ 184-19 18-134 
to at ers A Br 
to £1 saath M aso | 52 
él 1643—4 —H 2 ~ 
” - 2753 — 
27°82—7 | 27° 27° 80 — 
780-785 | 80)—5 803 - 06 
e731 ose 93 aoe, 
920—5 5—60 oats 
43—4 -_ 


ns 


8 
~ 
P 
8 
e 
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S38 
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a 
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eeesctiee 
sa 
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*Ast 
a) Aa cial wabiisatiog es SEE See a ioo kroad, Pena ney 
1624 krone to &. 
MOSCOW QUOTATIONS FOR TCHERVONETZ. 
According to advices recei London llowing ere 
the Moscow quotations for cuiettion ens ~ 
£1,000 sterling equals 941°78-943'66 tohervon 
1 tehervonets = 10 geld voables Bl cterling = 946 acid roubles. 
ie SOUTH AFRICAN EXCHANGE RATES. 
South African Banks quote the following rates :— 














Union of South Africa. Union of South Africa. 
From From Fe 
ms i 
London on South Africa, | South Africa on London. 
Buying. Belling. Baying. | Gelling 
| prem, 
titsteseesenass ai dis, to 
San cc) Be eg ped 
me Hons edletis seu ; » 12.9% s " 
Maa cic FSS » | W® & * 
” ” * 


THE ECONOMIST. 


Oot. 3, Os ee 17, 
1928. | 1928, 
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CENTRAL AND SOUTH AMERICAN EXCHANGE RATES, 


The Anglo-South American Bank, 
following rates of exchenge Tuotes Os 


Method of 


Country, | Quoting. 









or @eecesececesece cres to... 24°3325 si ht Lo d 
Venesuela ............ Bolivares to Z .... “ ation | Sa 
Colombia (Bogota) oes aa oO” : 5040 
DP. ckadSennnn rdobasto£ .. 48665 - 493 
a ae eccce(Colones to & ...... 973 o | 990 
Via ......005 cse+s+-fpence to Boliviano! 1920 | 90 days | 3 


OVERSEAS DOMINIONS RATES, 
COMMONWEALTH OF AUSTRALIA AND Dominion OF New ZEALAND. 


London on Australia and A 
New 4. a — Zealand 
Buying. Selling, Buying. | Belling, 
ace- | New | Ans- | New | aus | New | Aus | New 
ents, [22a tralia. | Zeal’nd| tralia. a) tralia. teal n® 








INDIA COUNCIL REMITTANCES. 
The total remittances from the Government of India to the 
Secretary of State for India in Council from April 1st to 
October 13, 1928, were £12,205,000 by means of purchases of 


sterling in India, 
BULLION. 


The following statistics of imports and exports of gold for- 
week ended October 18, 1928, are issued by the Statistical 
Department of H.M. Customs and Excise :— 














Imported into Great Britain and Exported from Great Britain and 
Northern Ireland, Northern Ireland. 
From— & To— & 
MME, casccsesedscdetorce 4,132 |} Poland (inc. Danzig)........ 5,301 
British South Africa ........ 675,063 GUUREME oo cosccevedags estes 36,078 
Other countries ............ 2,699 || Netherlands..............0. 5,430 
DP Sc ctwcdencuseeedeses 10,389° 
Switzerland .........0.s.00- 77,692 ~ 
MBER. nonce coscccecccesceees 1,648 
AMID ccicodsccccccccvcess 25,950. 
Gibraltar ..........cceeeeee 2,000. 
| British India ..........000. 99,649 
| Straits Settlements ........ 6,211 
Other countries ............ 4. 
Total declared value of| —-—— Total declared value of 
imports ........- demnnes 681,874 exports .......... ond 





GOLD MOYEMENTS. 
The arrivals and withdrawals of gold during the a week, 


as announced by the Bank of England, have been as follow :— 
1928, ARRIVALS, £ 1928. WITHDRAWALS. 

Oct. 12 ....00 setbananbemnecd nil | Oct. i12—-Holland ........ SOS, 
to AD Ceedccccsescesvevsevce nil ” BD cenessccddee  seesecees 
@. Be Seseee Metweetereecress nil 6 SE Sececeseccecceeuses Seeee nil 
1B wccece sesbentancoesees nil = . Siiweceduvesnscubeteanewene nil 
SE Bbbad cccaesacecccecess nil » 17—Bars sold ............ 17,000 
” DP cidiceccssncodbeetnees nil ” 18—Bars 80:0 .....eeeeeee 1 

Tatal...ccccccsccce @eeseesee nil Total eoesese eesesese eesetee se 62,000 


Net withdrawals, £62,000. 
GoLp STANDARD RESERVE. 


Statement showing the form in which the balance of the 
reserve was held on September 30, 1928 :— £ 


In India SPSCHSHSSSHSSHSSHSSSSHSSHSHSSSSEHSSHSHSSESHEHHESHESEHSSHSEEE Ni 
In England— & 





Cash at the Bank of England eeeeseeoeees@ 2,598 
Gold eeaceeoeceeeoeoeoeeeseseese ese eeeeeneee eed 2,152,334 
British T: bills— 
Value as Gates 30,1928 ........ 5,786,707 
Other British and Dominion Government 
sius us om eptember 30, 1928 32,058,361 
Value as on September 30, keneeeee ,058, 40,000,000 
40,000,000. 


Sipney Turner, Accountant-General. 
India Office, S.W.1, October 11, 1928. 


Messrs Samuel Montagu and Co. write on October 17th as 
follows :— 
GOLD. 
The Bank of England gold reserve against notes amounted’ 


t 165,180, on the 1oth inst. (as compared with 
& ene SS ene previous Wednesday), and represents an- 


i se of £11,274,140 since April 29, 1925—when an effec- 
4 So eh aetaed eas pesueanl There was an efflux of gold 
of 471,000 during the week under review. 


SILYER. 


‘ces have ruled somewhat lower during the past week, 
both China and the Continent having sold with more freedom. 
Most of the silver offering was acquired on behalf of the 
Indian bazaars. On the 15th instant, due partly to an absence- 
of buyers, but mainly as a result of some fairly heavy Con- 
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SUMMARY OF OOMPANY PROFIT AND LOSS AOOOUNTS 
et 
Profit | amount Co 
Period | trom | Pay. | Avs. Peviot Laat 
Company. Ending. | Tast | ment ot | tle to a 
Dake | fen = Tia 
| et _ Profit | dent 
Breweries. € <a 
Highland Distilleries ...... +++] Aug. 31} 39,837) 51,057 ren 239 4 50 
Longmorn Glenlivet Distilleries..| July 31 | 13,124 5. 1 einy 4 | 6 
William Longmore and Co..... .-| Sept. 30 6,079 5, \ ar 204 
Leute ee teen a Mar.31| .. 116,425|Dr 116,495 «+ |'Dr73,311| 
Hotels, Restaurants, &c. 
Frederick Hotels ........+ eeeee| June 30 | 47, 64,737; 111,805 55,368 s85r9 15 
Iron, Coal and Steel. | 
George Turton, Platts, and Co. ..| July 31 | 10,699 yo wae any 8 
Lambert Brothers ..........+++- June 128,77 a oe Léa 1% 
Stothert and Pitt eeeeeeeese eeose June 30 30, 434 5 A 185,315 De 105 | nil 
United Steel Companies .......- June 30 | 472,016;Dr 37,48 Dy 396.289 Ui Dr 532,099) pr 760638 a 
William Beardmore and Co. ....| Dec. 31 jpr 2 Dr 141,806 ” ’ ) ol - 
Motor and Cycle. | 
Swift of Coventry “ iivesbeven July 31 eae — 26,012 Dr 26,012 Dr87 045, , 
Rubber, &c. aod 
Abaco (Selangor) ...... eoseseee| Mar. 31 2,491) 16, — ; _ am 
Johore Para.........se00. oos-e-| June 30 4,949 3,405, 93173 112736 : 
Laras (Sumatra)....... eesecees-} Mar. 31 | 11,270: 321 Seas aga . 
Patani P ara.. ee eeeeeneses J une 30 2,452) 4,476) 9,333 31440 16 
Bengat ...........0.26 seeueeene June 30 2,565. 6,768 oe a 64 
Singapore United ...........4 June 30} 8691 13,666 2027) 38139 15 
Sumatra Planting Syndicate ....) June 30 723 5,915, Temi igs 2 
Damgoel......ccccccccccccsccrvece June 30 868 13,948 “1431 stipe 
Tebrau eeeceeseeececeses eeesesece June 30 3,223) 10,076 ’ \ , | 224 
Tea. | 
Associated Tea Estates of Ceylon..| June 30 2,611 Leer = oo 20 
ways. i 
Norwich Electric 7. ocevesececs June 30 | 2,309 21,983; 22,754 44 
Atlas Securities Co. .......++++ Dec. 31 950 8155 ad 
British Canadian Trust ........ Aug. 31 | 7,836 21,360 sa aee : 
Gordon Selfridge Trust....... | Sept.30 | 18,359 134,5 1 Sea13 : 
Second Edinburgh Investment ..| Sept. 30 | 24,276 69,300 : 
Other Companies. | | | 
Combined Pulp and Paper Mills..| Sept.30| .. | 201,248 |e 
D. and W. Murray .......... eee] July 19) 25,625) 87,671 a 7 
Gramophone Co....... coscceceee| June 30 595,827 1,104,099; 1, a. J 
Herbert Morris ........e.000. --| July 31 | 52,386, 100,754 poe 4 
Herrburger Brooks ..........-.| June 30 97,025 57,841 a aed t 
Hughes-Johnson Stampings ....| Aug. 4 4,362 24,836 68553 Tit 
Rosari> Drainage ........-...+.| June 30 | 48,484 69,737 eal i 
Sadler and Co...........08 ited June 30 5, 15,639 24.096 7 
Simons and Co. ..........ese00. June 30 5,603 25,770 | 24,096 7 
Smithfield and Argentine Meat ..| Dec. 31 | 93,602 Dr 112,788Dr $6 Dr 19,136) - Ww “ 
Stoll Picture Productions ......| Dec, 31 |Dr 112,227) ae 109,350} Dr 109,350 social id 
United Dairies ..... satbeahieiaal June 30} 123,189 544.108] 667,297! 149,907) 436, 





+ Tax free. 








tinental selling, there occurred a fall of #&d in the cash and 
3d in the two months’ quotation, the prices being fixed at 
26fed and 26{4d respectively. A renewal of Indian inquiry 
caused some reaction on the following day, but America was 
still disposed to offer supplies. The premium on silver for 
two months’ delivery has varied from xa to 3d. The follow- 
ing were the United Kingdom imports and exports of silver 
registered from mid-day on the 8th inst. to mid-day on the 
15th inst.:—Imports: France, £98,725; U.S.A., £52,025; 
other countries, £3,755; total £154,505. Exports: Russia 
(U.S.S.R.), £45,900; rmany, 25,900; British India, 
£60,900; China, £77,500; other countries, £11,844; total, 
#:222,044. 
Inpian Currency Returys (In Lacs of Rupees.) 


sae ; Sept. 22 Br 30. Oct. 7. 
Notes in circulation ...... ecoeee 18,373 .. 18,460 .. 18,445 
Silver coin and bullion in India .. 10,614 .. 10,689 .. 10,674 
Silver coin and bullion outofIndia .. oa on o- as 

Gold coin and bullion in India .. 2,976 .. 2976 .. 2976 
Gold coin and bullion out of India .. fais ny oe si 

Securities (Indian Government) .. 4,237 .. 4,234 .. 4,234 
Securities (British Government).. 546 .. 561 .. 561 


The stock in Shanghai on the 13th inst. consisted of 57,000,000 
ounces in sycee, 82,800,000 dollars, and 11,800 silver bars, as 


compared with 55,700,000 ounces in sycee, 84,700,000 dollars, 
and 10,360 silver bars on the 6th inst. 


GOLD AND SILVER PRICES. 































NOTICES. 

Westminster Bank, Limited, announce the opening of a 
branch at 290 Walworth road, S.E.17, under the manage- 
ment of Mr R. M. Mist. The branch will be open during the 
usual business hours. A sub-branch at Yate (Chipping 
Sodbury) will be opened on the 16th instant, under the man- 
agement of Mr A. V. Cox. 

Lloyds Bank, Limited, announce that a branch of the bank 
is naw open at 1 Electric parade, George lane, South Woot- 
ford, E. 18, under the management of Mr A. Turle (also 
manager of the Leytonstone branch). 

A branch of the Bank of Australasia has been opened at 
Kulin, Western Australia. 





Votaries of good living praise 
DE RESZKE 


The Aristocrat of Cigarettes 







as forsfro Y Tenor (Turkish) - ~. 
Bgyptian Blend = %° 


American ° 
American De Luxe - 25 for 2}- 
De Reazke Verginias 20 for tf- 
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J. MILLHOFF & CO. LTD., 86, PICCAEILL®, 
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WEEKLY TRAFFIC RETURNS. SUM ? 
pAILWAYS OF GREAT BRITAIN AND IRELAND. MARY OF BALANCE-SHEETS. 








——7__ | Week ended Oct. 14, § Aggsegae < | Weeks, THE GRAMOPHONE COMPANY, LIMITED. 
aii June 30, 1928. 
omer 2 1908. | Miles LIABILITIES. Compared ASSETS. Compared 
with June with June 
(0) — ended Amount, 30, 1927, Amount, 30, 1927. 
Oct. 13, 1928. FE Pref. shares & & | Patents, goodwill  £ 2 
l oun i 100.000... & trade marks.. 1. 
5 “B” shares, él 750,000 .. ee Land & buildings 482,109 .; + 178,963 
great Western ..| 3779 12s paid ...... 610,000 .. + 170000] “plant... 2 , 
Dolor 1907 «...| S779 6% lst mt.” “deb, z Poriure and Se 
LonAN -Basta.(c) 6,408 stock .......... sates a fit a 32,292 
Do for cess 6A06 eeerceccsce oe + 8 k: ate 978,320 a 
Lond.,.Mid.&Soot. Ho ee account. 416,569 .. + ara7o Mant'nce account 30,000 .. “a 
Do for 1997 ....| 695% 1g'3a¢ | FtOAtand lose .. 1,573,057 .. + 624,980] Debtors..... .... 729,674 .. + 207,458. 
gou TT ceccce 2,117 Bills receivable.. 68,079 oo an 
Do for 1927 59 Int. accrued, &c... 16,413 as 
Metropolitan (c) 59/319]... |..| 40) s59/Lasrs] :. | cs. | isrotaaisz] is GAB sss twee 9... + 251,866. 
Do for 1937 om Investments at 
{Ond'rgr’ndB.R c cost— 
¢Do for 1927 .. British Govt. 
a e apenas. . 4 ee oe 
Do r. Trade t- 
"f'st&Co.D' wn b a 121 , ments see 272,930 .. + 149 
Great Northern b ii" : , Trustees for deb. 
Great Southern b 2,187 : stock holders .. 184,955 .. + 14,738 
+ Includes receipts from fisbesdant omnibuses acquired during current year. Total ......0 4,160,349 + 931,327 otal Tee > SLT 


EAS RAILWAY REOEIPTS. 
__ So LAMBERT BROTHERS, LIMITED, 
€& | Gross Receipts | Total Gross Tune 30, 1928. 
Name. Period. Z 3 for Week. Receipts. LIABILITIES. Compared ASSETS, Compared 


Lila teigiatihiattencine 1:tmanetenenpsipenliiedtlanntinnesticne ith J 
fa & 1928. | + or— 1928, er ae Fas St - Amount. "0 81 
in subsidi- 
a> eum. pe pene (£5) 250,000 .. ee oan om 856.725 oo + on 


INDIAN. (£:).. 750,000 .. ye acedaues. as 


Reserve account.. 450,000 . 
Re. | Creditors........ 477,889 : steamers ...... 232,328 .. + 232,328 
dann Deas! errr + 499,559 | Pref.sharehoiders 5,500 . . + 35,240 EI. sane e 0 237,451 ‘: + 77,887 







sevesres 


23 . 29,880 
ae eN - Weatern|25 wooks ‘7 pool’. sanine Profitand loss .. 194,843 .. — 27,683] Bills receivable.. 56,303 .. — 21,109 


Investments in 
































































Be Ni ur ... (24wee 000 F Q 586|— 3,92.346 
oy Bar, &C.L it weeks Oct. 6) 5,023 6 5,000 +35,67,000 Bt o 
Madre di Mabe - te 93.2116 suanast an avenue GUS + 
‘izam’s uarantd.(8 U . ee FR tr yn es i eRe eS SSP eRe ee 
+Rohilk’d & Kumaon'25 661/ 81 31,61,103|— aie _—— 
South Indian ...... 25week 070) + + ugnoe TNH ose eooee 2198252... + 7,557! —Total.....+. 9198232 .. + 7,587 
t Including Lucknow-Bareilly State Railway, (s) Total receipts | of all lines, UNITED STEEL COMPANIES, LIMITED. 
ARGENTINB (a). Jane 30, 1928. 
£ é LIABILITI 
faye BE ...+- is eve Oct. = 753 : wane 234,300 t ie _ Onhuee — aa 
an cece 2,694 
Ba Central Cae ibweeks 14 gel + aie “oe Anges, 3, ~ ae “ea 30, = 
uthern ..| 15wee ares ...... 8.006549... .. 4, 
B.A. Western........ l5weeks Pref. shares...... 1317516 .. —.. Mee, on (mae - + 10,102 
ee eee > ee mat + $9,000 Deb, capital .... 2532398 .. — 21,350] Goodwill ........ 816,930 . 
4 e000) Laer 000 — 42,500 ortgages &loans 501 . * 1 Sundry st 594, oe 
Entre Rios .......... 115 390,800!+ 50,300 | Bank overdraft . Seb as8 |. + 234081 Wat oe. ere a31'66s «s “+ iam 
Ten-year notes . * 1,025,923 .. CRUD Sec ccreneses 19,253 .. — 21,860 
CUBAN. wow Ate wessneee ae + 106,500 Sentry debtors . 622,990 .. — 44,464 
LENE pene Fe. PU COP OE ee ee ee ee Credi eeecceee o-= vances to as- 
Ti ; aw ee Amounts accrued sociated cos. .. 2,999,665... + 171,582 
United of Havanat .|iSweekslOat. 131 1,354 46011“ sos] _r46,879/—_ 46,850 ee maaianene «- sue. + Te 
+ Figures include Havana Central Railway. ture net 14611 ean Tesates for deb. «a0 
eee Advances. by aa “as. ee + , 0. crs eeeeeve oe + 
CTL. el socia 719,656 .. — 18,970 
Cra pal Genome ot ena g a ¢ 3,041 3 + 15,269 Profit and loas.... 16s oe — 286,703 
C.Urug.(North.fixt)|loweeks > $ SES) Total .......++e16 360015 .. + 224965] Total .....4..16,360016 .. + 24,965 
C- Urug. (West. Ext.)'15weeks + onl 1,707 
CANADIAN WILLIAM BEARDMORE AND COMPANY, LIMITED. 
= December 31, 1927. 
Canadian National../40weeks! Oct. alreass 6 $013 +.1,9% 202702835! 4 19566476 LIABILITIES, Com ASSETS, Compared 
Canadian Pacific .-/4lweeksl 141146701 6,074,000] + 1,426(000,168174000 + 18670000 tn Deo. with Dee. 
Ange, “1, 1s. Amount, 51, 1926. 
BRAZILIAN (b). & £ 
We of Ba. ftwotloon 1) one | seo - fied heady 00 6% cum. prf. (£1) 1875.24 . oo + 185,109 Properties ...... Mer oo — 13,777 
te, West. of Brazil. fee 20,900 + 300 | 5p dabe eee ene : Syyoee 1 snaca 
eopoldina Se baal 39 166 oe 1a + 189 jee eeece ee 144 oe = |RCOCES cocccceese oo ? 
LOADS .cccocsece re 9 | Interests in sub. 
een Terma. ‘iw 11327000] $ 8177000 | $30 tees 22222. Lemna | vaalaties =... 1,531,532 .. — 28,342 
14 Ly 
ee area] 1M | ag — ola + Iat.accrued...... 102,707 .. + 102,707 | Debtors ........ 753,481 .. + 418,632 
—, Other loans ...... 20,770 oo 32,857 Cash ...cccccceee 7,382 oo + 2,370 
Antolegaste (Chili : Creditors eercces e 924,786 o- 08,318 Work yee 352,565 oo + — 
and Bolivia) Bi Ka } Oct. 1 tl ies + 1 Bills ee ee oo 27,182 Profit an oe 532,099 - + 278,5 
Nitrate_(j-monthly)/4lweeks 407371+ Leoo| 647,430] + 135597 piridend teers, 250,000... 
nap propria’ 
OTHER OVERSBAS. surpluses...... 688,248 .. + 088,248 
ay and canals .. lweeks!Oct., 33 + 58,200 Total ...coces 9,387,340 ee + 963,056 Total ...cccee 9,387,340 ee + 963,956 
Gt. South weeks |e: 608 136, 2,874 
Mezioan saat Spain vessel amt = 5045s UNITED DAIRIES, LIMITED. 
Balveloy Central ..|1Sweeks| © 13) 274 Sa June 30, 1928, 
os Gina on =.= 66,000 + __ 1.008 LIABILITIES, Compaved ASSETS. Compared 
) Converted at par.  (b) Converted at the current rate ofexchange. . nical wi sal. com "oat. 
TRAMWAY WEEKLY GROSS RECEIPTS 2 @ | Investments— 
- Pref, shares ...... 3,249,958 .. +s In subsidiary : 
Ord. shares ...... ++ 2,225,026». — FS aes peak noms 689 .. + 4,262 
— i eden si eee cos.and others 79,415 .. + 8473 
.. 348,384 .. + 95,053 Amountsowing from— 
Anglo-Argenti Oreditors von... 149023 °. + 77672 Subsidiary cos... 2.10827 «- a 
INC. ... 7 | s oe oo * 
bdr Ere me Mossel” i Reserve a cccees S000 . va Proper Het. 1,008,190 °. + 225,85 
a eeks Profi 58,602 .. Furniture........ ’ 
Calcutta many isweeks Wand loss.... 4 1 om 34% Conversion 
Aly an Pay 
ue Jvune fe 
cm aS: SRE Mage 
rs 
Saat oes heiebaat 149,417 .. + 27,388 
Page re Sage 





76978129 .. 4288,757| Total ........ 6,978,729 .. + 288,757 
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tput for the week ended Qcio) 6 


Tampico OIL, Limitep.—The total output on the companv’ 
perties in Mexico during September was 35,260 barre! ne) & Dt 
of which the Royalty due to Tampico Oj) ee itt respect 


COMPANY NEWS. 
DIVIDEND ANNOUNCEMENTS. 


Mexican Eacite O1t.—Ou 
1928, was 118,000 barrels. 


Limited, amounted to 
a, 

RINIDAD Cenrrat Omrietps, Laarep.—Production for 
tember quarter :—Tabaquite—7,976 barrels ; Guapo—iy.th 
UniteD BRitTisH OILFIELDS OF TRINIDAD, Liutrep. 
for the week ending Wednesday, 


Name of Gompaey. 









—Production 
Buenos Ayres and Pacific cocees 




























7 . F 10, 1928, amoun 
1,091 tons. Crude oil received from other producers during 1° 
ms three months July-September approximately 15,200 tons, 
Burma. seceeeseceseses eeeeoeeeee 3 VENEZUELAN CONSOLIDATED OILFIELDs, LIMITED. O tput for week 
Canadian of Commerce ........ 3%t He .. |ended October 13, 3,444 barrels (492 tons). Output for Week 
Hambros_........ cvececcceces- * 1O0ct. ié nded October 6, 4, 36 barrels (648 tons). Production fo 
Canada t e » 4 barrels T month of 
Royal of eeece ecccccce September, 17,820 (2,545 tons). 
17/6 
aseenecesness seve Bat VENEZUELAN O1L CONCESSIONS, ie tes Oat for the week 
London and Lancashire ........ a -. Jended October 13 was 113,901 metric tons (previous week ended 
Royal erence tM basltion 1B : | October 6, 110,043 metric tons). 
Kaduna oe 1 + Nov. ee 
ery ony pccgbesoenesee * . es 2 
Petaling Tin.............++..-+- a ee " : 
Rambutan ........ccccccccescee: % |Nov. ee 
ee vrnecennceenee en wpaslnce : Reports and Notices, 
Tekka- Taiping ........ceesees- % ee 
Union Corporation.............- 2/ p.s.*| .. oe 
Tea and Rubber. ‘2 ses ‘ 
Alliance Tea............ccccceee: Oct. os ‘ ie 
British Darjecling i aiamanks See Nov. . Mr Louis H. Kiek, a director of Erlangers, Limited, has joined 
Craig Tea Estates ............-. > tan :: | the board of the Latin American Investment Trust, Limited, 
Imperial Ceylon Tea.......-...- 4%, (C° 25 he directors of the Royal Insurance Co., Limited, announce 
Kurugama Tea oo] 124%]. The ; - 2 
Mooloya Estates.......+.+.+.+-- 122: loot. *+ | that Mr F. J. Williams and Mr H. P. Briscoe, at present assistant 
samnaee Rebber poze seerteees 24 t. ig | secretaries, ae = ory nag to be oe % 
Singapore United Rubber ...... 3% *e 15 The registered office e Alianza Co., and Pan Azucar 
Mie 2 7 Nitrate, has been removed to Stone House, 128 Bishopsgate, E.C.2 
Tjiwangie Tea............se00- Owing to the continued expansion of their business, Margarine 
atcoan Seaman] 3% lok ee eee eee a aaa jorias 
Investment Trust....... $3 p.s.|Dec. *> | Mon ober 15, 1925, » st. M -le-Grand, 
Ang'o Amagions Debentens Cor. BR me 3 London, E.C.1. Telep one, Central 4223-32 (10 lines); telegrams, 
Anglo British Sane Packing od ~~ ~ Mar guni on, Cent, London. 
Atlas eee el 8 . 5 Mr William Fenton Hird and Mr Thomas Francis Tallents 
Austin Reed ...............++ 6%* | Nov ek naan i233 | °: | have been elected directors of Messrs Anderson, Green and Co, 
Sey ey ne ee o cet Bet sara — — 18 | ig | Limited. Mr Colin Skelton Anderson has been appointed secretary 
Bristol United Breweries "...... 2/ p.s.t|(&bonusjof 14%) .- 16) 164 | to Messrs Anderson, Green and Co., Limited, and of Orient 
British Canadian Trust ....... 10+ a Tess tax at 3,8) 9 9 Steam Navigation Co., Limited. : bas 
Sntans iy te steseeeeeeees ioe Oct. 51) Tax free ae The directors of the Seottiah Provident jsuetattlen on that 
ender’sCable & Construction * [Nov ‘s, | *g, | @ new branch will be opened early in November at No. 56 ancery 
Geommed Foti nver dng y wm = Oct. 74| 1% | lane, London, W.C. 2, under the charge of Mr W. A, H. Neill 
De Det eae oe on ** | presently senior inspector at the London City office. 
Consolidated Coffce ...........-] ; 5 | 15 
D. and W. Murray ............. im ae 8 | 10 
G. Beaton and Son.............- 5%* oe es ee BANKS 
George Turton, Platts,andCo...| .. os 1 8} . 
Glasgow Stockholders Trust .... 4* INov. *: es AND CO., LIMITED. —The balance-sheet, dated 
Gord 4 If 7 BAKER DUNCOMBE ha 
Grain Klovates Eataree vessese-f 2) ps ; a ‘a September 29, 1928, shows total assets £8,971,478. os a 
Herbert Morris ............00:- a se Tax free 15 | 10 at £101,483. Sundry accounts amount to , 33,078. Bills discounte 
Highla’ d Distilleries .......... 164%t orn of 168%) 50 | 5 | stand at 7,872,316. Investments in British Government securities 
Sento end thcibhbelgeseais estm ai] Se | ss | Lees tax -» |: [and Indian railway debentures stand at £964,600. Deposits “ 
Mowasl ont Balloegh.... seat a 24%" De: Questerty “i ** | ++ [loans and bills re-discounted stand at £8,721,478. Reserve stands 
ical tries . s ec. -ess ° ee 
ind aoesiient’ Seventeen Ge. +=. oie Oct. 31} Less tax at 4/ ° se at £50,000. y i ca ail 
Indo-European Telegraph ....) 5* |Nov. 1] Tax free oo | ee IONIAN BANK, LIMITED.—With reference to the repo 
Industriel and Genral Trust ..| | 12* “| ne ee * | °° | have come from Constantinople of the closing down of the branch 
ene coe Se De j ya om * in . | :; | of the Ionian Bank, the court of directors of the bank ne 
John C. M’Kellar .............. i .. _ | Less tax 5 | ¢ | that they have decided to discontinue the business diff olties 
pee SOND s cnssnesccdensec ae Oct. saan Sos: Pe ee stantinople owing to the fact er’ “7 iectean bona nee 
Lo Glenlivet Distilieries| .. .. | Tax free 12 | “6 | placed in the wa carrying on bankin re hal 
Melbourne City Properties Trust 63%* |Nov. 19 * eo | oe Sede it undesirable, in their opinion, for the bank to continue its 
North of Sootiand Reversicnary| 4*" |S°*: - | ‘é | operations in Turkey. = 
N. Zealand and Australian Land| 4%+ :. | Less tax 8 7 YOKOHAMA SPECIE BANK, LIMITED.—The ret profit of — at 
Se Sa ED cnstecnesned . “tf oe — * oe for the half-year ended June 30, 1928, after peorseng = as 
Siterent Gone a 1 | 1 | and doubtful debts, rebate on bills, &c., shows yen 16,281,011, 
Scottish Capital Investment ....| 2j%*| . | Less tax ‘7 | “@ | clusive of yen 7,223,536 brought forward from last accol. | of 
Soottion Sette nent | 5% | ft vn — ¥ * directors propose than yen 3,000,000 be added to oo was ao 
Scottish National Trust ........ 4% . | Less tax 7 | 6 |and recommend a dividend at the rate of 10 per = a 611, will 
Biecond Edinburgh Invest., def. ‘& . | Less tax 15 | 15 | which will absorb yen 5,000,000. The balance, yen 8,281, 
ad Seottiat National ‘Tras e a4 ayer ‘a | 'g | be carried forward, 
Bimon and Co... ..........ce00- no se | 7 
South African and Gen. Invest..| 3%+ | .. | Less tax 5] 5 INSURANCE. 
St Andrews Trust .............. 0° a a a nt of 
Stathers and Pa | ae | = Se ee ee vencenens te tet 
cot a ee ee eo ee ee ; 7 Vi . 
‘Tweedales and Smalley (1920) ..| 7%%*| .. ee on Lye the intecin Revegetation onli e divided in accordance with 
izene’ : interim dividend since the shares were ded 1 For 
United Citizens’ Invest. Trust .. oe ee ee ee : t in May last. 10 
United Dairies.................. os oe - 10 | 10 | the resolution at the annual general meeting fnal, making 
Val de Travers Asphalte Pavi>g] /6 p.s.*|Nov. ee 0 | 3 the year 1927 the dividend was 14s interim ~ toe oe so that, 
eevee eecoces °° ee e ivi into > 
Windsor Trust................7. 571%t |(abonuslot 124%). 100 | 87% | 298 for the year. Each share was then divide 








: divi- 
assuming the present interim dividend is followed by a final 
dend of ‘the cs amount, the distribution will represent 3°, * 
OIL OUTPUTS. ae Se 

British CONTROLLED OmFIELDS, LimiTep.—Output for the week 
ending ae 10, sont fon kate ee 5029 go 
shipments, nil; output durin T, 141,900 ; ship- 
ments, 209,354 soomie Trintdad—-Ontput, 8,755 barrels (includ- 
ing 2,000 barrels salved from burning well). The fire at Palo 
Seco new well was extinguished on October 12, and the well is 
still flowing. Oil of fine quality, 35 deg. Beaume. Output during 
September, 21,812 barrels. second new well came into produc- 
tion on Monday afternoon, flowing with great violence for three 
hours and then sanded up. Now capped pending arrangements 
for handling output. Gravity of oil Beaume 24 deg. This well is 
the southernmost well on the company’s Palo Seco field, whereas 
the previous new well is situated to the north. 


; : t earning 
CITIES SERVICE COMPANY.—A large increase in the ne 
of the Cities Service Company is shown for 12 months ot 
crease of $1,941,209 over the preceding 12 mon ’ September 
month of September also set a new record for any ed $29,273:393 
$2,809,191. In the 12 months the company carn the preferred 
net to stock and reserves, which was over four times $22,488,688, 
dividends. Net to common stock and reserves was 0% ag 
equal to $4.92 per share of common stock. This was 
a 


ual 
LIMITED.—The first 208 
a 
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ws a profit of £201,247, of which £12,693 is 
ue of tA stall in the possession of 
company, leaving @ net amount of £188,5 available for dis- 
the come i is proposed to allocate this as follows :—(a) Io write 
) ve a whole of the preliminary expenses, amounting to £48,766; 
recommend the payment of dividends—ordinary shares, a 
()) ‘dend of 8 per cent., absorbing £28,000; and a furthe: divi- 
ya of 12} per cent., absorbing £43,759; deferred shares, a divi- 
— equivalent to 97 2-9 per cent., absorbing £43,750: to carry 
| cen’ rd, including the amount of appreciation of investments, 
) forwa 1. The amount carried forward will be subject to income- 
: ee and above that deducted from dividends. The meeting 
- be held on October 24th at Winchester House, London, at 
aoa a.m. Total assets are £597,565; cash is at £150,052. It 
is proposed that the capital ot the company be increased from 
£395,000. to £790,000 by the creation of 350,000 new ordinary 
— of £1 each, and 900,000 new deferred shares of 1% each. 
If passed the company have decided to offer the new shares to 
the present shareholders in the proportion of Share for share at the 
rice of 27s for the £1 ordinary shares, and share for share at the 

soles of ss for the 18 deferred shares. 


EQUITABLE TRUST COMPANY OF NEW YORK.—The consolidated 


statement of condition of the Equitable Trust Company of New 


York as of September 28, 1928, Deposits, $404,224,386 ; 
total resources, $531,336,264; surplus and undivided profits, 
$26,216,424; increase in last item of $625,446 since last statement. 


FREDERICK HOTELS, LIMITED.—The thirtieth annual report and 


ember 30 1928, 
the amount of app 





accounts of the Frederick Hotels, Limited, for the year ended 
June 30, 1928, shows a balance to the credit of profit and loss 
account, including the amount brought forward, and after pro- 


viding for repairs and all trading administrative charges and 
taxation, of £141,405 (last year £13530). _Deducting debenture 
interest, preference dividend and the interim dividend of 5 per 
cent, paid on the ordinary shares, there is a balance of £73,992, from 
which the directors recommend a final dividend of 10 per cent. on 
the ordinary Shares, making 15 per cent., as before, for the year, 
and the balance £53, to be carried forward (last year 
£47,068). Cash is at $3,808, against £34,573. General reserve 
remains at £132,680. Meeting, 11 a.m., tober 24th, at the 
Hotel Russell, Russell square, W.C.1. 


GORDON SELFRIDGE TRUST, LIMITED.— The report for year 
ended September 30, 1928 shows that the dividend received on 
750,000 ordinary shares of £1 each in Selfridge and Co., Limited, 
was £150,000, to which is added £3,769 amount received for 
interest and transfer fees, making £13,769. Less secretarial 
expenses, &c., £867, and income tax £18,303, leaving £134,599, to 
which is added £18,359 brought in, ing a total of 
£152,958. Preference dividend for the year absorbed £60,000. 
The ordinary dividend of 7 per cent. absorbed £56,000. The 
sum of £10,000 is put to reserve, and £26,958 carried forward. 
Cash is £112,833, aqpiont 94.359. The meeting will be held 
at goo Oxford street, W.1, 24th, at 113.30 a.m. 


| LAURATO NITRATE COMPANY. — The new regulations for the 
‘distribution of nitrate came into force on July 1, and as in future 
the nitrate companies will only know the ial results for each 
ear at the end of the consuming season, viz., June 3oth, the local 
td have decided to change the date for annual balance- 
sheet, and in consequence are now presenting a balance-sheet and 
Profit and loss account for the six months, January 1 to June 30, 
1928. In future the balance-sheet will be made up for the period 
| July ist to June joth, and presented at general meetings to be 
held about the end of each year. The following figures have been 
Teceived by cable from the local board in Valparaiso :—Profits 
Obtained from the sales of nitrate, iodine, &c., £507,642, from 
which the following have to be deducted—Ge: expenses, ex- 
157,072; de- 


neral 
ae ee ene commissions, taxes, be 
of plant and grounds, £80,386; depreciation of equip- 
ment, &c., £24,697; depreciation of credits Cia, Sal, Blanco 
abe ea * leaving a net profit of £220,488, which, added 
Tred i i 
to conry Renae a nce of £748,504, which the directors propose 
HORWICH ELECTRIC TRAMWAYS COMPANY, - The net profit for 
year ended June 30, 1928, is £21,988, against £22,754 in preceding 
is 44 










fen The ordinary dividend cent., subject to tax as 
ze _ The sum of £10,000 is again carried to reserve, and 
2417 18 carried forward. ing interesting table is 
given in the report. 
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Somber of car miles run...... 1,086, 
bp under of passengers carried. . 13,546, 
“erning' per car mile @Cecccececs 18°46d 
t per car mile ......., 13224 
o ngs De D , nger ereese 
The meetin 

g will be held 


3eth, at 2.30 p.m. 
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at 4 Moorgate, London, E.C.2, on 


ro re GRAMOPHONE COMPANY, LIMITED.— 








Arrangements 
Ose names, appen in nich the, sharcholderé of the company 
be invited appear on the register on October 17, 1928, wi 
pating oe to subscribe for 195,000 7 per cent. cumulative partici- 
and ; P eference Shares of Metropole Gramophone Co., Limited, 
course org ordinary shares of 1¢ each in a new y in 
in the ormation under the name of Everlite, A imited, 
et 
and one ordinary share of Everlite, 


r Proportion of one new preference share of . 
each preference share of Metropole Gramophone 











Limite we oo Limited, 
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and one new preference share of Metropole 


oo raat held, 
ramophone Co., Limited, and one ordinary share of E it 
Limited, for each completé 10 ordinary ies of Metropole 
Gramophone Co., Limited, held. The transfer books of the 
company will be closed from October 17 to October 26, 1928. 


SECOND GENERAL AMERICAN INVESTORS COMPANY.— An offering 
of securities of a large new investment trust, entitled the Second 
General American Investors Company, Inc., was made in New 
York on Wednesday by Lehman Brothers and Lazard Fréres, New 
York, under whose auspices the trust has been formed. ‘he issue 
consisted of 10 million dollars of 6 per cent. cumulative preferred 
stock, with common atock purchase warrants attached, which was 
issued at $102.50 a share. At the same time it was announced 
that Lazard Fréres, Lehman Brothers, and the directcrs of the 
company would purchase 300,000 shares cf the company’s common 
stock at $10 a share, while the right to subscribe for 200,000 shares 
of common stock of the new company, at $10 per share, would be 
given share for share to the stockholders of the existing General 
American Investors Company, thus ensuring that the Second 
General American Investors Company will begin business with an 
initial cash capital uf 15 million dollars. It was also indicated 
that the new company intends to sell, at an opportune time, 10 
million dollars of debentures to increase its funds. The issue was 
heavily over subscribed. 


UNITED MOLASSES COMPANY, LIMITED.—The directors announce 
that by an exchange of shares on favourable terms they have 
secured a controlling interest in the largest and oldest retail 
distributing molasses business in the U.S.A. This expansion 
of the company’s business, together with the payments for the two 
additional 13,000 ton tankers, will necessitate the issue of the 
500,000 ordinary Shares being the unissued balance of the 
authorised capital. The issue will be made on bonus terms to 
existing ordinary shareholders, who will be given the right to 
subscribe for two new shares for every seven ordinary shares 
held. The price and date of isSue will be announced in November, 
after the return of the chairman from New York. 


Connmercial Reports. 


THE CORN TRADE. 
Mark Lane, Thursday Evening. 


General rains over the United Kingdom during the past week 
have softened the ground and facilitated ploughing, so that a 
good area is now available for seeding operations. Farmers, in 
consequence, were too busy to extend threshings, and lighter 
supplies of native wheat sold steadily at full to firmer prices. 
Imported descriptions were also steadier, the floating and forward 
cargo section showing increased stability on higher North 
American advices occasioned by liberal export sales, while also 
supported by further purchases on Indian account. Steamers of 
Rosafe 63 lbs shipping/shipped sold 448 6d to U.K., and 
Australian December shipment at 46s to Calcutta, c.i.f. terms. 
Of feeders, maize exhibited slight irregularity, but general tone 
firm on reserved offerings. Wheat, firmer. No. 3 Northern 
Manitoba 48s, No. 4 Manitoba 45s, No. 5 ditto 41s 6d, 
No. 6 378 6d, new crop No 1 Manitoba October- 
November 518 6d, No. 2 ditto 50s, No. 3 48s, No 2 
mixed Durum 418 6d all ex-ship, Rosafe 63, Ibs ex-ship to arrive 
46s 6d per 496 Ibs, English 9s 4d to 9s per 112 lbs, Flour 
maintained. London Standard grade 38s, town whites 39s, patents 
4os to 418 per sack delivered in the Home Counties, with 6d to 
1s per sack less for deliveries in the London districts. Of im- 
ported, Manitoba patents range from 35s to 38s, Minneapolis 36s 
to 38s, Australian 32s 6d to 335 ex-store. On c.i.f. terms, Manito . 
top patents October-November quoted 258 6d to 36s 6d, expor 
ditto 338 6d to 38 6d, Ontario winter patents 335 to 45, 
Australian 338 6d to 348 per 280 Ibs. Maize, near steady, bu 
distant positiong easier. Plate landed 42s, ditto ex-ship to arrive 
40s 6d, October-November 40s, November-December 408, Dee 
ber-January 4os 6d per 480 Ibs. Yellow maize meal £11 ex-wharf, 
white African ex-ship to arrive £9 55, yellow ditto £9 158 per 
ton. Barley, quiet. Californian ex-store 41S to s6s, Oregon 538 
Chilian brewing 45s to 58s, Australian sos to ga Smyrna an’ 
os per 448 Ibs, Algerian/Tunisian ex-ship 318 6d, Persian 31S a 
No. 3 Canadian Western 33s 6d, No. 2 Federal —— ~~ -” 
per 400 Ibs, English malting 9s 8d to 15s 6d, feed Fe 
per 112 Ibs. Oats slow. La Plata 27s 6d, No. 3 Canadian Wes ~ 

, No. 2 Canadian feed 27s 3d, mixed Canadian feed 228 a, 
Ehilian Tawny 28s 6d, ditto white 33s, all landec, om — 
arrived 27s 6d, ex-ship to arrive 268 3d per 320 Ibs, Eng 
8s 4d to os 4d per 112 Ibs. 


COMPARATIVE AVERAGES OF GRAIN. a 
following table gives the estimated sales of home-grown w 
Bh a the enna mo 1928-29, 1927-28, 1926-27, 1925-26 :— 
ssn 1sr.as| 16.21] 1935.1926 
caer ieee SD 


























Bstimated sales home-grown wheat— Owts. Owts. Owts. Owta. 
- 327,756 241,041 416,071 331,973 
2 week to Ostober 13 \--osseeeesser0s77| pASLAlS | 1418838 | 2/606, | 2,580,365 
verage price English wheat a a a a 
_— = Ronersnetdett 3 : 10 6 ll 3 10 3 
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—_ 
he Quantities Sold and the | a fair amount of order8, although there are complaj 

The following Is ewe arene : _ weeks, and for the | requirements of the railways and the shipyards po ; Bo the - 
Average Price in each of the years 1924 tO 1927 :— been disappointing. The demand for British Pig-iron he - 
corresponding week proved of late, and prices have become firmer, although there j out 
Quanrrrrzs SOLD. Avenacs Paice ren Cwr. | been no definite advance. In the semi-finished steel di Cre has two 
--—-- | renee " a also SS — me eee and the home pode a 

Weeks Ended : Oats. Wheat. | Bariey.| Oats. now a to meet their foreign competitors on j = 
| ‘Wheas. | Basteg | — —s - : terms. The mills producing finished steel materia hoo ait 
1928. saves oars 96,190 9 2 10 10 810 | obtain a fair amount of business, and buyers are more inci ; Con 
Oct. i sveone sor 7S6 624,356 98,264 9 5 10 10 8 8 | to depart from their cautious attitude and purchase heont * 
PER AES sevens : | anes | sets | we particularly for home requirements, ard, Tat 
ac nie] Swe | ime | S| eS] Be] as pr 
Oct. 16,1996..| 416 94595 | 106] 14 3 9 4 Our Middlesbrough correspondent writes :—Pig Iron — Lin 
Oct. 15, 1937..|_ 941,041 == of Cleveland iron are meeting with severe competition ire’ the Bot 
AMERICAN WHEAT MARKETS. Midlands, both in the home market and also for export. New” a 


















2 t eather assisted crop movements, offerings were on | theless, sales are fairly satisfactory and just about absorb 
a sanel eae — pots ss fell vot rdingly. Rumours of export | present small output. The hematite market is inclineq 7 
demand caused a rally, but this was not maintained, lw nncegyy teen cog ee een on the basis of . 
i inter crop was reported to on. Output is v C s are getting low. 
support ang ee The new wiuter crop po is practically no change in the manufactured on aie 








poguning Suety. a: l position. The anticipated revival is not taking place as quickl ( 
Jan. 6, |0ct 13,| Jan. 4, | Oot. 10, Oct. 17, | as was expected, and, while orders are being secured, their vohime 
Neangst Forvne. 1937. | 1937. | 1928, | 1928. | 1928 | i, disappointing. The works are, however, optimistic as to the a 
Winnipes (No. 1 Manitoba)—Cents per future and look forward to increased business towards the end of . 
€0 ibe ee ee st at z 7 : the year. Quotations remain unaltered on the following basis ~ i 
Onicago (No. 3 Winter) —Cents per 60 ibs 


Steel ship plates, £8 6d; steel ship angles, 178 64; in 
bars, £10 58; steel rain, 48 10s. The ore vankel is firm, wit 
best Rubio at 228 6d, this commodity being scarce for promp 
shipment. Durham blast furnace coke ig 17s 6d per ton delivered 
at the furnaces, but the demand is very limited. 





COAL. 





Our Cardiff correspondent writes:—The chief incidents have 
been the placing by the Paris-Orleans Railways of a contract for 
the supply of 70,000 tons of large and 40,000 tons of small coals 
over next year; an inquiry from the Egyptian State Railways 
for the supply of 380,000 metric tons for the first four months of 
1929; and the raising of the minimum prices for two of the 
second-class Admiralty large coals by 3d per ton. Current busi- 
ness has been comparatively quiet, and both collieries and docks 
have been suffering from the scarcity of tonnage. The supplies of 
practically all grades of fuel have been in excess of the demand, 
and stcp days have been reported from most of the districts of the 
coalfield. Latterly the position in the anthracite district has 
slightly improved. The average f.o.b. price of the bituminous 
coals exported from the principal South Wales ports in September 
was 16s 84 compared with 16s 83d in August, and of anthracite 
22s 3d compared with 23s sd; while the average f.o.b. price of 
all ciasses of coal shipped last month from the South Wales ports 
was 178 sd compared with an average f.o.b. price for the United 
Kingdom of 15s 4d. The following are the schedule minimum 
prices :—Best Admiralties, 19s 3d to 19s 6d; seconds, 198 to 
198 3d; best drys, 18s to 18s 6d; Black Veins, 17s 6d to 178 103d; 
Western Valleys, 178 to 17s 34; Eastern Valleys, 16s 73d to 178; 
best small steams, 12s 6d to 12s gd; cargo smalls, 11s to 128; 
ccking smalls, 12s 6d to 12s 9d; anthracite, best large, 33s to 
358 6d; Red Vein large, 20s 6d to 258; machine-made cobbles, 


Our Sheffield correspondent writes :—While sentiment continus 
fairly optimistic, the abSence of expansion of actual business is 
disappointing. Activity 1s almost confined to low grade steck 
formerly obtained from the Continent. The slump in railway 
requirements is largely responsible for the slackness of the acid 
steel department. Scrap merchants report increased inquiries 
for common steel scrap. <A sudden revival in the demand for 
wire, wire rope, and wire rods is attributed to reports of negotia 
tions for rationalising this branch of industry. Overseas trade 
for -Sheffield’s leading products ig none too brisk outside very 
special lines, and the total turnover is short of what is usual a 
this period of the year. Tool factories here and there are busy, 
and cutlery and makers are booking seasonal orders on a 
moderate gcale. Users of pig-iron are buying with rather more 
freedom than of late, and prices are firmer if not higher. Co. 
sumption in the light casting trade, however, is very poor com- 
pared with previous years. 































































“ The Magic of Islam” 


NORTH AFRICAN 
MOTOR TOURS 





40s to 42s 6d; French nuts, 41s to 438 6d; stove nuts, 38s to 41s; Private Independent Tours ty modile 
rubbly culm, 10s 9d to 118 3d; foundry coke, 273 6d to 338; de 7, areas. : a 


patent fuel, 20s to 21s 6d; pitwood, ex-ship, 28s to 28s 6d 





Our Glasgow correspondent writes :—Shipping business keeps 
on steady lines, and prices generally are easily maintained. T 
feature of the market is the sustained strength of treble nuts, 
with the position in Fife distinctly stringent. Double nuts have 
become easier. Among large coals Dysart mains and Hamilton 
ells are strong, and all other quahties thereof. Shipping prices 
are approximately as follows (f.o.b. district ports) :—-Lanarkshire— 
Ell best, 16s; splint best, 163; splint second, 15s 9d; navigation, 
178; mavigation second, 158; steam, 13s 9d; Hartley, ies 6d ; 
trebles, 13s 6d to 148; doubles, 13s 6d; singles, 128 9d; pearls, 
118 6d; dross, 108 to 10s 6d. Fife—Screened navigation, 18s; 
first-class steam, 12s od; third-class steam, 115 gd; trebles, 14s 9d 
to 168; doubles, 138; singles, 12s od; pearls, 11s 6d. Lothians— 
Prime steam, 12s 3d to 128 6d; secondary steam, 1158 9d; trebles, 
128; doubles, 13s 6d; singles. 12s od; pearls, 11s 3d. Ayrshire— 
Unscreened rent, 16s 6d; jewel, 15s 6d; steam, 13s 6d; 
— 138 gd; doubles, 13s 3d; singles, 12s od; pearls, 118 6d; 

, 10S. 





Our Sheffield correspondent writes :—Export trade continues to 
make a little progress, but the position of some individual collieries 
remains unsatisfactory. 








TRON AND STEEL. 


We extract the following from the weekly report of the London Iron 
and Steel Exchange :—The quieter conditions which have recently 
developed in the iron and steel market continue to rule in most 
departments. Nevertheless the tone of the market is distinctly 
optimistic. Thi§g is principally based upon the firmness of the 
Continental market. At the moment, the buying of foreign steel 
has become quiet, but this has apparently had little effect upon 
manufacturers, who have maintained their quotations for most 
descriptions of steel at the high levels recently ruling. The 
British works continue to benefit by the position and are securing 
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Glasgow correspondent writes :—The demand for pig-iron 
tone sme’ improvement, though it is by no means eq fo the 
output capacity of plants in operation. It is announced that 
two of the blast furnaces of Shotts Iron Works will resume opera- 
tions this week. These have been closed down for about six 

In the manufactured iron trade there is considerably 
more activity, especially in the semi-finished trades, ‘makers now 
peing able to compete very c with foreign makers. 
Continental prices still show an increase, and indications from 
the Continent point to further increases rather than reductions. 
Tube makers continue to be well oncret and a further im- 
portant contract has been with Messrs Stewarts and Lloyds, 
Limited, for oil piping for the Anglo-Persian Oil Company. 
Roth black and galvanized sheet makers are fully ryed. 
It is reported that several shipbuilding orders have been placed 
with Clyde yards within the past week. These include a twin- 
screw motorship to be built and engined by Messrs Scotts Ship- 
building and Engineering Co., Limited, of Greenock, and five 
cargo vessels (three of 6,400 tons and two of 7,200 tons) which are 
to be built by Messrs Lithgows, Limited, of Port-Glasgow. 


Our Cardiff correspondent writes :—Slightly easier conditions 
were reported on the Swansea Metal Exchange on Tuesday. In 
tinplates export busine8s was done down to the minimum of 18s 
basis box, quotations ruling from 18s to 18s 3d, compared with 
188 to 188 44d the previous week, and 17s od to 18s 3d in the 
corresponding week last year. Galvanized sheets were unchanged 
at from £13 108 to £13 158; tinplate bars were firm between 
£6 to £6 2s 6d, compared with £5 158 for foreign makes; while 
tin was slightly firmer. Shipments were down last week to 
80,596 boxes, compared with 167,538 boxes the previous week, and 
stocks increased from 193,899 boxes to 237,961 boxes. 


OTHER METALS. 


Tix.—The market for tin displayed firmer features, and rates 
ere advanced following higher conditions in the East and re- 
served offers, while some irregularity was noticeable at times, 
especially with regard to forward positions. Stocks in London 
nd Liverpool warehouses for week ending October 13 amounted 
© 3,511 tons, compared with 83: tons at corresponding period 
Jast year. Standard cash sold £220 ss to £219 178 6d and 
(222 108, three months £218 to £217 108 and £220. Sales in the 
East were reported at £220 158 to £222 16s. 

Correr.—Trading was very restricted, but market steady in 
bsence of selling pressure. Standard cash changed hands at 
(65 1s. 3d, three months £65 6s 3d to £65 118 3d. 

‘Leap in moderate request and tone steady. Good soft foreign 
ig med ee Az 2s 6d to £22 2) 94, November £22, Decem- 
D 1 18s od, Janua a1 1 to £21 18s an 

73 6d, February £21 ed r 28 ee 
SPELTER maintained, but dealings on a fair gcale. October 
old £24 to £24 2s 6d, November £24 38 gd, December £24 6s 3d, 
anuary £24 5s to £24 7s 6d, March £24 73 6d to ime ; 
ANTIMONY dull. English regulus £59 103 to £60, foreign spot 
. 10s and for shipment £38 10s to £39 per ton c.i.f. terms. 
cpereees quiet. Chinese also Straits 158 9d to 16s per unit 


ALumiNtum steady. Ingots and bars for home deliver ton 
Oncxst.vex.—Spot quoted £23 10s to £24 per bottle. £95 ‘om. 
IN PLATES steady. I.C. coke prompt and forward 18s to 18s 3d 
t box f.o.b. Swansea. 


LIYERPOOL, Oot. 17, 1928. 


Markets have been quiet, but &t i i 
’ ; 5 eady, hedge selling being offset 
y —_ fixing. There has been very little change in the weuthot 
= a Manchester continues to do fair business. Spot sales for 
hs —- to 17th (inclusive) were 40,000 bales, of which 23,550 
Afri Merican, 3,350 Brazilian; 7,250 Peru, 3,000 Egyptian, 
a cea East Indian, and 230 sundries. Imports for 
Brass were 45,122 bales, of which 33,511 were American, 
Sliee and 1003 Peru, 3,257 Egyptian, 180 African, 4,632 East 
: ddling to sundries. Quotations to-day are: American 
‘C.F. S 0.97 ; Egyptian F.G.F. Sakel, 18.20d; Egyptian 
1.66 Pers, 12.554; Brazil fair, 11.12d; Peru G.F. mod-rough, 


; P : ° : 
Atrican ou a 11.87d ; West African middling, 10.724 ; 


MANCHESTER, Oct. 17, 1928, 


In : 
hae Wee, with the stronger feeling in the raw cotton markets 
Ithough bure a , eoeees for yarn and cloth prices to harden. 
quiry hee ee ve not very willing to pay more money, the 
lies thee Boerne and in most quarters a fair amount 
Prove their pe one, Which has enabled some producers to 
2-Boods a India has provided a big inquiry in 
Calcutta an } oe sales have been put through 
Bple makes mbay in light bleaching descriptions and 
t the better Operations for China have been rather irregular, 
, _ from the other sid> has resulted in more 
been 82. osPecially in white shirtings. Increased 
“ieee be from dealers in Egypt and the Near 

demand 


and South Africa are being very 
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Comparative Statement of the Cotton Trade. 


Corresp’d'g. 
Date. 


1928, 
Se on | om Oct. 
val 10. | 17. 16, | 900 
a 


a a a a a 

Raw Cotton—Mid. American eoervccce Ib 1035 1071 1065 ‘ 5 
—” Bakellaridis Fully Good’ Fair ware pee 
Ib] 17-55 | 17°70 | 1755 a 1480 ne 


Yarns—33's twist nocesvcccecoceccoces Ot ID 16 
= 40's weft qacekeeboicecosoceset im 
— 60's twist (Egyptian) ........per lb 


32-in. Printers, 116 yds, 16 by 16, 33's and 50’s 
oe eas he ee a nee 
38-in. ditto, 38 yds, 18 by 16, 10 Ibe .....c.e- 
39-in, ditto, 37 yds, 16 by 16, 83 Ibe 


THE WOOL TRADE. 


Our Bradford correspondent writes:—Increased activity is 
noticeable throughout the market this week, but whether the down- 
ward tendency in prices has been definitely checked remains to 
be seen. There is no doubt that wool is selling well in the 
Australian markets and that competition is general. The only 
point in doubt is whether the new level of values now ruling 
will be maintained in face of the very hig weight of wool to come 
on to the market, and in view of the slackness of trade in most 
of the consuming centres. Japan seems to be prepared to repeat 
he. operations of last year and pay full market rates. Russia 
is obviously in need of supplies and, apparently, can afford to 
pay for the best—the best being cheapest in the long run in 
mills where the operatives are not sufficiently skilled to make the 
most of an inferior article. Germany and France appear to be in 
need of supplies of raw material, and as they are buying fairly 
freely it must be assumed that the question of finance has been 
satiSfactorily arranged. Yorkshire will buy when the time seems 
opportune, and the only risk our importers run 1s that they may 
wait too long. However, the general impression seems to be that 
wool may be a little easier towards the end of the year, _and 
most users are acting on that theory. Meanwhile, there is a 
nice turnover in tops, mainly for present requirements, and 
quotations are steadier than they have been since the decline in 
values started. Spinners are booking a certain amount of business, 
more or less speculative, in botanies, but prices are still ver 
low and irregular. The piece-goods trade is quiet and unchanged. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


Overseas cables indicating the course of wool 


values in Australia 
y » @s , = 
ties are now being offered. 


view of the fact that increasing quanti 


a etme es ante tae ea eigen A ARENA C aE Nene NN tit htt acetates lipase taaan amendment miitattciaettia sith nis ta nti ts 


a at nN Nee 
























ww 


724 THE ECONOMIST. 


i sales of South Australian and West Australian 
— Bae , the first sale being held at Perth last 
Tuesday. Buyers and users in the Bradford district are very 
much interested in West Australian clips, for they are of good 
quality and well grown, being specially suitable for local — 
ments. At the sale on Tuesday the home trade gave considerable 
support, though France and Germany are reported as being the 
principal buyers. Dalgety and Co., Limited, have given some 
the best prices paid, and these are here shown in comparison 


: 


tained 


f . 
with what was realised for the same clips last season :— 
1927. 1928. _ _ 
; rlb. per 
_— = 1b per : 


JD (in brick) ...... ++ «+ 21 


: 3 ee 26 ee 23 
Badja Murchison : Wandagee Gascoyne.. 235 .. 21 


Tambrey Roebourne. .. -- 
K.P.C. ‘Kimberley .. 28 .. 21 | Bonny Downs Port am 
Towera Ashburton .. 23} .. 193 Hedland ........ 24% «- 


he above shows an all-round decline, Dalgety’s estimate being 
cmaeiee one of 10 per cent. And the view is held that growers 
would be well advised to sell at current prices. Though merino 
wool is now selling at more reasonable prices than for several 
years past, many seem to think that it ought to fall further. 
If prices should come down sufficiently to enable importing top- 
makers to produce good 64’ at 3s 6d, trade would be much 
stimulated. It should not be ignored that the wool textile 
industry is now experiencing the third slump in the short 
period of eight years. Following the millions lost in 1925, the 
present slump means further serious losses. Buyers in Australia 
cannot possibly have the same credit as in recent years, and it 
will necessitate the wool being turned over more quickly at 
this end if they are to keep on buying. At the same time prices 
ruling in overSeas markets are well in advance of anything that 
can be made in Bradford, Roubaix, Leipzig or Bremen, Sydney 
values being particularly high. Only time can decide whether 
the clearance of the increased weekly offerings can continue with 
prices on the current level. 
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96 per cent. centri 
108; preferential, 





last year. Total 
292,000 last year. 





HIDE, LEATHER, AND ALLIED TRADES. 


The hide position, though still unsteady, is gradually reaching 
stabilisation. Few sales were held last week owing to the Shoe 
and Leather Fair, but where auctions were held values receded 
by about 4d per Ib on best ox hides, and about 3d on calf skins. 
In most oversea markets prices are again lower, and sales of 
Argentine frigorific ox have been made on a basis of 103d, mainly 
to the United States and Germany. Dry River Plates are also 
weaker, and B.A. Americanos have changed hands at 153d to 
16d. African dry hides share the weakness, and first and second 
dry Capes are now quoted at 17d-16d. Nigerians remain firm, 
and are selling at 133d to 163d, according to quality. Australian 
hides are lower, and dry salted Queensland Meatworks have sold 
at 13}d, as against 143d quoted last week. 

Latest cables from the United States report the Chicago market 
as steady, with best heavy packer steers now selling at 24} cents. 
Although little business in sole leather was done at the Fair, there 
was no decided drop in values such as buyers anticipated. Dry 
hide bends, which had reached artificial values, were sold at 
a less ae i wet salted bends of medium weights were 
very firm, some ners appear to have made good sales of 
this class of leather. Offal remained firm all sound, and as over- 
sea visitors were intecested in shoulders and bellies, tanners were 
not disposed to sacrifice much on their small stocks. Inquiries 
have been coming in for leather subsequent to the Fair, showing 
that buyers are satisfied no cheaper leather is in sight. 

The demand for upper leather at the Fair was of a moderate 
description, and deals were made mainly for small parcels. Sellers 
of all kinds of chrome leather were very firm in their quotations 
and calf box and willow sold in moderate quantities. Black glacé 
kid was wanted on home and export account, even American 
buyers being interested. The heavier curried kip leathers for 
artisan S were in poor demand, but lining leathers—including 
sheep—sold fairly well. Trade is now expected to brighten up, as 
there was a certain amount of anxiety previous to the Fair that 
prices of ‘eather wou!d fall. Buyers, however, did not find anv 


Gans Jenen, and are already ordering sole and dressed 
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VEGETABLE OILS AND OILSEEDS. 








Current values are £29 158 
S per ton ex-Hull 
Crete we later delivery is at a slight mn cig 
roy _< ge a en demand. Crude Egyptian offers at 
sized and Sestak er at £33 5s. Other seed oils are 
In section a small business has bee i 
a rather easier figures, Ais 178 6d having _ ama 
oe passage oe. The October-November Position 
is about Sees sche —— oattyag? inneed ey ftom 
to Europe at 208,800 tons is saree — on the 


been accepted for black Egyptian Octobe ; 
generally are asking more than this for later shia ing. — Shippers 
‘or oilcates is improving, and linseed cakes ar 7 


OOD, BEVERAGES, &c. 
SUGAR.—Subdued conditions continue to obtain ; 
selling pressure from cane-producing countries, Wee of 

of larger quantities of home- 

offer also helps to create a feeling of depression. No further “ 

ot cg ¥ in aes of spot parcels, Most of the facia 

treating home-grown roots quote 23s 74d e 

with Kidderminster, oe eos Bardens or read 

while Brigg oe 
. of the large quantities of Java whites sold.’ 

ing the West of Suez option at one guilder, and later reduced. 


degree so far, pro 


granulated, spot, London, sold, 248 44d. White Mauriti : 
22s od, f.a.q.; fine, 238 3d. With further regard ieee chief 


Continental parcels quite out of line with U.K. parity, but in harmon 
with world’s price. Parity, butin y 
12s 33d; January-March, 128 63d, f.o.b., Hamburg. 


anuary-March, 128 94, f.0.b., Rotterdam. Polish 
Desouben, 128 ras ; ish Crystals, Novem. 
White Java, October- 


week, 22,699 tons, against 19,680 last year; exports, 64,049, agai 
58,680; stocks, 576,584, against 577.700. Stocks of aon 
the three chief ports of the United Ki 

October 13th, amounted to 68,818 tons, against 64,089 at same time 
Java shipments for last month, 227,000 tons agaiast 


ear. 
COFFEE.— Market remains very quiet, chief demand being for price 
qualities and in which Kenya ae y figure. In auction, Kenya bold, 
sold, 1198s 6d to 140s; Urundi 


s. 

.—M Ket took a downward turn with regard to forward 
positions, but in the Terminal section business proceeded with more 
activity. December delivery, sold, 50s to 49s 34; January, 49s 44d 
to 49s 1d; March, 498 14d; May, 498 30. Accra, F/F, November 
January, sold, 45s to 448 6d, f.o.b. 

TEA.—Indian auctions during the week totalled 59 000 packages, 
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ovember, 238 9d; Selby ete 238 gd: 


Ss, has only been exercised in 9 m to tf 
bly owing to native crops now circulgs 
kinds meet a quiet trade. Dutch 


to parcels in the ‘* Fernmoor,” also the « 
, and f.a.q. dealt in at 14s 103d, olf Lam 


Czecho granulated, November - December 


s 10$d; November-December, sellers, — ; 


Jan -March, 128 44d, f.0.b., Danzi 
arch, to Calcutta, 1287 qc and f. Fore 
fugal, October-November, sellers, ros 144; buyers, 


nominally 13s 9d, c.i.f.,U.K. Cuban receipts last 


ngdom, for week ending 


China and Japan took considerably less than last 


ld, 1418; Bukoba, washed plants. 
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well competed for, and full late rates 

all usefal oe ine in qnoring and ates common kinds in more 
secured. slightly dearer. Ceylon sales of 18,549 packages 
and. bu market. Medium teas mostly 

carne r Ib to fine ruling quite firm. Useful to fine 
vanced ah gather while exporters were in evidence for fine 
pnnings ja va auctions met & demand at firm to occasionally 


be firm aod arriving quantities in Burmese distri- 
, re aenal absorbed by India. In fact, the former are 
onc OT latter quite important, lots of Two stars, Rangoon 
a ppdon have been sought after about 500 tons disposed of at 
i: while sellers now quote 15s. Two stars, afloat, 148 6d; 
; be 6d. No.3 to the Levant, 148 6d; S.Q. to 
panisb, spot, London, sold, 21s to 22s 3d, as to 

ms italian, November, held for 20s, c.i.f., London. 
. —In slow support. Madagascar butters, spot, London, 32s 
- October-December, 338. Rangoon haricots, spot, 25s 6d. 
De al, dearer and October-November, London, quoted, 31s cwt, 


i.t., London. 
A8.— t very dull. Japanese, spot, London, sold, 208 6d; 
eae NOctober, 208 6d; November- mber, quoted, 20s 3d, 


.ci.f., London. 
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SPICE.—A quiet market resulted for . Lampong, August- 
October, sold, is 43d ; October-December, ss 38d: Muntor, oe 
October, 1s 11d; October-December, 1s 104d per |b. London stocks 
were reduced by 211 tons on the week, for which black accounted for 
206. Cloves quiet, unaltered. Tapioca very idle at the moment, 
both with regard to Java and Singapore qualities. Sago flour 
nominally unaltered. In some cases sellers offer at slightly under 
quoted rates, but buyers are not tempted. Ginger neglected. 

FRUIT (Dried).—Currants: Market steady, with a fair demand. 
Pyrgos, quoted 48s 6d; Patras, 51s to 548; choice, up to 578; 
Amalias, 50s to 50s 6d; Gulf, 548 to 58s; Vostizza, 58s to 63s. 
Sultanas: Spot trade quiet, shipment 
Medium to good Smyrna, spot, quoted 528 to 62s 6d; Cretan, 5038 
to 80s; Greek, 6os to 75s; Australian, new ranges from 508 to 85s; 
Californian soda bleached, 38s to 40s; unbleached, 368; Cape un- 
bleached, 38s to 45s; bleached, 48s to 55s. Raisins in good demand, 
and choice fruit firmer. Valencia, common to medium, 538 to 658; 
ag to fine, 66s to 91s; choiee, 938 to 108s; seedless, 678 to 756. 

igs steady. Genuine new, spot, 31s to 348; finer quality, 388 te 
48: layers, 578 to 85s; pulled, 95s to 130s. Evaporated fruits: 

e general — remains unaltered, with a moderate spot trade. 
First-hand offers of Californian plums are sparingly made, and large 
sizes quoted 66s to 69s. Australian pears, 74s to gos, as to quality. 


rcels in request at full rates. 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices tn the following list are revised with the assistance of an eminent firm in each department, 
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OILS—Fish, per ton & 
Seal, Or ccocccecccoces cr. 
p. ton net, naked 29 15 
Rape, refined eeeeeaeeces 42 * 
Cotton orude eoeooee 30 10 
Edible, refined .....0.0.. 6 O 
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Californian, extra choice, 85s; fancy, 978 6d. Apricots, royal, 7 to 

roe Cape, 7os to 80s ; Californian new, 87s 6d to 115s. P : 
Californian, choice, 58s; extra choice, 638; fancy, 678 6d Apples: 
‘Californian, spot, sliced, extra choice, 110s. Almonds in fair request, 
both spot and forward, at further slight decline in prices. 


CANNED GOODS. vs ad 
CANNED FRUITS.—Deliveries of Californian fruits are bei a 
against contracts, but very little fresh business arises, demand being 
confined to immediate needs. Pears and peaches disclosed a firmer 
tendency for s to arrive. Australian fruits in moderate 
demand at about late rates. Singapore pines attract fair attention 
on spot, with forward prices at a firm level. Italian tomatees: The 
recent stringency of spot supplies is somewhat alleviated by fairly 
large arrivals, but packers adhere to high selling limits for the 

balance of the new pack. 

CANNED FISH.—Sardines in better request and market slightly 
‘weaker. Port oo 4s od to 5s. Lobsters: Best quality _ 

oderate supply. ves, quoted 140s to 1458; quarters, 778 
Sas. Salmon frm and in steady demand. Red talls, spot, 428 6d to 
458, forward quotations being still very firm. Pink talls nominal, and 
halves realise 328 6d to 358. Japanese crab sells well, with lower 
grades scarce. Finest sells readily at 92s 6d to 95s. Ses 

CANNED MEATS.—Demand stiil slow, but most descriptions held 
or full rates. 

CONDENSED MILK AND MILK POWDERS.—Full cream, sweetened : 
English, spot, 46s; Dutch ditto, 41s 6d ; November-December, 42s 6d. 
Machine skimmed, sweetened : English, spot, 28s ; Dutch, ditto, 26s 64 ; 
November-December, 278 ; January-March, 26s 3d, all in 5 cwt barrels. 
Powders: Spray process, F.C., 26 per cent., 2 by 56 lb tins, prompt, 
100s; M.S. (r cwt cases), prompt, 48s; Hatmaker process, F.C., 26 

cent., prompt, 83s; M.S., ditto, 40s, all net, duty paid, ex-wharf, 
don. On the grocery side, F.C.S., 218; M.S.S., 118 6d, basis 
per case, usual packing. : : 

HONEY continues in good demand at advancing prices. Jamaica 
in short supply, and pale setting quoted 57s 6d to 6us; light amber, 
47s Gd; man uring, 458; San Domingo, 428 6d to 50s per cwt. 


Market eased as buyers were rather reticent, and increased selling 
in force. Spot, and sidaabs da 8 ae a i oat ka “> 
8jd; January-March, 9d to 9d; April-June, to . London 
landings last week totalled 1,197 tons ; deliveries, 3,352 ; stocks showed 
a decrease of 2,155 tons on the week at 27,370, against 70,916 at same 
time last year. 


GENERAL. 

JUTE.—Higher cables to hand from Calcutta caused the market to 
further advance. Firsts, October-November, Continent, sold, £33; 
November-December, £33 58 to £33 103 and £33 7s 6d; December- 
January, £33108. Lightnings, November-December, sellers, £29 5s 
ton. 


HEMP.—A fair demand existed for Manilla, and market ruled firm. 
{2. January-March, quoted, £35 ; K, £32; L1, £31 108; L2, £25 ros; 

1, £27; Mz, £24 10s; H, £32 58; G, £38; St, £47 5s; Sz, 

46 58; S3, £40. African sical No. 1, f.a.q., October-December, 

37; No. 2, £35 58. Mexican brushed, October-December, sold, 
£37 per ton,c.i.f Manila receipts for the past week totalled 33,000, 
compared with 27,000 at corresponding period last year. Estimate 
for next week, 30,000, and following week, 26,000. 

SHELLAC.—Market steady, T.N., spot, 217s 6d; October, sold, 
210s; December, 204s per cwt. 

COPRA.—In slow request, and general position nominal. Straits 
S.D., October-November, Rotterdam, quoted {25 7s 6d; Dutch E.L., 

25 18 3d; Ceylon, £26 5s; South Sea S D., {24 5s, Palm kernels, 

tober-November, Hamburg, £20 6s 3d per ton. 

TALLOW.—Messrs Colchesters and Woolner write on October 17th 
as follows:—The tallow market was moderately active on the spot 
during the week, and prices are unchanged to-day. There was a 
little more inquiry from the Continent, but rather less from the home 
trade. At auction to-day 362 casks tallow were offered and 156 were 
sold. Quotations are :—Australian mutton: Fine, 46s; good to fair, 
458 to 42s 6d; dull to dark, 41s 3d to 40s; hard, 46s. Australian 
beef: Fine, 45s 6d; good to fair, 44s 6d to 428 6d; dull to dark, 
41s 6d to 398 6d; sweet, 48s. Present shipment from Australasia— 
Good mixed, 42s 6d. Present shipment from South America—43s 6d. 
The market letter is unchanged. Town tallow, 39s 6d per cwt. h 
fat, per 8 lbs value, 8d; melted stuff, 28s 6d cwt. Quotations 
are: Town, 408 net cash, naked, ex works. untry—Frail casks, 
40s; home melted, shipping casks, net £0.b., good coloured, 438; 
air to dull, 418 6d to 40s. Bone fat: white, none; . none; 
benzine, 338 6d; — 338 6d, f.0.b. 

MISCELLANEOUS, Uts quoted 18s to 23s per roo, Coir yarn 
Ceylon, £18 to £39; Cochin, £22 108 to ; i 

£ cinnamon i i $0; Cazion bristle, £29 


“ £24 108; leaf oil, 4d; ci Ceylon, 1s 9d; Java, 
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S SCOTTISH FINANCE! 
COMPANY LIMITED’ 


mj announces that the issue for subscription 
if} at par of t 


f 300,000 8 per cant! 
i Participating Preferred! 
5 «- Shares of 10s. each § 
f 300,000 Deferredi 
@ «©6Shares of 1s. each | 


IN 
af 
7A. 
i 
#1 RECORDAPHONES 
re. 
te LIMITED 


SH will be made next week. c 


nm =) 
The of the Company is 300,000 Participating Preferred FP 
1] Shares of 10s. each and 1,000,000 Deferred Shares of le. each. 


c 
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aA The Prospectus will show that:— 5 

i 1. The fo a ewall machine about the sise of a type [Ik 


rt Recordaphone 
If writer and ie the ocly invention of ite kind authoriecd by the 
f Postmaster-General to be attached to Post Office telephoue 
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a] 
te 3. It cam be easily connected with any telephone instsllation ina {[f 
il Gow eniantes ond hivedl ot am enmnal corvine rental. “| 
4. The microphone obviates the necessity of speaking intoa tube & 

L oréf hetagthe tauibae tn ho yoem.” if 
if] S. The Company sequires eleven British Patents covering Great oy 
Britain and Northern Ireland. | 
a 
1 
BANKERS: a 

Uc WESTMINSTER BANK LIMITED, Head Office, 41, Lothbury Ut 
N London, E.C.3, and Branches. re 
SF] NORTH OF SCOTLAND BANK LIMITED, Glasgow, Aberdeen, & 
ry Edinburgh, London and Branches. i 
{ 


AA BROKERS: I. 
In} T. GORDON HENSLER & CO., Capel House, 62, New Bros ¢ 
uc Street, London, E.C.3, and Stock Exchange. : 
fea ALBERT E. BARTLETT & CO., Shannon Court, Corn Sireet, ff 
—T] . Stock Exchange. ; 
| ISSUING HOUSE: 

LTD., 3, London Well & 


COMPANY, 
don, E.C.2, and 166, Buchanan Sve, 
izienus! & 
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Prospectuses will! 
be available on 
Wednesday next; 
after 12 noon, and 
may be obtained 
from the Bankers 
Brokers and Issuiné 
House as above: 











October 20, 1928.] 


ENGLISH STOCKINGS 


LIMITED. 
Incorporated under the Compantes Acts, 1908 to 1917 


CAPITAL - £450,000 


divided into 


4,500,000 Shares of 2/- each. 


DIRECTORS : 
HENRY ERNEST GARLE, Chairman of Kirklees Limited 
(Chairman). 


ERNEST VARLEY HAIGH, Managing Director of John 
Hetherington and Sons, Limited. 


SARGENT TERRY HARMAN, Director of Branston 
Artificial Silk Company Limited. 


AN ISSUE will be made on MONDAY NEXT, 
OCTOBER 22nd, of 


4,500,000 Shares of 2/- each at par 


The Prospectus shows that: 


1. TheCompany acquires the Whole of the Ordinary 
Share Capital (less 600 Shares) of the Klinger Manufac- 
turing Company Limited. 


2. That it subscribes at par for 198,050 10 per Cent. 
Cumulative Participating Preferred Ordinary Shares of 
£1 each of the Klinger Manufacturing Company Limited. 


8. That through John Hetherington and Sons Limited 
(the sole licensees for the British Empire, excluding 
Canada) it supplies the Klinger Company in priority of 
we customers with 100 High-Speed Circular Knitting 

achines, 


4. That the Company has been formed to acquire and 
develop further businesses of a similar nature as and 
when opportunities occur. 


5. The business of the Klinger Manufacturing Com- 
pany has expanded continuously since its inception, sales 
having risen froma valueof £112,432in 1922 to £678,878 
in 1928, and the annual production has increased from 
9,082,962 stockings in 1922 to 20,218,056 in 1928. The 
Directors are convinced that the progressive increase of 
Profits from 1922 to 1926 (viz., from £15,702 to £63,248) 
can, under the new regime and with the adequate financial 
ae now being provided, be resumed and intensified. 
the Board estimates that the output can be raised con- 
siderably and that by making full use of recent inventions, 
ae in regard to “full fashioned” hosiery and the 

tatti High-Speed Circular Knitting Machines, still 
urther expansion can be achieved. 


ee are obtainable from the Company's Bankers : 
ARCLAYS BANK LIMITED, 54, Lombard 
& reet, London, E.C.3, and Branches 3 
TAL EROVINGIAL BANK LIMITED, 165, 
Branches; OO MORY AUR TES. 
a And from the Brokers to the Issue : 
co DREYFUS AND COMPANY, 451, 
. yen House, London, £.C. 2; 
a) KINSON AND COMPANY, The 
Tempie, Dale Street, Liverpool ; 
Or at the 


REGISTERED OFFI 
Angel Court, London, 10. 2 


Preliminary Announcement. 


BLUE BIRD PETROL 


CAPITAL - - £310,000 


ISSUE ON OCTOBER 22nd 


OF 


840,000 Ordinary Shares of 5/- each at par 


AND 


840,000 Deferred Shares of 1/- each at par 


MAIN FEATURES. 


1. The Ordinary Shares carry a cumulative 
preferential dividend of 8 per cent. per annum, and 
in addition thereto, are entitled to one-half of any 
available balance of profits. 


2. The Company acquires contracts for the sale 
in foreign countries of a minimum of 4,500,000 
gallons for the first year, increasing to 9,500,000 
gallons for the third year, and the Directors con- 
fidently anticipate, in addition thereto, a minimum 
turnover of 15,000,000 gallons for the first year in 
this country. 


3. The contract for supplies provides a fixed 
minimum net profit to the Company of 14d. per 
gallon sold, after charging amortisation, depreciation 
of equipment and all other expenses, but exclusive 
of Head Office Administration. 


4. The Company’s operations are unaffected by 
fluctuations in the oil market. 


5, The Directors anticipate a net profit of not 
less than £75,000 for the first year and that they 
will be able to recommend a dividend of 16 per cent. 
on the present issue of Ordinary Shares and 33 per 
cent. on the Deferred Shares now issued. 


Prospectuses may be obtained from : 
The Bankers: 


WESTMINSTER BANK LIMITED, 41, Lothbury, 
E.C.2, and Branches. 
The Brokers: 
SCOTT BROTHERS & CO., 43, Bishopsgate, 
London, E C.2. 
WILSON & ANDERTON, 56, Moorgate, Iondon, 
E.C.2. 
HENRY J. THOMAS & CO., 130, Bute Street, 
Cardiff. 
The Company: 
95/31, Moorgate, London, E.C.2. 












































PRELIMINARY _NOTICE. | 


TOCUYO OILFIELDS OF VENEZUELA 


LIMITED. 


AUTHORISED CAPITAL - - £2,500,000, 
i in 2,500,000 Shares of £1 each, 


of which 
500,000 Shares are to be issued as fully paid to the Vendors. 











The Central Mining and Investment Corporation, Limited, has been authorised to receive applications 


for an issue of 


1,500,000 Shares of £1 each at par. 


Preferential treatment in the allotment will be given to applications for shares from shareholders of The | 
Central Mining and Investment Corporation, Limited, Rand Mines, Limited, and Trinidad Leaseholds, 
Limited, provided they are_made on the pink forms specially furnished for that purpose. | 





DIRECTORS. 

SIR EVELYN ASHLEY WALLERS, K.B.E., Chairman, FRANCIS RUDOLPH PHILLIPS, M.C., 1, London Wall } 

1, London Wall Buildings, London, E.C.2. (Director, Buildings, London, E.C.2. (Chairman, Trinidad Lease. | 

The Central Mining and Investment Corporation, holds, Limited, and North Venezuelan Petroleum jf ( 

Limited.) Company, Limited.) | ( 
SIR REGINALD SOTHERN HOLLAND, Bart., I, London OLLAND BEAUMONT 1, London Wall Buildings, 

Wall Buildings, London, E.C.2. (Chairman, The Z London, E.C.2. (Managing Director, Trinidad Lease 

Central Mining and Investment Corporation, Limited.) holds, Limited, and North Venezuelan Petroleum 
HERBERT CECIL PORTER, 8, Old Jewry, London, E.C. 2. Company, Limited.) 


(Director, New Consolidated Goid Fields, Limited.) 





THE PROSPECTUS SHOWS :— 


The Company acquires from the North Venezuelan Petroleum Company, Limited, the oil rights over approximately | 

85,600 acres at El Mene in the district of Acosta, in the State of Falcon, Venezuela. , 
The technical reports enclosed with the Prospectus show that the important facts established are :— 
(1) The great potentialities of the area to be acquired. ‘tec which | 
(2) The existence of an anticline extending in more or less undisturbed conditions for over twenty-two miles whic | 
traverses the property for a distance of ten miles. : oil | 
(3) The aaa proportion of producing wells in the area tested and the exceptional quality of the | 


produced. ; ) 
(4) The natural advantages of the property inasmuch as it is situated on the sea-board and is adjacent to 4 | 
deep water harbour. tion 
_ The Company will have the benefit of the experience of The Central Mining and Investment —— ‘| 
Limited, and Trinidad Leaseholds, Limited, in oilfield development and in the refining and marketing of tak ot 
_ With the funds provided by this issue the Company will have ample resources available to undertake @° } 
active exploitation programme, in addition to providing the necessary drilling equipment, tankage, machinery, as a | 
bungalows and other buildings, power facilities, railway communication and the cost of installing a pipeline, of | 
result of which it is anticipated that the Company will rapidly occupy an important place in the oil production ° 
Venezuela, which now ranks as the second largest oil-producing country in the world. mpares 
The oil found to date in tre Tocuyo fields possesses a very high percentage of light procucts, and co 
favourably in quality with the highest grade oil yet produced in Venezuela. . 00,000 
The Vendor Company (the North Venezuelan Petroleum Company, Limited) will be paid the sum of £5 
cash towards retmbursement of the expenditure incurred on exploratory work during the last seven years. 
The issue has been underwritten. 


FULL PROSPECTUSES, UPON THE TERMS OF WHICH APPLICATIONS WILL ALONE BE RECEIVED 
BY THE COMPANY, AND FORMS OF APPLICATION, MAY BE OBTAINED FROM— 


| 
| 


BANKERS. 
National Frovincial Bank, Limited, 1s, Bishopsgate, London, E.C.2, and Branches. 
BROKERS. aaa 
Panmure Gordon and Co., 1, St. Michael’s Alle Harcourt Gold and Co., 1, London Wall Buildings, 
Cornhill, London, E.C. 3. “ London, E.C. 2. 


a and from 
The Central Mining and Investment Corporation, Limited, 1, London Wall Buildings, London, E.C.2. 





